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General 


Foreign Ministry Holds Weekly News Briefing 


On Global ‘Democratization’ 
HK1507153093 Beying ZHONGGUO XiINWEN SHE 
in Chinese 1255 GMT 15 Jul 93 


[Text] Beijing, 15 Jul( ZHONGGUO XINWEN SHE)— 
Foreign Ministry spokesman Wu Jianmin said today 
that it is unjust, nor is it possible for one or a few 
countries to monopolize international and regional 
affairs. There should be more democratization in inter- 
national relations. 


Wu made the statument in a comment at an interna- 
tional news conference on U.S. President Clinton's 
recent address in the ROK airing iis views on policies 
safeguarding Asia-Pacific security. 


Wu Jianmin believed that international affairs should be 
handled through discussion between countries. Affairs in 
a region should be solved through consultations between 
countries concerned in that region on an equal footing. 


He said that China believes that the situation in the Asia- 
Pacific region in general is good. In light of the region’s 
realities, we may start with multitier and multichannel 
dialogue and consultations, adopt measu:es that can 
build mutual trust, and continue to steer the situation in 
the region toward peace and stability. 


Wu Jianmin also commented on Clinton's proposal to 
cal. the economic sunimit of Asia-Pacific Economic 
Cooperation [APEC} an “informal meeting of leaders,” 
saying that China is studying seriously the question of 
calling an economic summit of APEC leaders and is 
willing to listen to views from all quarters. Although 
Taiwan and Hong Kong are APEC members, it is as 
regional economies that they joined the organization, as 
they are not sovereign states. Therefore, China believes 
that Taiwan and Hong Kong have no right to attend the 
proposed economic summit of APEC leaders, whether 
the summit is official or unofficial. 


Wu Jianmin also said that China has always advocated 
direct, equal, and constructive dialogue between all sides 
concerned to properly solve the nuclear issues with the 
DPRK China welcomes continued talks between the 
United States and DPRK and hopes that the talks will 
produce positive results. 


Welcomes U.S.-DPRK Talks 


OW 1507111793 Beijing XINHUA in English 1053 
GMT 15 Jul 93 


[Text] Being, July 15 (XINHUA)}—China welcomes the 
ongoing talks in Geneva between the Democratic Peo- 
ple’s Republic of Korea (DPRK) and the United States, 
a Foreign Ministry spokesman said here today. 
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Responding to a question at a routine news conference, 
the spokesman said that “China always stands for a 
proper resolution of the issue of nuclear inspection in 
DPRK through equal and constructive dialogue between 
the directly involved parties. 


“We welcome continued talks between DPRK and the 
U.S. and expect positive results to come out of them,” he 
said. 


On Taiwan, Hong Kong in APEC 


OW 1507114293 Beijing XINHUA in English 1125 
GMT 15 Jul 93 


[Text] Ceijing, July 1S (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that China is 
making a serious study on the proposed economic 
summit of the Asia-Pacific Economic Cooperation 
(APEC) and willing to lisien to the opinions from all 
quarters. 


The spokesman made the remarks at a weekly news 
conference when asked whether “informal meeting of 
leaders”, a name for the proposed economic summit 
created by U.S. President Bill Clinton, is acceptable to 
China. 


He said Taiwan and Hong Kong have been admitted to 
the organization as regional economies. Although they 
are members of the APEC, he said, they are not sover- 
eign states. 


Therefore, he said, “we believe that they have no right to 
attend the proposed APEC economic summit, be it 
official or unofficial.” 


On Emigrants off Mexican Coast 


HK1507093793 Hong Kong AFP in English 0924 GMT 
15 July 93 


[Text] Beijing, July 15 (AFP)—Beiying said Thursday it 
was discussing with the Mexican Government the repa- 
triation of at least 659 illegal immigrants stranded off the 
Pacific coast. 


“We are now talking with the Mexican side about 
arranging for their repatriation,’ Foreign Ministry 
spokesman Wu Jianmin told a weekly news briefing. 


Mexico agreed Wednesday [14 July] to take in and 
repatriate the illegal immigrants—stranded on three 
decrepit freighters in international waters off Baja Cali- 
fornia since the U.S. Coast Guard intercepted them July 
6—on humanitarian grounds. The Mexican Government 
had rejected a requ st to grant temporary asylum to the 
Chinese, who have been at sea for three months living on 


rice and water. 


Washington offered to pay the costs of processing the 
immigrants’ asylum requests in Mexico, where U.S. 
oflicials argued the procedure would be speedier and 
simpler than in the United States. 
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Opposes ‘Illegal Emigration’ 
OW 1507112093 Beijing XINHUA in English 1103 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—Chinese Foreign 
Ministry spokesman Wu Jianmin said here today that 
China is talking with the Mexican side about the repa- 
triation of more than 600 illegal Chinese emigrants who 
have just entered the Mexico. 


He made the remark at a weekly news briefing here this 
afternoon when asked by a Mexican correspondent to 
comment on these illegal emigrants. 


“We had just received information about the three ships 
carrying 659 illegal Chinese emigrants having entered 
the shores of the Mexico. 


“We are now talking with the Mexican side about the 
arrangement for their repatriation,” he said. 


“China is always against illegal emigration,” he stressed. 


On French Envoy’s Visit 


OW 1507113793 Beijing XINHUA in English 1125 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)}—The recent visit to 
China by Jacques Friedmann, special envoy of French 
Prime Minister E. Balladur, was helpful in increasing 
mutual understanding between the two countries, a 
Chinese Foreign Ministry spokesman said here today. 


Spokesman Wu Jianmin made the remark in response to 
a question at a weekly news conference here this after- 
noon. 


During Friedmann’s visit here, Chinese Vice-Premier 
Zhu Rongji met with the French envoy and accepted a 
letter from Balladur to Chinese Premier Li Peng, Wu 
said. 


Leading officials from the Chinese Foreign Ministry, the 
State Planning Commission and the Ministry of Foreign 
Trade and Economic Cooperation held talks or met with 
Friedmann on separate occasions, Wu said. The two 
sides frankly exchanged opinions on difficulties in the 
current Sino-French relations. 


The French side expressed the hope that a solution could 
be found to overcome these difficulties and to rebuild 
mutual trust, according to Wu. 


Tne Chinese side said that the French Government's 
approval of arms sales to Taiwan last year, in disregard 
of China's strong opposition, had seriously undermined 
the foundation of Sino-French relations, Wu said. 


The Chinese side hopes that the new French Govern- 
ment will take practical measures to redress the wrong- 
doings of the previous government in its policy toward 
China so that Sino-French relations could be restored 
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and developed on the principles concerning the estab- 
lishment of diplomatic relations between China and 
France. 


‘Difficulties’ in French Ties 
HK1507102093 Hong Kong AFP in English 0826 GMT 
15 Jul 93 


[Text] Beijing, July 15 (AFP)}—China said Thursday the 
French Government must take practical steps to right 
the “wrongful doings” of the previous administration in 
its dealings with Taiwan if strained bilateral relations 
were to be improved. 


In talks this week between Jacques Friedmann, special 
envoy of French Prime Minister Edouard Balladur, and 
Chinese leaders, “the two sides frankly exchanged opin- 
ions with each other concerning the existing difficulties 
in relations,” said Foreign Ministry spokesman Wu 
Jianmin. 


The talks were “helpful in furthering mutual understand- 
ing,’ Wu said, but he suggested major difficulties still 
remained over the previous Socialist government's 
agreement to sell 60 Mirage 2000-5 fighters to Taiwan. 


“The Chinese pointed out the ratification of the previous 
French Government ignoring China's strong opposition 
to sell arms to Taiwan seriously undermined the basis of 
Sino-French relations,” Wu told a weekly press briefing. 


China hoped Balladur’s government “would take prac- 
tical measures to adjust the wrongful doings of the 
previous government in its policy towards China so that 
the relations between the two countries will be restored,” 
he said. 


Wu said he had no information on the possibility of 
France being allowed to reopen its consulate general in 
the southern city of Guangzhou. 


China ordered the closure of the mission in January after 
the announcement of France’s Mirage deal with Taiwan, 
which China regards as a renegade province. 


Balladur’s centre-right government, elected in March, 
has said it will stick by France’s commitment to sell the 
fighters to Taiwan. 


On UK Talks on Hong Kong 


HK1507141093 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 15 Jul 93 


[From the “News at Eight” program] 


[Text] The Chinese Foreign Ministry today said there is 
no conflict between ongoing Sino-British talks over 
Hong Kong and the tasks facing the Working Group for 
the SAR [Special Administrative Region] Preparatory 
Committee. Here is Linda Lee: 


[Begin recording] At the weekly Foreign Ministry Press 
Conference today, spokesman Wu Jianmin remained 
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tightlipped about any possible breakthrough in current 
Sino-British talks over Hong Kong. He would only 
reiterate that the British Foreign Secretary's visit to 
China last week was useful in pushing the negotiating 
process forward and that both sides agreed to speed up 
the negotiating process. Wu was reluctant to comment 
on what effects the Working Group of the SAR Prepa- 
ratory Committee would have on the talks. 


[Wu] Mr. Hurd’s visit would serve as an impetus to the 
process cf the negotiations on the question of Hong 
Kong. 


The next round of Sino-British talks will be held next 
Tuesday [20 July] through Thursday. Coinciding with 
the timing of the talks is Chinese Foreign Minister Qian 
Qichen’s visit to Singapore to attend a foreign ministers’ 
meeting of ASEAN countries. Wu says the absence of 
Qian during the eighth round of talks shouldn't have any 
effects on the negotiations over Hong Kong. Linda Lee, 
TVB News, Beijing. [end recording] 


NPC Group To Tour CIS 


OW 1507090993 Beijing XINHUA in &glish 0858 
GMT 15 Jul 93 


[Text] Beijing, July 1S (XINHUA)—At the invitation of 
the Supreme Soviet of Kyrgyzstan, Tajikistan, Turkmen- 
istan, Jzbekistan and Kazakhstan, a delegation of 
China’s National People’s Congress will pay an official 
goodwill visit to these countries from July 17. 


The delegation will be headed by Temur Dawamad 
[Tomur Dawamat], vice-chairman of the Standing Com- 
mittee of the National People’s Congress, announced a 
Chinese Foreign Ministry spokesman at a weekly news 
conference here today. 


Qian To Join ASEAN Talks 


OW 1507093093 Beijing XINHUA in English 0920 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen will attend 
the 26th ASEAN (Association of Southeast Asian 
Nations) ministerial meeting to be held in Singapore on 
July 23. 


Qian will attend the meeting at the invitation of Wong 
Kan Seng, chairman of the ASEAN Standing Committee 
and Foreign Minister of Singapore. 


“This will be the third time for Qian to attend the 
ASEAN meeting,” said Wu Jianmin, a Chinese Foreign 
Ministry spokesman, at a weekly news briefing here this 
afternoon. 


Qian will exchange views with ASEAN foreign ministers 
on the further development of friendly relations between 
China and ASEAN and on international and regional 
issues of common concern, Wu said. 
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Qian will also meet with the foreign ministers of coun- 
tries outside ASEAN who are scheduled to observe the 
convention 


Qian will also pay an official visit to Singapore from July 
21 to 22, Wu added. 


Over the past year, there have been frequent high-level 
exchanges between China and ASEAN countries. Coop- 
eration has been expanded in the areas of the economy, 
trade, science and technology. A common understanding 
On major international issues has also deepened. 


China attaches the utmost importance to developing 
mutually beneficial ties with ASEAN and hopes for 
longstanding and stable good neighborly relations with 
the ASEAN countries on the basis of the Five Principles 
of Peaceful Coexistence, Wu said. 


Luo Gan To Tour South Pacific 


OW 1507092293 Beijing XINHUA in English 0912 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)}—Luo Gan, state 
councillor and secretary general of the State Council, will 
head a Chinese government delegation to visit the 
Republic of Vanuatu, the Republic of the Marshall 
Islands and the Federated States of Micronesia. 


A Chinese Foreign Ministry spokesman made the 
announcement at a press conference here today. 


The delegation, invited by the governments of the three 
countries, will leave Beijing on July 23, the spokesman 
said. 


On Japan's General Election 


OW 1507102593 Beijing XINHUA in English 1017 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA) —China, as Japan's 
neighboring country, will closely follow the general elec- 
tion to be held in Japan July 18, a Chinese Foreign 
Ministry spokesman said here today. 


He made the remarks at a routine news conference here 
this afternoon when asked by a Japanese correspondent 
to comment on the general election. 


The general election is Japan’s internal affairs, he said, 
adding that “China wishes to continuously develop its 
cooperative and good- neighborly relations with Japan 
on the basis of the Five Principles of Peaceful Co- 
existence, Sino-Japanese Joint Declaration and the Sino- 
Japanese Treaty of Friendship.” 


On Angolan Peace Process 


OW 1507091193 Beijing XINHUA in English 0859 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—A Foreign Ministry 
spokesman today branded as “sheer fabrication” a 
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recent report that China is prepared to provide arms to 
the National Union for Total Independence of Angola 
(UNITA). 


The spokesman said in a weekly news conference that the 
Chinese Government has consistently supported the 
peace process in Angola. 


“China stands for an immediate stop of armed conflicts 
and settlement of the disputes through negotiations 
between the two sides,” he said. 


As a permanent member of the United Nations Security 
Council, China will, as always, strictly abide by the 
resolutions of the security council on the question of 
Angola and support the efforts made by the United 
Nations and the international community to an carly 
realization of peace in Angola, he concluded. 


Daily Reports President Clinton’s ROK Visit 


HK 1507113093 Beijing RENMIN RIBAO in Chinese 
I] Jul p6 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 
“ROK, U.S. Presidents Meet, Discuss Situation on 
Korean Peninsula”’] 


[Text] Seoul, 10 Jul (RENMIN RIBAO)}—ROK Presi- 
dent Kim Yong- sam and visiting U.S. President Clinton 
held talks this afternoon over matters of mutual concern 
including the situation on the Korean peninsula, denu- 
clearization, and bilateral cooperation. 


Clinton gave a speech at the National Assembly, coming 
up with four measures to be adopted for the Asia-Pacific 
region in setting up a “new Pacific community.” 


Clinton arrived in Seoul at 1400 today for the first 
30-hour forma! working visit to the ROK. Accompa- 
nying Clinton were Secretary of State Warren M. Chris- 
topher and Secretary of Defense Les Aspin. 


During the summit talks, Clinton and Kim Yong-sam 
exchanged views on the situation on the Korean penin- 
sula. The two sides said they would make common 
efforts to advance relaxation on the peninsula. Clinton 
agreed that the Korean proolem should be settled by 
North and South Korea through negotiations. Con- 
cerning the problem of denuclearization on the penin- 
sula, the two sides said that they would urge North Korea 
to be subject to special examination by the International 
Atomic Energy Agency. In the meantime, North and 
South Korea should honor the Declaration on Denucle- 
arization on the Korean Peninsula by allowing each 
other to make examinations. 


On bilateral matters, Clinton said that the United States 
would continue to honor the U.S.-ROK security agree- 
ment and that U.S. troops would continue to stay in the 
ROK. As to bilateral relations, the two sides agreed that 
they should strengthen their relations in the political, 
economic, and cultural fields and in matters related to 
security by developing partnership relations. The two 
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sides agreed to set up a “ROK-U.S. Office for Economic 
Cooperation and Dialogue.” 


After the summit iaiks, Clinton made a speech at the 
ROK National Assembly, stressing that “the foundation 
for the new Pacific community is security, stability, 
economic prosperity, and a consensus on the value of 
democracy.” To preserve the U.S. role in the Asia- 
Pacific region and to safeguard lasting security in the 
Asia-Pacific region, the United States will take the 
following four measures: The United States will continue 
to honor defense treaties signed in the past and continue 
to commit itself to the security treaties it had signed with 
the ROK, Japan, Australia, the Philippines, and Thai- 
land; work hard to prevent nuclear proliferation; pro- 
mote security, cooperation, and dialogue in the Asia- 
Pacific region; and help the Asia-Pacific region to 
promote democracy. 


Envoy Attends UN Economic, Social Council 


Discusses Population Policy 


OW 1507053793 Beijing XINHUA in English 0403 
GMT 15 Jul 93 


[Text] Geneva, July 14 (XINHUA)—The rapid growth 
of the world’s population is a threat to the future 
development of humanity, a Chinese representative 
warned at a meeting of the United Nations’ Economic 
and Social Council here today. 


Wu Hailong, vice representative of China to the United 
Nations Economic and Social Council, said at a council's 
meeting here on population today that excessive popu- 
lation growth in the world is hampering the improve- 
ment of people’s lives, aggravating poverty, making 
employment more difficult and harming the entire eco- 
logical environment. 


The Chinese Government believes that the population 
issue should be closely linked with development, said 
Wu, and that balanced consideration should be given to 
the basic rights and social obligations of individuals. 


China calls for respect for sovereignty on the issue of 
population, said Wu, adding that the imposition by one 
nation of its population doctrines in disregard of the 
specific situation of other countries cannot be accepted. 


China hopes that the international community will make 
further commitments of population-control assistance ai 
the international conference of population and develop- 
ment to be held in Cairo in September, 1994, he said, but 
it opposes coupling these with prior conditions. 


Warns About Population Growth 


OW 1507102193 Beijing XINHUA in English 1000 
GMT 15 Jul 93 


[Text] Geneva, July 14 (XINHUA)}—China warned on 
Wednesday [14 July] that the rapid population growth is 
threatening the future of the world, urging concrete 
measures to control it. 
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“Population growth is rising too rapidly at the expense of 
people's living standard and the quality of their life,” 
said Chinese alternate representative Wu Hailong. 


Addressing the 1993 session of the UN Economic and 
Social Council (ECOSOC), Wu noted that it is further 
increasing poverty, creating ever more difficulties for 
employment and denying people a good quality of 
housing, education and health care. 


Or © international conference on population and 
¢: .. .ypment to be held in Cairo in September 1994, Wu 
noted that it will be a landmark for the United Nations 
in the field of population and development. 


That is because of the major significance it will have on 
stabilizing world population growth and promoting eco- 
nomic and social development. 


The Chinese Government believe, he stressed, that the 
preparation for the conference should take the following 
aspects into consideration: 


—There should be a close linkage between population 
and development since these two issues are closely 
linked. 


— The correct relationship between “basic rights of the 
individual” and “man’s social responsibility” should 
be addressed. 


—The national sovereignty of countries should be fully 
respected. 


—Assistance from the international community should 
not be tied. 


“We hope that at the conference of population and 
development, further commitment will be made in this 
field. We are however firmly opposed to any contribu- 
tion with tied conditions,” he said. 


Official on Plans To Manage Border Trade 


OW 1507115293 Beijing XINHUA in English 1124 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA) —China will make 
efforts to strengthen management over trade in border 
and local areas to ensure a lasting, stable and healthy 
development of such trade, according to a national 
conference held here today by the State Council. 


As part of the efforts, China will move to streamline 
border trade companies and crack down on fake goods in 
the country’s border and local trade. 


Shi Guangsheng, vice-minister of foreign trade and eco- 
nomic cooperation, said at the conference that despite a 
sharp increase in China’s border trade over the past 12 
years, serious problems have emerged in the field. 


China's border trade volume rose by 142 times to 1.8 
billion U.S. dollars last year from 13 million U.S. dollars 
in 1980. 
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However, the vice-minister said, some problems cannot 
be ignored in ongoing border and local trade. Shi listed 
the problems as follows: 


—The export of shoddy, fake goods; 


—Commodity inspection institutions have not been set 
up in two- thirds of the country’s frontier ports, and 60 
percent of the established commodity inspection insti- 
tutions do not have enough employees. Inspected 
exports accounted for only 55 percent of total 


exported goods; 


—Laws and rules are incomplete to govern frontier and 
local trade, and a macro-control system has yet to be 
set up to provide services on prices and information 
counselling. 


Therefore, Shi said, the government should encourage 
more and more state-designated professional foreign 
trade companies to conduct border trade. 


Meanwhile, border trade companies should be stream- 
lined, he said, and those that have not been approved to 
conduct border trade will not be allowed to do business 
any longer. Those with the right to conduct frontier trade 
will be deprived of the right if found to have been 
involved in major cases of shoddy, fake goods exports. 


The vice-minister said that customs and commodity 
inspection institutions should be set up as soon as 
possible in all frontier ports. 


A crackdown on the production, sale and export of fake 
goods needs the joint efforts of government departments 
at all levels, especially the cooperation of customs, 
departments of commodity inspection, technology 
supervision, public security, tourism and taxation. 


Vice-Premier Li Langing attended today’s meeting, 
which was presided over by He Chunlin, deputy secre- 
tary-general of the State Council. 


Beijing Hosts International Geophysics 
Symposium 

OW 1307145593 Beijing XINHUA in English 1405 
GMT 13 Jul 93 


[Text] Beijing, July 13 (XINHUA) —A four-day interna- 
tional symposium on geophysical exploration opened 
here today, with the aim of boosting the techniques of 
petroleum prospecting. 


Nearly 800 experts from a dozen countries and regions, 
including the United States, Britain, France, Germany, 
Canada and China, are attending the workshop. 


The participants will read 130 theses on petroleum 
geophysics exploration covering seismic theory, rock 
physics and oil deposit features. 


The co-sponsors, the China National Oil and Gas Cor- 
poration and the China Petroleum Society, said that the 


x 
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symposium aims at promoting co-operation between 
China and other countries and regions in the field of oil 
exploration. 


Meanwhile, an exhibition on relevant themes opened 
here today, highlighting state-of-the-art oil-prospecting 
technology. 


United States & Canada 


President Clinton on Military Homosexual Ban 


OW 1507041893 Beijing XINHUA in English 0338 
GMT 15 Jul 93 


[Text] Washington, July i4 (XINHUA)—Pvesident Bill 
Clinton 1s nearing a decision on whether to keep a 
50-year-old ban on homosexuals serving in the U.S. 
armed services. 


Secretary of Defense Les Aspin is to submit a recoramen- 
dation by Thursday [15 July], a date set by Clinton in 
January when strong opposition within the military 
command and on Capitol Hill forced him to delay an 
executive order to end the ban. 


“My sense is there’s still some diiference of opinion even 
among the service chiefs about what they want. But I 
hope they"ll come up with something that everyone can 
agree is fair,” Clinton, who is touring flood-stricken 
Midwest, 1 “1 the Cable News Network today. 


White House spokeswoman Dee Dee Myers said Clinton 
could decide the issue as early as Friday. 


It was * ported that Aspin’s recommendation proscribes 
homosexual conduct, rather than homosexual orienta- 
tion, as incompatible with military service. 


Under what has been callcc a “dort ask, don’t tell” 
policy, recruits will no longer have to state their sexual 
orientation. However, gay and lesbian members of the 
services engaging in homosexual conduct or publicly 
declaring their homosexuality would be discharged. 


Hainan CPPCC Chairman Visits Canada 


HK 1307143093 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 11 Jul 93 


[Text] At the invitation of the Canadian Government, 
Yao Wenxu, chairman of the provincial committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], heading a 17-strong delegation of Hainan’s 
joint stock enterprises, left Haikou for Canada by air 
yesterday morning {11 July] for a two-week visit. 


Wang Houhong, standing committee member and secre- 
tary general of the provincial CPC committee, Lin 
Mingyu, vice chairman of the provincial CPPCC com- 
mittee, and persons in charge of relevant departments 
saw them off at the airport. 
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Northeast Asia 


Spokesman Says DPRK Ship Attacked, Seized 


HK 1407112893 Hong Kong AFP in English 1110 GMT 
14 July 93 


[Text] Hong Kong, July 14 (AFP)}—The fate of a North 
Korean cargo ship was unclear Wednesday after it was 
fired upon and seized by armed men in a motorboat just 
outside Hong Kong waters, a government spokesman 
said. 

The 2,226-tonne Komalshan, with 36 crew, was bound 
for North Korea with a shipment of new and used cars 
and other general cargo from Hong Kong \ hen it was 
seized eight nautical miles southeast of the colony's 
Waglan Island. 


in a radio report to North Korea, later relayed to Hong 
Kong's Marine Department by the ship's local agent, 
High Link Shipping Co. Lid., the vessel said it was 
heading to an unknown destination 2‘ter being fired 
upon and seized by several armed men in a small 
motorboat. 


“The marine department tried to contact the vessel, but 
in vain,” the spokesman said. 


Renegade Chinese public security agents along the South 
China coast are widely suspected of intercepting mer- 
chant ships leaving Hong Kong with valuable cargo, and 
then demanding substantial “fines” for their release. 
Vietnamese ships have been among the targets in ine 
past, but Wednesday's incident was thought to mark the 
first time that a vessel from North Korea—which counts 
China as one of its few diplomatic friends—had been hit. 


Ship’s Agent Denies Attack 


HK1507050693 Hong Kong AFP in English 0345 GMT 
15 Jul 93 


[Text] Hong Kong, July 15 (AFP)}—A North Korean 
cargo ship, which was reported fired upon and seized by 
armed men outside Hong Kong waters, was early 
Thursday [15 Jul] continuing its voyage home, a marine 
department spokesman said. 


But the ship’s Hong Kong agent denied anything hap- 
pened. 


The 2,226-tonne Komalshan, with 36 crew members, 
was continuing its voyage home, after a message was 
relayed by the ship's agent to the marine department 
early Thursday, the marine department spokesman said. 


He said “there were no injury or damage reported to the 
ship,” which was carrying cargo of new and used house- 
hold appliances and cars. Earlier, a government report 
said the ship was fired upon and seized by armed men in 
four vessels in eastern coastal China. 
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A spokeswoman for the ship’s agent in Hong Kong, High 
Link Shipping Co. Ltd., said the North Korean owner of 
Komalshan had informed them that the ship was on its 
way home. 


“Nothing happened,” the spokeswoman said. 


- 


ship was on its way to Nampo in North Korea,” she 
said. 


The North Korean registered ship left Hong Kong on 
Wednesday when it was reportedly seized eight nautical 
miles southeast of the colony's Waglan island. 


In a radio repo,t to North Korea, later relayed to Hong 
Kong's marine department by the ship's local agent, the 
vessel said it was heading to an unknown destination 
after being fired upon and seized by several armed men 
in a small motorboat. 


Renegade Chinese public security agents along the South 
China coast are widely suspected of intercepting mer- 
chant ships leaving Hong Kong with valuable cargo, and 
then demanding substantial “fines” for their release. 


Vietnamese ships have been among the targets in the 
past, but, if confirmed, Wednesday's incident was 
thought to mark the first time that a vessel from North 
Korea—which counts China as one of its few diplomatic 
friends—had been hit. 


ROK Consulate General Opens in Shanghai 


OW1507122093 Beijing XINHUA in English 1202 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA) —The Republic of 
Korea (ROK) has opened a consulate general in 
Shanghai, China’s largest industrial center, recently. 


The consulate general, situated on the fourth floor of the 
Shanghai World Trade Center building, is the 16th 
foreign consulate that has been set up in the munici- 


pality. 


Vice Mayor Attends Opening 


SK 1407041293 Seoul YONHAP in English 0147 GMT 
14 Jul 93 


[Text] Beijing, July 14 (YONHAP)—South Korea began 
to handle consular affairs in Shanghai Wednesday by 
opening the first consulate general in the Mainland 
China since the Seoul-Beijing normalization of ties in 
August last year. 


Korean Ambassador to China Hwang Pyong-tae, consul- 
general to Shanghai Yun Hae-chung, Shanghai Vice 
Mayor Sha Lin, foreign consul representatives, and 
Korean businessemen were at the opening ceremony 
held in Shanghai Wednesday morning. 


Seoul hopes to set up consulates general in Shenyang and 
Guangzhou in the near future. 
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Southeast Asia & Pacific 


Cambodia's Sihanouk Leaves for Beijing 


OW 1507072993 Beijing XINHUA in English 0636 
GMT 15 Jul 93 


[Text] Phnom Penh, July 15 (XINHUA)}—Samdech 
Norodom Sihanouk, head of state and chairman of the 
Supreme National Council of Cambodia (SNC), left here 
for Beijing eacly this morning. 

Sihanouk, together with his wife Monique, was originally 
scheduled to visit the Democratic People’s Republic of 
Korea (DPRK) before going to China. The trp was 
re-scheduled for health reasons. 


Arrival Reported 
OW 1507074693 Beijing XINHUA in English 0735 
GMT 15 Jul 93 


[Text] Being, July 15 (XINHUA)—Samdech Norodom 
Sihanouk, head of state and president of the Supreme 
National Council of Cambodia, and Madame Sihanouk 
arrived here by special plane from Phnom Penh today. 


They were greeted at the airport by Chinese Vice-Foreign 
Minister Tang Jiaxuan and diplomatic envoys from 
Cambodia and the Democratic People’s Republic of 
Korea. 


Ding Guangen Receives Vietnamese Delegation 
OW 1507074893 Beijing XINHUA in English 0735 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—Ding Guangen, 
member of the Political Bureau and raember of the 
Secretariat of the Communist Party of China (CPC) 
Central Committee, met with Hoang Thuy Giang [name 
as received], vice-chairman ~f the Commission for 
External Relations of the Central Committee of the 
Communist Party of Vietnam, and his party here this 
afternoon. 


Hong and his party arrived here July 12 as guests of the 
International Liaison Department of the CPC Central 
Committee. In addition to Beijing, they will also visit 
Harbin, Changchun and Guangzhou. 


Yunnan Secretary Heads Delegation To Burma 


HK1507025593 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 11 Jul 93 


[Text] At the invitation of Burmese Foreign Minister U 
Ohn Gyaw, Yunnan Provincial CPC Secretary Pu Cha- 
ozhu, acting as an adviser to the Yunnan Provincial 
Government, led a delegation of Yunnan Province to 
visit Burma from 30 June to 9 July and was received in 
a warm and friendly manner by the Burmese Govern- 
ment. 
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On arriving in Rangoon, the delegation was greeted at 
the airport by Lieutenant General [rank as heard] Tun 
Kyi, Burmese trade minister, and Deputy Foreign Min- 
ister U Nyunt Swe. 


Lieutenant General [rank as heard] Khin Nyuni, secre- 
tary-! of the State Law and Order Restoration Council 
[SLORC], met the delegation on the morning of 7 July 
and expressed his cordial greetings to the visiting dele- 
gation headed by Pu Chaozhu. He said: The friendship 
between China and Burma goes hack to ancient times, 
and the friendly state relations between the two countries 
were formed by the two countries’ leaders of the older 
generation. It is our duty to maintain and develop the 
friendly and cooperative relations between the two coun- 
tries. 


Khin Nyunt said: The Burmese Government attaches 
importance to developing economic and technological 
cooperation and trade contacts with Yunnan Province, 
China. Hence, local governments have been cooperating 
with each other in many respects to expand border trade. 
He also said: The Yunnan side is welcome to send more 
delegations and groups to Bu. ima for observation and 
visits and to talk with Burma’s d-partments concerned 
on some concrete projects of cooperation, and the Bur- 
mese Government will provide facilities. 


Delegation head Pu Chaozhu expressed his thanks for 
the Burmese Government's warm reception of the dele- 
gation. He said: The aim of the delegation’s visit ts to 
enhance mutual understanding, promote friendship, and 
widen the scope of cooperation. Through the activities of 
the week's visit, [passage indistinct] the two sides further 
widen the realm and broaden the scale of cooperation, 
which will contribute to the economic development of 
the two sides. Yunnan Province will act according to the 
principles of equality and mutual benefit to strengthen 
economic and technological cooperation with Burma. 


The two sides also exchanged views on cooperation in 
such fields as agriculture, communications, energy, cul- 
ture, sports, and tour:sm 


During its visit to Burma. the delegation also met 
SLORC Secretary-2 Tin U: Foreign Minister U Ohn 
Gyaw;, Trade Minister Tun Kyi, Transportation Minister 
Thein Win; Finance Minister Win Tin: Agriculture Min- 
ister (Si Rui); Construction Minister U Khin Maung Yin; 
Railway Minister U) Win Sein; Abel, national planning 
and economic development minister, and the minister of 
communications, post and telecommunications; the 
minister for the prime minister's office; the deputy 
minister of energy, and other officials 


Delegation Head Pu Chaozhu breted them on our 
country’s and Yunnan Province’s achievements in 
reform, opening up. and economic development, and 
exchanged views on issues of mutual concern. 
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Accompanied by officials of the Burmese Foreign Min- 
istry, the delegation also visited Mandal xy, Meiktila, and 
Palewa, and was warmly greeted by local military and 
government leaders. 


Pu Chaozhu and his party separately met Burmese 
Brigadier General (Jue Dan), commander of the Central 
Military Region, Brigadier General (Zuo Lun), com- 
mander of the Northern Military Region, and Brigadier 
General (E Jie), commander of the Northeast Military 
Region. They also discussed expanding cooperation in 
border areas in such fields as trade, transport, and 
agriculture. 


During its tour, the delegation also inspected 
hydropower projects and trade markets, visited a con- 
struction site of (Dekong) Military Region and the Chi- 
nese-built (Dingying) Bridge, and went on sightseeing 
trips to such scenic spots and historical sites as Shwe 
Dagon Pagoda in Rangoon. The delegation also met 
Yunnan townsmen living in Burma. Delegation Head Pu 
Chaozhu urged them to abide by the laws and decrees of 
Burma, respect the Burmese people's customs, get along 
with the Burmese people in a friendly manner, and make 
more contributions to developing Burma’s economy and 
Sino-Burmese relations. 


Beijing's Yunnan Provincial Trade Group signed with 
Burmese departments and companies concerned con- 
tracts for exporting rails, railway materials, cars, and 
water and electricity supply equipment, as well as agree- 
ments on some projects to be jointly developed and 
constructed by the two sides. 


Pu Chaozhu and his party ended their visit to Burma on 
the morning of 9 July and boarded a . light to Singapore. 
Burmese Trade Minister Tun Kyi, Foreign Minister U 
Ohr Gyaw, and other officials went to the airport to see 
the delegation off. 


Thai Paint Company Plans Joint Ventures 


OW 1507053893 Beijing XINHUA in English 0421 
GMT 15 Jul 93 


[Text] Bangkok, July 15 (XINHUA)—Thailand’s paint 
producer Toa Group Company Ltd will invest 18 million 
U.S. dollars to construct three paint plants in China, Toa 
managing director Prawi: Tangkarakun announced here 
today. 


The three plants will produce high-quality paints in 
China to meet the increasingly greater need for paint in 
the emerging construction market but the location of the 
three plants could not be specified so far because of 
marketing strategies, he said. 


The Toa Company will jointly invest in the three plants 
with a Chinese paint producer and the investment ratio 
is 60 percent for Toa and the rest for the Chinese firm, he 
said. 


Toa has already started operating its PVC venture in 
Guangzhou, southern China and will soon begin work on 
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a plant to produce aluminium frames in China. The 
company now produces four types of paint: for cars, 
vessels, containers and houses. 


The PVC plant in Guangzhou has a production capacity 
of 500 tons a month and the company is studying a plan 
to increase the production to 1,200 tons a month in the 
second phase of its investment worth six million U.S. 
dollars, he said. 


Near East & South Asia 


Jiang Zemin Receives Indian Congress-I Leader 


BK1507040493 Delhi All India Radio Network in 
English 0245 GMT 15 Jul 93 


[Text] China has expressed the keen desire to further 
strengthen its ties with India. The Chinese president, Mr. 
Jiang Zemin, told a visiting Congress-I delegation in 
Beijing that improvement in Sino-Indian relations will 
have a positive impact on peace and stability in Asia and 
the world as a whole. He favored increased bilateral 
economic cooperation, particularly exchange of tech- 
nology in the fields of agriculture and industry. 


The Congress-I general secretary, Mr. Sushil Kumar 
Shinde, told reporters on his return to New Delhi that 
the Chinese leader renewed his invitation to the prime 
minister to visit Beijing. 


Tibet, Nepal Start Joint Venture Carpet Plant 


HK1407064293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0609 GMT 25 Jun 93 


[By reporter Zhou Shufan [0719 2579 0416)] 


[Text] Lhasa, 25 Jun (ZHONGGUO XINWEN SHE)}—~ 
The “Sino-Foreign Joint Venture Tibet Carpet Corpora- 
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tion” was established a few days ago. The corporation is 
run jointly by Nepalese businessmen and the Nationality 
Industry Administrative Bureau of Lhasa’s Chengguan 
District with a shared investment of 12.5 million yuan. 
To date, the number of foreign-invested enterprises in 
Tibet has increased to 19, with total foreign investment 
amounting to over 110 million yuan. 


In recent years, while implementing a series of policies to 
attract foreign investment, the Tibet Autonomous 
Region has stepped up construction of infrastructure, 
with transportation and energy facilities as the key 
projects, and has gradually improved the investment 
environment. More and more foreign businessmen and 
businessmen from Hong Kong, Macao, and Taiwan have 
come to Tibet to carry out investment studies and to 
inves in running enterprises. 


According to briefing by Mr. Gelai, an official from the 
Tibet Autonomous Region Economic and Trade Depart- 
ment, from January to 23 June, 13 new foreign-invested 
enterprises have been set up in Tibet and the establish- 
ment of about a dozen more is being negotiated. Since 
the beginning of this year, the scope of investment by 
foreign businessmen and businessmen from Hong Kong, 
Macao, and Taiwan has expanded and investment in the 
development of mineral products and livestock products 
has increased markedly. Investment by Nepalese busi- 
nessmen in the newly approved and established “Tibet 
Carpet Corporation” accounts for 40 vercent of the total 
and Lhasa Chengguan District Nationality Industry 
Administrative Bureau accounts for 60 percent. The 
corporation will mainly design, produce, export, and 
market carpets and woolen goods. It plans to produce 
7,200 square meters of carpets and export 50 tonnes of 
wool each year. 
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Political & Social 


Forum Marks Publication of Bo Yibo’s Book 


OW 1407224793 Beijing XINHUA Domestic Service in 
Chinese 1220 GMT 13 Jul 93 


[By RENMIN RIBAO reporter Yang Zhenwu (1135 
3791 2975) and XINHUA reporter Zou Aiguo (6760 
1947 0948)] 


{Excerpts} Beijing, 13 Jul (XINHUA)}—The CPC Central 
Committee Propaganda and Organization Departments, 
the Central Party School, and the Central Party History 
Research Center held a symposium at the Great Hall of 
the People this morning in connection with Comrade Bo 
Yibo’s new book Review of Several Major Policy Deci- 
sions and Events (Volume 2 of two). 


CPC Central Committee General Secretary Jiang Zemin 
showed deep concern for the publication of Comrade Bo 
Yibo’s book. Li Peng, member of the Standing Com- 
mittee of the CPC Central Committee Political Bureau 
and premier of the State Council, wrote a congratulatory 
letter, which reads: Drawing upon his personal experi- 
ence, Comrade Bo Yibo realistically reviews some major 
decisions made by our party and some major events it 
experienced in the 17 years after the founding of New 
China. This will certainly have significant referential 
value for our current drive of reform, opening up, and 
economic construction. History serves as an object 
lesson. In this book, we can learn and understand the 
valuable and painful lessons drawn from many major 
events in our country’s history of socialist construction. 
This will facilitate our advancement along the path 
initiated by Comrade Deng Xiaoping for building 
socialism with Chinese characteristics. 


Party and state leaders Qiao Shi, Zhu Rongji, Liu 
Huaging, Hu Jintao, and Ding Guangen, along with 
veteran Comrades Yang Shangkun, Song Ping, Bo Yibo, 
Song Rengiong, Liu Lantao, and Yu Qliuli, attended 
today’s symposium. Also in attendance were responsible 
individuals from relevant CPC Central Committee and 
State Council departments, specialists, and scholars. 


Review of Several Major Policy Decisions and Events 
(Volume 2 of two), which was recently completed by Bo 
Yibo, documents some major decisions made by the 
party Central Committee and some major events ii 
experienced in the political, economic, and cultural 
fields from 1957 through the first half of 1966. The 
decade in question was a difficult and tortuous period 
for our party as it searched for a socialist construction 
course that was suited to China’s conditions. As a 
witness to this historical process and a participant in 
formulating some major decisions, the author employs 
the research method of combining personal recollections 
with historical documents and records, and offers a 
realistic and wide-ranging exposition and analysis of 
class struggles, inner-party struggles, economic construc- 
tion, changes in production relations, and party building 
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during that period. While fully affirming the achieve- 
ments, he factually points out work-related mistakes. 
Specifically, he carefully explores and cogently com- 
ments on the causes leading to some major mistakes, the 
strenuous and extensive work done by the party and the 
people to remedy these mistakes, and the outbreak of the 
tragedy of the “Great Cultural Revolution” as a result of 
the failure to completely redress “leftist” errors in 
guiding thought. Through an in-depth analysis, he leaves 
some major historical experiences to future generations. 


Ding Guangen, member of the CPC Central Committee 
Political Bureau and Secretariat and director of the CPC 
Central Committee Propaganda Department, presided 
over the symposium. He said: Comrade Bo Yibo’s new 
book is a great work that combines discussions on 
people, events, and history. The book will play an 
excellent role in helping us thoroughly study and master 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, and in helping us stead- 
fastly maintain the party’s basic line for 100 years. 
[passage omitted] 


In a lengthy speech, Hu Sheng, vice chairman of the 
Chinese People’s Political Consultative Conference 
National Committee, president of the Chinese Academy 
of Social Sciences, and director of the Central Party 
History Research Center, praised Bo Yibo’s new work as 
an interesting good book that is worth reading and a 
historical work on Marxism. He said: After reading 
Comrade Yibo’s book, we will come to realize that he 
faces all facts without the slightest misgivings, takes a 
factual approach, and offers a realistic and scientific 
analysis. The book’s narration and analysis are carefully, 
not crudely, structured, and they touch on the essentials 
instead of dwelling on trivia. The book’s comments on 
the rights and wrongs, gains and losses, and successes 
and failures in connection with many major decisions 
and events are analytical pieces based upon the historical 
and social conditions during that period; they are not 
irresponsible comments on the past made simply within 
the context of the people’s current practical and concep- 
tual levels. Moreover, they represent the logic of objec- 
tive historical conditions, and explain how the people of 
this generation should accept the many lessons drawn 
from that period. I feel that by reading this book, I can 
gain a more complete and thorough understanding of 
how things stood 30 or 40 years ago. Besides, my 
understanding of the past will further improve my 
understanding of the line and principles that our party is 
implementing and will continue to implement. 


In his speech, Comrade Song Ping said: Bo Yibo’s book 
is a rare and valuable work for studying party and 
national history. He said: Although the 17 years after the 
founding of New China was not a lengthy period, the 
lessons drawn from that period are very significant in 
helping us solve the problems that we face today. Com- 
rade Yibo says in the book: “The purpose of studying 
history is to draw lessons, to pioneer future causes, to 
minimize mistakes, and to avoid paying high prices.” 
Despite the current excellent situation, our country faces 
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quite a few difficulties and problems. The key to 
improving upon the good situation and to solving prob- 
lems during the course of advancement lies in fully 
implementing the party’s basic line, in deepening 
reform, and in building our party well under the guid- 
ance of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. In the book, 
Comrade Yibo says: Although our country encountered 
serious economic woes in the early 1960's, we enjoyed a 
fairly high degree of social stability and unity during that 
period, when both party conduct and social mores were 
relatively sound. Why? Because the party enjoyed pres- 
tige and exhibited fighting and rallying power. Its 
decrees, once issued, were carried out mgorously and 
expeditiously. People of all nationalities across the 
country worked in concert and weathered the difficult 
period together. Today, as we are pursuing socialist 
modernization, reform, and opening up, we similarly 
need a strong and combat-ready party. 


After these speakers delivered their speeches, Ding 
Guangen asked the revered Comrade Bo to speak. Bo 
Yibo said: You have made many complimentary and 
encouraging remarks on this book. I would like to 
express my heartfelt thanks. Actually, I do not deserve 
this praise because the book is just an initial attempt at 
studying the major decisions made by the party Central 
Committee since the founding of New China. What is 
mentioned in the book only reflects the situation hith- 
erto known to me, as well as my comprehension. I 
earnestly look forward to comments from my comrades. 


In closing, Ding Guangen said: Comrade Yibo’s new 
book constitutes a profound study of history and repre- 
sents an earnest hope for the future. Led by the party 
Central Committee with Comrade Jiang Zemin as the 
core, we should seriously implement Comrade Deng 
Xiaoping’s important talks during his southern tour, as 
well as the guidelines of the 14th national party congress 
and the many important meetings held by the party 
Central Committee since that congress. We must persis- 
tently arm the entire party with Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics; maintain the party’s basic line for 100 years 
without wavering; emancipate our minds; seek truth 
from facts; seize, cherish, and make good use of oppor- 
tunities to deepen reform and develop the economy 
soundly and rapidly; and advance the great cause of 
building socialism with Chinese characteristics. 


Other speakers at the symposium included Zheng Bijian, 
executive deputy director of the CPC Central Com- 
mittee Propaganda Department; Lu Feng, director of the 
CPC Central Committee Organization Department; Xue 
Ju, executive vice president of the Central Party School; 
Ma Hong, honorary director general of the State Coun- 
cil’s Development Research Center; and Gong Yuzhi, 
former deputy director of the CPC Central Committee 
Propaganda Department. 
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Hu Jintao Gives Address 


OW 1407125593 Beijing XINHUA Domestic Service in 
Chinese 1051 GMT 13 Jul 93 


[“Text” of Hu Jintao’s speech on the just-published 
second volume of Bo Yibo’s two-volume Review of 
Several Major Policy Decisions and Events at a sympo- 
sium in Beijing on 13 July] 


[Text] Beijing, 13 Jul (XINHUA)—Comrades: 


Today, the Propaganda Department, the Organization 
Department, the Central Party School, and the Central 
Party History Research Center of the CPC Central 
Committee are holding a symposium here on the second 
volume of Review of Several Major Policy Decisions and 
Events. On behalf of the Political Bureau Standing 
Committee of the CPC Central Committee, I extend my 
warm congratulations to our revered Bo Yibo on the 
publication of this new book, and express my high 
respect for him. 


Bo Yibo is a proletarian revolutionary of the older 
generation of our party. He has assumed important 
leading positions of the party and state, especially on the 
economic front, over a long period of time since the 
founding of the People’s Republic and has gained rich 
experience. With his personal experience, he has 
reviewed and studied some major decisions and events 
that took place in the first 17 years following the 
founding of the People’s Republic—not only collecting 
and sorting out much valuable historical data, but also 
passing on to the coming generations some important 
historical experiences that he has examined in depth. He 
did a very meaningful job for the party and the people. 
At more than 80 years of age, he has worked for several 
years to complete the writing of this masterpiece, a book 
with unique features on our party’s history. His amazing 
will power, high-degree of dedication to his work, and 
lofty revolutionary spirit are deeply touching. 


I remember that the first volume of this book was 
published on the eve of the 70th birthday of our party. 
From the time it first went on sale it was warmly 
received by older readers, as well as by middle-aged and 
young readers, and aroused strong reactions from the 
public. I had the pleasure to read carefully all the 
chapters in the first volume and I felt that the materials 
contained in the book were very substantive, its histor- 
ical data were full and accurate, its lines of reasoning 
were unconventional, and its value and substance were 
of great significance. The second volume of the book has 
now come off the presses; I believe most readers will 
welcome it and attach great importance to it, as they did 
to the first volume. Bo Yibo largely spent the first 
volume reviewing and explaining how our party success- 
fully established brand new, fundamental, socialist eco- 
nomic and political systems in China in the early and 
middle 1950's. In the second volume, he reviews and 
explains the difficult and tortuous process our party has 
gone through in seeking a way to building socialism in 
line with China’s national conditions. Because we have 
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experienced ups and downs in exploring this way, the 
experience and lessons we gained in the process are all 
the more valuable and enlightening. All in all, this 
monumental 800,000-word book serves as an enlighten- 
ment and reference to comrades of history and theoret- 
ical circles in their study of this period, whether it 
concerns the scientific analysis of the materials con- 
tained in the book, the examination of problems, or the 
method of study that combines seeking truth from facts 
with historical study. It will also greatly help comrades of 
the whole party and readers among the masses in 
studying the history of this period. The benefits and 
merits of the book will always remain in people’s minds. 


Our party has always placed importance on the study of 
history. Comrade Mao Zedong once pointed out: “It 
would be impossible for a political party that guides a 
great revolutionary movement to win victories if it lacks 
a revolutionary theory, historical knowledge, and an 
in-depth understanding of the actual movement.” 
Exploring and opening up a correct way leading to 
success and the future from studying historical experi- 
ence and making use of practical conditions is a basic 
principle that our party has always adhered to, as well as 
an important characteristic of our party’s work. Fol- 
lowing the Yanan Rectification Movement, the study of 
party history by senior cadres, and the serious summing 
up the lessons from several “leftist” and rightist mis- 
takes, the party achieved an unprecedented unification 
and solidarity on the basis of Mao Zedong Thought, and 
adhered to the democratic revolutionary course with 
Chinese characteristics, which was led and opened up by 
Comrade Mao Zedong, enabling us to win a brilliant 
victory in the nationwide revolution and to establish a 
new China. This was the first historic takeoff we 
achieved in integrating Marxism with China's reality. 
We scored indisputable achievements in our cause after 
we entered the period of full-scale socialist construction. 
Because of inexperience and other factors, our party 
committed “leftist” errors in its guiding thought, not 
only failing to chart a correct path for socialist construc- 
tion that was suitable for China’s national conditions but 
also paying dearly for its errors through the decade-long 
tragedy of the “Great Cultural Revolution.” After the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, our country reviewed both the positive and 
negative historical experiences it had gained since New 
China's founding, thereby ushering in a new period of 
development for its socialist cause. All party comrades 
upheld the party's basic line of “one central task and two 
basic points” and followed the path initiated under 
Comrade Deng Xiaoping’s leadership for building 
socialism with Chinese characteristics, thereby continu- 
ally scoring great victories in our country’s reform, 
opening up, and modernization. This was a second 
historic leap in integrating Marxism with China’s reality. 
Publication of the second and last volume of Review of 
Several Major Policy Decisions and Events by our revered 
Comrade Bo will undoubtedly bring enormous benefits 
to the broad ranks of cadres and people in understanding 
the historical origins of this “second historic leap.” 
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Our country is now in a crucial period of socialist 
modernization, in which the old economic system is 
being replaced by a new one. The overall situation is 
favorable, with continuing robust growth in the economy 
and vibrant progress in all fields of work. New contra- 
dictions and problems, however, have surfaced during 
the course of advancement, and some of them are rather 
pronounced. The key to correctly handling these contra- 
dictions and problems, and to learning how to swim in 
the ocean of the socialist market economy in order to 
successfully reach the opposite shore, lies in deepening 
reform and in strengthening and improving party 
building under the guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party’s basic line. In his report to the 
14th national party congress, Comrade Jiang Zemin 
poignantly stated: “The theory of building socialism 
with Chinese characteristics is the latest product of 
integrating Marxism with China’s reality. It is Marxism 
for present-day China and a powerful ideological 
weapon that guides us in fulfilling our new historical 
mission. In studying Marxism- Leninism-Mao Zedong 
Thought, we should essentially study the theory of 
building socialism with Chinese characteristics.” All 
comrades in the party, especially high and mid-level 
cadres, must pay serious attention to this important 
matter, which is vital to our party’s future and destiny 
and to the country’s prosperity, strength, and long-term 
stability. They must take the lead in studying and mas- 
tering it, and devote their whole lives to practicing what 
they preach. 


“China today has evolved from the China of the past. As 
Marxist historicists, we should not sever our historical 
ties." The publication of our revered Comrade Bo’s new 
book at a time when all party members are intensely 
studying Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics will surely help all 
party comrades “draw lessons from history,” better 
understand and master Comrade Xiaoping’s theory, 
heighten their resolve and consciousness in taking this 
theory as a guide to their thinking and work, better seize 
opportunities to deepen reform and accelerate develop- 
ment, concentrate on boosting our country’s economy, 
and score even greater victories in socialist moderniza- 
tion. 


In conclusion, let me warmly wish our revered Comrade 
Bo good health and longevity! 


Bo Yibo Addresses Party Building in Book 


HK1507061893 Beijing RENMIN RIBAO in Chinese 
5 Jul 93 p § 


{Excerpt of book by Bo Yibo (5631 0001 3134) entitled 
Review of Several Major Policy Decisions and Events 
(Volume 2): “On Party Building”; first paragraph is 
RENMIN RIBAO editor's note] 


[Text] Comrade Bo Yibo’s new book Review of Several 
Major Policy Decisions and Events (Volume 2) focuses on 
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the CPC Central Committee’s major political, economic, 
and cultural decisions and events from 1957 to the first 
half of 1966. The author applied the research method of 
combining personal memoirs with historical documents 
and archives to make a realistic exposition and analysis 
of several major issues during this period, and scientifi- 
cally summed up the experience and lessons. To mark 
the 72d anniversary of the CPC founding, we now 
present to our readers, with the approval of the author 
and the CPC Central Committee Party School pub- 
lishing house, the fourth part—**On Party Building”—of 
the book’s 43d chapter, entitled “Experience and Les- 
sons Drawn From the 10 Years of All-Around Socialist 
Construction.” 


Despite a great deal of useful work done in party building 
over the past decade, there are still serious mistakes. I 
would like to dwell on the experience and lessons drawn 
in this regard. 


First, party leaders at all levels should maintain their 
capacity as ordinary laborers. Party members sharing the 
comforts and hardships of the masses is the essential 
method for correcting mistakes and conquering difficul- 
ties. 


While discussing the situation, Comrade Shaogi said at 
the Central Work Conference held on 11 May 1962: 
“Viewed economically, the situation as a whole is a 
difficult, rather than a good one,” but “the political 
situation is good.” “In other words, the party is united 
and the people are united.”’ This estimate accorded with 
reality. The economic difficulties China encountered 
during the early 1960's are unimaginable to the young 
people today. Nonetheless, society at that time was 
stable and united, and the party style and social mood 
were good. Despite the serious mistakes made in party 
work which brought great suffering to the people, the 
masses still placed their hopes of overcoming the diffi- 
culties and striving for a better situation on our party. As 
in the past, when a call was made by the party, the 
masses would make concerted efforts to fulfill the tasks 
assigned. More than 10 million staff members were 
streamlined in 1961 and 1962 and urban population was 
reduced by 20 million. The smooth realization of this 
operation was good proof that the people still placed 
their hopes on our party. How good those people were! In 
1981, while reviewing the 10-year situation, Comrade 
Xiaoping pointed out: “The party then was close in 
feeling to the masses and its prestige among them was 
high. The general atmosphere in society was fine, and the 
cadres and the people in general were in high spirits. 
Therefore, when we met with difficulties, we were able to 
get through them quite smoothly.” (Selected Works of 
Deng Xiaoping, 1975-82, p 266) The party was close in 
feeling to the masses and the society was relatively stable 
and united. This was the fundamental difference 
between the 10 years of comprehensive socialist con- 
struction and the decade-long “cultural revolution.” In 
party building here, | am sure there are good things 
worth exploring and summarizing. 
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In my opinion, the most important thing is to stress that 
the party’s leading cadres at all levels should appear 
among the masses in their capacity as ordinary laborers. 
Party members should share the comforts and hardships 
of the masses. 


Because of the magnification of the anti-rightist struggle 
in the 1957 rectification, which was linked to the nega- 
tive effect of the “anti-rightist deviation,” the positive 
factors usually were neglected by the people. The posi- 
tive factor was essential, which effectively reflected the 
prevailing bureaucratic practices of being divorced from 
the masses, of acting like overlords, and having airs of 
lethargy, arrogance, and squeamishness. The systems of 
cadres taking part in physical labor, farming experi- 
mental plots, generals serving as soldiers, two participa- 
tion-one reform-three integration (cadres participating 
in labor and workers participating in management, 
reforming the irrational rules and regulations, and inte- 
gration of leading cadres, technicians, and workers), 
leading cadres (except those old and sick) leaving their 
offices for several months every year to conduct investi- 
gations and studies at the basic levels, and cadres staying 
at grass roots units to help improve their work and gain 
firsthand experience for guiding overall work all were 
established on the basis of rectification. Although these 
systems do not suit the requirements of modern manage- 
ment and problems of one kind or the other have 
cropped up in implementation, they enabled the party 
and cadres to maintain close ties with the masses. It was 
inappropriate to regard the equal rights manifested in 
distribution according to work as something capitalist 
and criticize them. However, Chairman Mao’s call of 
carrying forward the revolutionary spirit of the war years 
and sharing the comforts and hardships of the masses, 
leading cadres at all levels appearing among the masses 
as ordinary laborers, and making themselves easily 
approached were well received by the masses. At that 
time, the leaders at all levels, including those from the 
central authorities, frequently appeared among the 
masses. Many comrades took it as an honor to appear 
among the masses as ordinary laborers. 


During the movement of the “Great Leap Forward” and 
the people’s communes, the CPC Central Committee 
and Chairman Mao set strict demands on cadres. When 
it was discovered that some cadres enjoyed privileges of 
eating and other activities at public expense in early 
1959, privileges were regarded as one of the “five winds” 
and were criticized. When we discovered the serious 
problem of getting sought-after commodities through the 
back door during the three-year difficult period, we 
sternly proposed that state commodities should not be 
used to seek personal gain and made relevant stipula- 
tions. We promulgated the “Three Main Rules of Disci- 
pline and the Eight Points for Attention for Party and 
Government Cadres” and also set stricter demands in 
the code of conduct for workers. The typical models of 
Jiao Yulu, Lei Feng, and Wang Jinxi, who emerged 
during this period, set « example for the broad ranks 
of cadres, party mem! 1 the masses. Although our 
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party had some outstanding problems characterized by 
the features of the times during the late 1950's and early 
1960’s (mainly being divorced from the principle of 
seeking truth from facts, which I will explain later), the 
Communist Party did not seek selfish interests. The 
broad ranks of party members and cadres shared the 
comforts and hardships of the masses. The masses wit- 
nessed how they carried out their tasks, even in the teeth 
of wind and rain. Now the masses hate most the 
unhealthy tendency of abusing power for personal gain, a 
practice that was rare in those years. Large numbers of 
party members and cadres could carry forward the 
party’s fine tradition, wholeheartedly seive the people, 
share the comforts and hardships of the masses, and dare 
to correct the mistakes made. This was one of the 
essential reasons why our party could withstand the stern 
test of serious difficulties during the 1960's. In my 
opinion, this experience is valuable. Historians should 
systematically sum up this experience, inherit it, and 
carry it forward. 


Second, upholding the ideological line of emancipating the 
mind and seeking truth from facts is the important link for 
improving the political life of the party and state. 


During the Qingdao Conference held in July 1957, 
Chairman Mao pointed out in an article: “Our aim ts to 
create a political situation in which we have both cen- 
tralism and democracy, both discipline and freedom, 
both unity of will and personal ease of mind and liveli- 
ness, and thus to promote our socialist revolution and 
socialist construction, make it easier to overcome diffi- 
culties, build a modern industry and modern agriculture 
more rapidly, and make our party and state more secure 
and better able to weather storm and stress.” Although 
these remarks were made at the high tide of the anti- 
rightist movement, they were correct. As the specific 
fighting objective in the political life of our party and 
state, | think they still have great guiding significance 
today. 


Unfortunately, when the anti-rightist struggle was mag- 
nified, and particularly after the “anti-rightist devia- 
tion” at the 1959 Lushan Conference, the political life of 
our party and state became abnormal. The saying 
“always be reserved and never tell others the truth” 
became very common. At that time, practicing fraud and 
exaggeration prevailed. Those who upheld the truth were 
attacked, while those who trimmed their sails were 
promoted to important posts. This forced a number of 
comrades to be yes men, or to “speak what the papers 
say,” or “tell lies against one’s conscience,” or talk 
against one’s will. During the meeting of 7,000 people in 
1962, I remember that someone said: In recent years, 
what one person says is true, » at two people say is half 
true, and what three people say is a pack of lies. The 
remark was not representative, but there were such cases. 
Beginning from the winter of 1960, the CPC Central 
Committee and Chairman Mao summed up experience 
and lessons, proposed conducting investigations and 
studies and attentively listening to the views of the 
masses, including dissenting opinions. At the same time, 
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millions of people who were mistakenly criticized were 
redressed. As a result, the political life of our party and 
state became active again. It was a pity that such state of 
affairs did not last long. Because taking class struggle as 
the key link was stressed following the 10th Plenary 
Session of the 8th CPC Central Committee, the political 
life of the party and state became dull again. Not long 
after the “Great Cultural Revolution,” the practice of 
“carrying out revolution by kicking away the party 
committees” paralyzed the party organizations and 
brought the life of party organizations to a halt. Order 
was brought out of chaos following the Third Plenary 
Session of the 11th CPC Central Committee. The Fifth 
Plenary Session of the 11th CPC Central Committee 
promulgated the “Several Rules for Political Life Within 
the Party” and the Fifth Session of the Fifth National 
People’s Congress [NPC] newly drafted the “PRC Con- 
stitution,” which enabled our party and state to advance 
again along the objective put forward by Chairman Mao. 
The tortuous road over the past 20 years taught us: The 
ideological line of seeking truth from facts is an essential 
link for improving the political life of our party and 
state. 


While discussing the question that practice is the sole 
criterion for testing the truth in. his speech “Emancipate 
the Mind, Seek Truth From Facts, and Unite As One in 
Looking to the Future,” Comrade Xiaoping pointed out: 
“Seeking truth from facts is the basis of the proletarian 
world outlook, as well as the ideological basis of 
Marxism. Just as in the past we achieved all the victones 
in our revolution by following this principle, so today we 
must rely on it in our effort to accomplish the four 
modernizations.” (Selected Works of Deng Xiaoping, 
1975-82, p 133) In the new period of socialist develop- 
ment, our party, in light of the principles of emanci- 
pating the mind and seeking truth from facts and pro- 
ceeding from the reality of China’s initial socialist stage, 
formulated the basic line of “one center” (economic 
construction) and “two basic points” (upholding the four 
cardinal principles and adhering to reform and opening 
up), which ensured the world-acknowledged great 
achievements China has attained in economic and social 
development over the past decade or so. While imple- 
menting this basic line now, it is necessary to further 
emancipate the mind, seek truth from facts, make bold 
explorations, work in a down-to-earth manner, seize the 
favorable opportunity, accelerate the pace of reform and 
opening up, concentrate energy to boost economic con- 
struction, do two types of work, promote all-around 
social progress, and continuously push forward the cause 
of socialism with Chinese characteristics. Emancipating 
the mind and seeking truth from facts are related to each 
other. Emancipating the mind means that our ideolog- 
ical understanding should conform to objective reality, 
not lagging behind or exceeding the objective reality, not 
“left” or right. Therefore, it also means seeking truth 
from facts. In the political life of the party and state, 
creating “a political situation in which we have both 
centralism and democracy, both discipline and freedom, 
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both unity cf will and personal ease of mind and liveli- 
ness” will be very important for realizing and upholding 
emancipation of the mind, seeking truth from facts, and 
promoting reform, opening up, and the modernization in 
a better way and at a quicker pace. In a word, we should 
keep the historical experience and lessons in mind and 
unswervingly uphold the Marxist ideological line of 
emancipation of mind, seeking truth from facts, and 
proceeding in all cases from practice. 


Third, institutionalizing and codifying the democratic 
system is an effective way to implement the system of 
democratic centralism. 


In Chapter 35 of this book, I gave an account of the 
analyses of the “meeting of 7,000 people” on the reasons 
for the mistakes made since the “Great Leap Forward.” 
The meeting unanimously held that the damage to the 
system of democratic centralism was an essential reason 
for the mistakes made in our party’s work since the 
“Great Leap Forward.’ Undoubtedly, the analysis was 
correct, but historical experience tells us: If our under- 
standing remains at this point, it will not enough to settle 
the problem. Following the “meeting of 7,000 people,” 
the system of democratic centralism was undermined 
more seriously than in the past. The analysis of the 
economic situation made through collective discussions 
at the Central Work Conference was regarded as a 
“sinister wind” and was criticized. Moreover, the peo- 
ple’s congresses or party congresses were postponed at 
will and the leaders of the party and state elected by the 
congresses could be overthrown at will. Therefore, it is 
necessary to make a further study of the damage done to 
democratic centralism during those years, particularly 
during the decade-long “cultural revolution,” and how to 
ensure that the system of democratic centralism will not 
be undermined. 


In my opinion, the question of rule by man or rule by law 
is not fundamentally resolved, either in understanding or 
in practice. 


Thanks to historical conditions, Chairman Mao enjoyed 
high prestige among the whole party and the people of 
the whole country. “Following Chairman Mao means 
victory” was an understanding acquired by many vet- 
eran comrades during their long-term revolutionary 
practice. Owing to the negative influence of the relations 
between a leader and a party, which had not been 
correctly settled for a long time in the international 
communist movement, and also because China lacked a 
democratic tradition, the popularity of and our increased 
faith in Chairman Mao gradually led to personality cult. 
Regarding Chairman Mao himself, 1 mentioned in 
Chapter 30 of the book that from the Zunyi Conference 
to the early 1950's, he had done a fine job in imple- 
menting the system of democratic centralism and had 
respected resolutions made by the collective. Because of 
a series of victories after the mid 1950's and a various 
factors at home and abroad, he was no longer modest 
and prudent, as in the past, and was not willing to listen 
attentively to the views of others, including different 
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opinions. As a result, subjective practices and an arbi- 
trary style spread and ran rampant. Apart from accepting 
a personality cult, he also put forward the personality 
cult theory. We remember that the Eighth Party Con- 
gress in 1956 proposed preventing the personality cult 
practice, but Chairman Mao did not express any dis- 
senting view. While criticizing the premature advance in 
early 1958, however, he expressed some views that were 
not entirely consistent with the spirit of the Eighth Party 
Congress resolution. At the Chengdu Conference in 
March 1958, Chairman Mao put forward two kinds of 
viewpoints on the personality cult. He said: There are 
two kinds of personality cult. One is correct; for instance, 
we must adore the correct things of Marx, Engels, Lenin, 
and Stalin. Otherwise, it will be disastrous. As the truth 
is in their hands, why can they not be worshipped? The 
other kind is incorrect. It is wrong to blindly obey 
something without making any analysis. Some people 
were against Lenin, saying he was despotic. Lenin gave a 
clear-cut reply: It would be better for me to be despotic 
than to let you do so. Obviously, Chairman Mao equated 
the truth of worshipping with the personality cult, and 
there was something wrong in the theory. In inner-party 
political life, it was also against the criterion our party 
had followed. Lin Biao and Kang Sheng used precisely 
the viewpoint of the “correct personality cult” to stir up 
the personality cult of Chairman Mao after 1958. They 
applied the terms “peak,” “highest criterion,” “latest 
standard,” and “every sentence is the truth and carries 
more weight than ten thousand ordinary sentences” 
during this period. In addition, other comrades also put 
forward mistaken views during this period. For example, 
some responsible cadres proposed at the Chengdu Con- 
ference: “It is necessary to have blind faith in the 
chairman,” “we should believe in the chairman tc a 
superstitious extent and obey him to a blind degree.” In 
my opinion, without the personality cult it would have 
been difficult to launch the “Great Leap Forward,” and 
wage criticism of the premature advance, the “right 
opportunist anti-party clique,” and the “three winds” 
(sinister wind, individual peasant farms, ard reversing 
verdicts). The launching of the “Great Leap Forward” 
and criticism of the premature advance, Comrade Peng 
Dehuai, and the “three winds” not only led to expansion 
of the personality cult, but also resulted in serious 
negligence of the party constitution, the Constitution, 
and the law. The unhealthy tendency within the party 
prevailed over healthy one, and fallacies trampled on 
truth. This was also the reason for the launching of the 
“Great Cultural Revolution.” 


The system of democratic centralism was not only a 
means and style, but also a system the proletarian 
political party must follow and a socialist country must 
enforce. In developing socialist construction, unified and 
centralized leadership is undoubtedly important. As 
pointed out by Comrade Xiaoping: “We need unified 
and centralized leadership, but centralism can be correct 
only when there is a full measure of democracy.” “To 
ensure people’s democracy, we must strengthen our jep«! 
system. Democracy has to be institutionalized ad 
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written into law, so as to make sure that institutions and 
laws do not change whenever the leadership changes, or 
whenever the leaders change their views or shift the 
focus of their attention.” (Selected Works of Deng Xiaop- 
ing, 1975-82, pp 134, 136) In my opinion, these view- 
points of Comrade Xiaoping, which profoundly and 
scientifically summed up historical experience, are very 
important. Were the setbacks that took place after 1957 
not related to a change in the leaders’ views or shift in 
their focus of attention? Historical experience teaches us: 
To adhere to the system of democratic centralism—apart 
from having a clear understanding in thinking and 
theory on the relations among classes, political parties, 
and leaders; between democracy and centralism; and 
between truth worshipping and the personality cult—it 1s 
necessary to proceed from China’s national conditions, 
vigorously and steadily carry out political structural 
reform, establish an effective supervisory mechanism, 
and institutionalize and codify it so as to ensure that 
every member of the leadership collective has freedom of 
personal expression and also ensure the rights of every 
party member and citizen to expose and criticize the 
unhealthy practices and lawless acts of party and govern- 
ment cadres. 


Regarding the importance of political structural reform 
and institutional building. Comrade Xiaoping also made 
brilliant expositions in light of historical experience. He 
said: “It is true that the errors we made in the past were 
partly attributable to the way of thinking and style of 
work of some leaders, but they were even more attribut- 
able to problems in our organizational and operational 
systems. If these systems are sound, they can place 
restraints on the actions of bad people; if they are 
unsound, they may hamper the efforts of good people or 
indeed, in certain cases, may push them in the wrong 
direction.” “I do not mean that the individuals con- 
cerned should not bear their share of responsibility, 
rather that the problems in the leadership and organiza- 
tional systems are more fundamental, widespread, and 
long-lasting, and that they have a greater effect on the 
overall interests of our country. This is a question that 
has a close bearing on whether our party and state will 
change political color, and therefore should command 


the attention of the entire party.” (Selected Works of 
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Deng Xiaoping, 1975-82, p 293) 1 absolutely agree with 
Comrade Xiaoping’s point of view. In the course of 
further political structural reform, it 1s necessary to study 
ways to resolve the probiem of supervisory mechanism 
for leaders and of institutionalizing and codifying 
democracy. The authority of an individual leader is 
important, and must be respected and safeguarded, but 
we should respect and safeguard authority based on 
respecting and safeguarding the authority of the party 
constitution, the Constitution, and the law. To turn 
China into a strong. prosperous, democratic, and civi- 
lized socialist country, the burden 1s heavy, the road is 
long, and we need the unremitting ecflorts of several 
generations. In this regard, we should learn from the 
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experience of capitalist countries, which have a supervi- 
sory system for government officials and supervision by 
the media. 


How should we prevent setbacks in the work of the party 
and state resulting from a change in leaders’ views or 
errors occurring in the substitution of leaders? In my 
view, this is still a major issue, which calls for further 
study and settlement in our party’s theory and practice. 
In light of basic Marxist tenets and the positive and 
negative experience accumulated over the years, the only 
way to resolve the problem is: Practice rule by law, 
strengthen the building of the socialist legal system, and 
institutionalize and codify the socialist democratic 
system. 


Qiao Shi Stresses Party Anticorruption Battle 
OW 1407213793 Beijing XINHUA in English 1517 
GMT 14 Jul 93 


[Text] Beijing, July 14 (XINHUA)—A senior leader of 
the Communist Party of China (CPC) has called on all 
party members to strengthen their party stance and 
staunchly fight against negative and corrupt phenomena 
in the new situation. 


“As a member of the ruling party, every one of our 
comrades should get to know the urgency and impor- 
tance of strengthening his or her party stance and party 
construction in the era in which we are building a 
socialist market economy,” he said. 


Qiao Shi, member of the party Central Committee 
Political Bureau Standing Committee and president of 
the Central Party School, made the remarks today at a 
ceremony held for the 900-odd students who graduated 
from the school this summer. 


The rite was presided over by Deputy School President 
Xue Ju. Also attending were Hou Zongbin, deputy 
secretary of the CPC Central Commission for Discipline 
Inspection, Zeng Qinghong, director of the General 
Office of the CPC Central Committee, and Zheng Biyian, 
executive deputy director of the Propaganda Depart- 
ment of CPC Central Committee. 


Qiao said in his speech that the country’s economic 
situation is basically good as the national economy has 
maintained its rising trend based on last year’s speedy 
growth. 


However, certain new contradictions and problems have 
surfaced in the economy, some of which are quite 
conspicuous, remarked Qiao, who is also chairman of 
the Standing Committee of the National People’s Con- 
gress, China’s highest legislative body. 


He attributed the emerging contradictions and problems 
to the fact that the economic structure has not been put 
in order, as a socialist market economy ts yet to be 
formed and the macro-control system to cope with a 
socialist market economy ts still not complete. 


FBIS-CHI-93-134 
15 July 1993 


The series of economic, legal and administrative mea- 
sures now being taken by the central government to 
strengthen macro-control are aimed at deepening the 
reforms and improving the economic structure, Qiao 
noted. 


The measures do not mean all-round austerity and are 
not another round of rectification and readjustment 
carried out in rigid uniformity, Qiao stressed. 


He urged all party members, especially leading officials 
at all levels, to clearly understand that the reform and 
opening drive and economic construction are under- 
going a crucial period. They must adopt new thinking 
and new methods to solve the contradictions and prob- 
lems through deepening the reforms and shifting the old 
economic structure to the new one. 


It is imperative to quicken the pace of economic legisla- 
tion so as to build a macro-control system for the 
socialist market economy, Qiao pointed out. 


He called it a must for all party members, especially 
leading officials at all levels, to recognize the “extreme 
importance” of legislation for building a socialist market 
economy. 


Party members, especially leading officials, must act as 
models in observing discipline and the law, Qiao said. 


The party leader said that the market economy can bring 
to people positive concepts, such as competition, effi- 
ciency, distribution according to work and the impor- 
tance of time, which can spur people’s incentive and thus 
boost the economic development. 


On the other hand, he noted, the market economy can 
also have some negative effects like individualism and 
money-worship that have led to the creation of corrup- 
tion within the party. 


He calied on all party members to eschew the negative 
effects of the market economy through strengthening 
their party stance. 


Teams Sent to Provinces To Enforce ‘Adjustment’ 


11K 1507032693 Hong Kong WEN WEI PO in Chinese 
15 Jul 93 p 2 


[Report by trainee reporter Yang Fan (2799 1581): 
“Central Inspection Teams Leave for Various Localities 
Today, Call for Policy Implementation Within 10 
Days”’] 


[Text] Beijing, 14 Jul (WEN WEI PO)—According to an 
authoritative source, 10 central investigation groups 
responsible for supervising and inspecting the imple- 
mentation of overall economic adjustment and control 
measures in 20 provinces, autonomous regions, and 
municipalities will set off tomorrow. The top central 
leading body stressed that various localities must put the 
relevant policies into practice within 10 days, and they 
instructed the investigation groups to submit reports 


NATIONAL AFFAIRS 17 


about the policy implementation situation in various 
localities after they return to Beijing. The central author- 
ities will then decide on follow-up action. The top 
authorities stressed that if the local people responsible do 
not comply with central policy decisions, they will be 
replaced resolutely. 


The source also said that, when the measures were 
announced to some retired old comrades in order to 
solicit their opinions, they all applauded to express their 
support and said that “this should have been done long 
ago.”” They also highly valued the ability and courage of 
the third-generation central leading body with Jiang 
Zemin as the core. 


Reportedly, the members of the 10 investigation teams, 
including Central Organization Department Director Lu 
Feng, are composed of vice ministerial-level cadres from 
the Central Organization Department, the Central Dis- 
ciplinary Inspection Committee, and other central 
organs. The inspections will be conducted through lis- 
tening to the opinions of standing committee members 
of the provincial party committees and making on- 
the-spot investigations in grass- roots units. 


The source added that the 10 provinces and autonomous 
regions of Tibet, Xinjiang, Qinghai. Gansu, Ningxia, 
Inner Mongolia, Jilin, Liaoning, Shanxi, and Guizhou 
are not included in the scope of the current investigation 
project. 


CPC Secretariat's Wen Jiabao Inspects Prefecture 


11K 1407141893 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 12 Jul 93 


[Text] Wen Jiabao, alternate member of the CPC Central 
Committee Political Bureau and member of the Secre- 
tariat, recently wrote to the Shangluo Prefecture Party 
Committee and urged that efforts be made to conscien- 
tiously accomplish present rural work. 


From 13 to 16 April this year, Wen Jiabao inspected 
Shangzhou City, Danfeng County, and Luonan County 
in Shangluo Prefecture and gave important instructions 
on agricultural production and rural work at present. 
After that, the Shangluo Prefecture party committee 
immediately held a meeting to conscientiously discuss 
the issue and bring opinions into effect, and decided that 
the locality should pay attention to several tasks in rural 
work: First, we must pay unswerving and firm attention 
to the two breakthrough points of township and town 
enterprises and diversified economy; second, we must 
take various measures to strive by every means to reap a 
bumper harvest in grain yield this year, third, we must 
conscientiously accomplish the work of arranging the life 
of the masses in cold, high-altitude mountainous areas 
and disaster-stricken areas; fourth, efforts must be made 
to conscientiously accomplish the work of lightening 
peasant burdens; fifth, we must conscientiously do a 
good job in flood control work; sixth, we must pay 
attention to the construction of farmland irrigation; and 
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seventh, we should treat 77 impoverished townships as 
the focus of helping the poor and pay close attention to 
their success 


On 15 May, the Shangluc Prefecture party committee 
wrote to Comrade Wen Jiabao to specia/iy report to him 
the situation regarding implemeniaiion. Wen Jiabao 
expressed satisfaction with the measures taken by the 
Shangluo Prefecture party committee in rural work. He 
said in his letter of reply: All seven of the measures taken 
are important matters which have a bearing on Shangluo 
Prefecture’s economic development and people’s living 
and conform to the actual situation of Shangluo Prefec- 
ture. | hope you can take Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the spirit of the 14th CPC Congress as your guide, 
uphold the basic party line, emancipate minds, seek 
truth from facts, proceed in all cases from reality, and 
struggle arduously and work in a down-to-earth manner 
so that the seven measures can really be effective. I 
believe if the seven measures are grasped well, Shangluo 
Prefecture will achieve significant development in its 
rural economy and its rural areas will take on a new 


aspect. 


CPPCC Chairmen Joint Session Held in Guiyang 


HK1407145593 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 93 


[Text] Yesterday afternoon, leaders of the provincial 
party committee, the provincial government, and the 
provincial people’s congress Liu Fangren, Wang Chao- 
wen, Chen Shineng, Long Zhiyi, Wang Siqi, Zhang 
Shukui, Yuan Ronggui, and Liu Yulin cordially met 
leaders and delegates attending the joint session of the 
chairmen of the Sichuan, Guizhou, and Yunnan provin- 
cial Chinese People’s Political Consultative Conference 
[CPPCC] committees and of the Guangxi Regional 
CPPCC Committee, including Nie Ronggui, chairman of 
the Sichuan Provincial CPPCC Committee, and Vice 
Chairman Chen Zuxiang; Liu Shusheng, chairman of the 
Yunnan Provincial CPPCC Committee; and Chen 
Huiguang, chairman of the Guangxi Regional CPPCC 
Committee. 


On behalf of the provincial party committee, the provin- 
cial people’s congress, the provincial government, and 
the provincial CPPCC committee, Guizhou Provincial 
CPC Secretary Liu Fangren extended warm greetings to 
leaders and delegates of Sichuan, Yunnan, and Guangxi 
coming here to attend the meeting. Liu Fangren said: As 
the second meeting of the joint session of the chairmen 
of the four provincial and regional CPPCC committees 
is being held in Guiyang, it gives us a very good oppor- 
tunity to study. All three provinces and regions have 
much good experience which we should study conscien- 
tiously. May all of you, leaders and delegates, pay more 
visits to the grass-roots units in Guizhou to look around. 


Wang Siming, vice chairman of the Guizhou Provincial 
CPPCC Committee; Meng Sufen, Zhang Chaolun, Qiu 
Yaoguo, An Diwei, Li Yuandong, Chang Zheng, Wang 
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Demao, Wu Ruogiu, Jiang Xiwen, Wang Yupu, and 
Miao Chunting, former chairmen of the Guizhou Pro- 
vincial CPPCC Committee; and Song Shugong also 
attended the meeting. 


Controls on Economic Reporting ‘Tightening’ 
HK1507033293 Hong Kong THE STANDARD in 
English 15 Jul 93 p 10 


{Report by Agnes Cheung] 


[Text] China’s propaganda machine is tightening 
internal censorship of the serious economic problems to 
present a relaxed and positive outlook. 


Propaganda cadres were briefed on the Communist 
Party Central Committee’s Document No 6 about the 
current economic situation. 


They were instructed that articles investigating contro- 
versial issues and internal regulations should not be 
published, Chinese sources said. They were also told 
reports that might further stimulate spending should not 
be given much publicity. Cadres were advised the 
country would not “apply the brakes abruptly” on the 
overheated economy and were asked to propagandise the 
“very good economic situation”. 


The propaganda guideline for Document No 6 was said 
to be “externally relaxed but internally tightened”, 
meaning that China had to give an international impres- 
sion that the country was relaxed while it exercised tight 
internal control. 


Entitled The Current Economic Situation and Strength- 
ening of Macro Adjustment and Control, Document No 6 
was issued on 24 June. 


It contains 16 measures to tackle financial problems and 
has been gradually conveyed to cadres of relevant orga- 
nizations. 


At a briefing organised by the party's International 
Communication Office, propaganda and cultural cadres 
were told that the main propaganda tone was acceler- 
ating and deepening the reform. 


““We have to concentrate on propagandising the positive 
side and the excellent situation so as to avoid social 
shocks,” sources quoted the International Communica- 
tion Office leaders as saying. ““Marco-adjustment and 
control are not austerity; they are part of the reform.” 


The cadres were also asked not to publicise too much on 
the trend of going into business because such practice 
was not solely reform. 


Articles on consumerism, investment, construction of 
luxury buildings, development zones, tax reduction and 
exemption should not be publicised or initiated. 
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Critics in Beijing doubted the effectiveness of such 
measures in solving the economic problems. They said if 
no major improvement was made in three months, the 
situation would worsen. 


Famil, Planning Conference Opens in Liaoning 


SK1507065093 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 14 Jul 93 


[Text] The national conference on the work of family 
planning policies and regulations opens in Dalian on 15 
July. Attending the conference were Peng Peiyun, state 
councillor and minister of the State Family Planning 
Commission; Zhang Rongming, vice governor of Lia- 
oning Province; and responsible persons of family plan- 
ning commissions of various provinces, municipalities, 
and autonomous regions. 


This conference is devoted to implementing the guide- 
lines of the central family planning work forum held last 
March; to summarizing and exchanging the successful 
experiences in conducting family planning work in line 
with the instructives given by central leading comrades 
on firmly and successfully grasping family planning work 
{words indistinct]; and to exploring ways to establish 
new family planning mechanism, guarantee the benefits 
to those who practice birth control, strengthen [words 
indistinct], improve work methods and work style, per- 
sist in legal administration, and execute regulations in a 
correct and civilized manner with a view to pushing the 
work of family planning policies and regulations to a new 
level and creating a fine population environment for 
reform, opening, and economic construction. 


This conference will last five days. 


Reform Extending State Social Insurance System 


OW 1407130493 Beijing XINHUA in English 1231 
GMT 14 Jul 93 


[Text] Beijing, July 14 (XINHUA)}—About 80 percent of 
China’s workforce and retirees now benefit from the 
state’s ongoing reform of the pension and injury insur- 
ance system. 


The reform, being conducted in 500,000 enterprises 
across the country, covers over 85 million workers and 
17 million retirees. 


Under the new system pensions will be the joint respon- 
sibility of the state, enterprises and individuals, instead 
of being shouldered by the enterprises alone as before, 
said Han Liangcheng, an official at the Ministry of 
Labor. 


Han said that the new pension rates will be calculated in 
the light of salary averages, actual salaries and pension 
insurance terms, as well as with reference to price 
indices. 


Persons who have paid into pension schemes for more 
than five years will enjoy a regular pension from the 
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second month of retirement until death. Now, the system 
is being practised in 22 provinces and cities nationwide, 
involving 60 million workers. 


At present, pensioners in 1,014 cities and counties are 
paid directly by banks and social insurance institutions. 
A special pension fund has been set by the state v rich 
has accumulated a total of 20 billion yuan (3.5 bi !:on 
U.S. dollars). 


As far as industrial injury insurance is concerned, the 
official said, over 390 cities and counties in 18 provinces 
and municipalities are taking part in the reform, which 
covers 6.5 million workers. 


According to Han, the new system has replaced the 
decades-old practice in which enterprises used to pay 
industrial injury and death allowances to their staff from 
their own funds. Now they have turned to socialized 
insurance. 


Under the new system, enterprises pay premiums 
assessed on the dangers faced by their employees and the 
frequency of injuries. 


An injured worker may receive an additional lump sum 
in compensation and draw a disability pension regularly, 
based on the severity of the injury. 


Han said that the families of workers killed on the job 
may receive grants based on terms of service. The 
assistance includes funeral costs based on five months’ 
salary. 


The establishment of a unified fund has relieved enter- 
prises of the financial burden for the injured. It not only 
better ensures the basic living of the concerned people, 
but also paves ways for enterprises to participate in 
market competition on an equal footing, according to 
Han. 


561 Foreign Drug Traffickers Arrested 


HK 1407062093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1120 GMT 25 Jun 93 


(“From Last Year to the First Quarter of This Year, 
China Has Arrested 561 Foreign Drug Traffickers”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 26 Jun (ZHONGGUO XINWEN SHE)— 
From last year to the first quarter of this year, China has 
arrested a total of 561 foreign drug traffickers. According 
to survey statistics at the end of last year, there were 
250,000 people taking drugs registered in China. 


This was disclosed to the reporters by Bai Jingfu, the 
person in charge of the National Narcotics Control 
Commission and vice minister of the Ministry of Public 
Security of China. On the eve of the “International 
Narcotics Control Day,’ which is 26 June, he briefed 
reporters on the current drug problems and drug control 
situation in China. Bai Jingfu said that 14,701 narcotics 
cases were cracked in China last year, in which 4,489 kg 
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of heroin, 2,660 kg of opium, 910 kg of marijuana, 655 
kg of methylamphetamine, and 58.8 tonnes of acetic 
oxide and other chemicals for making drugs to be smug- 
gied abroad were confiscated, and 28,292 people were 
involved. The amount of heroin confiscated was 1.4 
times greater that of the previous year. In the first 
quarter of this year, 2,984 narcotics cases were cracked, 
in which 725 kg of heroin and 988 kg of opium were 
confiscated, and 4,724 people were involved. The 
amount of narcotics confiscated was more than that of 
the same period last year. 


Bai Jingfu held that such a situation fully reflects the 
positive results obtained by the public security organs 
and customs in strengthening narcotics control in China. 
It also reflects that drug trafficking is still quite serious at 
present. 


He pointed out that in view of the fact that transit drug 
trafficking activities carried out in China by interna- 
tiona! drug trafficking syndicates and drug traffickers are 
gaining momentum, such activities are a most important 
issue in banning drugs in China. 


Bai Jingfu said that with the increase in transit drug 
trafficking in China, China is being victimized more and 
more seriously. Since the middle of the 1980's, the 
number of drug addicts in border areas has increased and 
the problem of drug addicts has gradually spread to 
transit areas. 


He said that in view of the impact of the unchecked 
spread of drugs abroad and the serious situation of the 
development of the drug problem in China, the Chinese 
Government has persisted in implementing the policy of 
banning drug production, drug taking, and drug traf- 
ficking, while eliminating drug sources and intercepting 
drug trafficking, strictly enforcing laws, and taking 
stopgap measures as well as radical measures, and has 
striven to curb the momentum of the spread of drugs and 
to wipe out the scourge of drugs as soon as possible. 
Recently, the Ministry of Public Security held a meeting 
in Guangxi’s Nanning on antinarcotics work in prov- 
inces and regions bordering the southwest, and stressed 
that Yunnan and Guangxi should go all out and take 
even more effective measures to prevent drugs from 
entering China. 


It is reported that since last year, in addition to a marked 
increase in the number of cases cracked and the amount 
of drugs confiscated, China's achievements in antinar- 
cotics work are chiefly shown in: 


—Sternly cracking down on criminal activities of smug- 
gling, trafficking, transporting, and producing drugs. 
Last year, a total of 7,025 drug criminals were 
arrested, among them 6,588 were given criminal pun- 
ishment and 1,354 were sentenced to life imprison- 
ment or the death penalty (reprieved). This has fright- 
ened drug criminals. Public security organs in 
Guangdong and Fujian have smashed a number of 
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underground points for processing in China the drug 
called ice. These points were organized by drug syndi- 
cate bosses abroad. 


—Making great efforts to strengthen publicity in banning 
and preventing the spread of drugs, and work in 
banning drugs and helping drug addicts to give up 
drugs, and energetically developing Chinese medicine 
for drug addicts to give up drugs. 


—Resolutely investigating and punishing people +ho 
grow drug crops on spare pieces of land, and seriousiy 
investigating and punishing a number of people wh« 


illegally grow poppies. 


—Tightening control over production of chemicals for 
making drugs. An export permit system for 22 kinds of 
chemicals for making drugs has been established. The 
State Pharmaceutical Administration has adopted 
measures of producing and managing ephedrine at 
fixed points, allocating and transferring it according to 
plans, and linking its production with marketing in 
order to prevent it from entering illegal channels. 


—Energetically cooperating with foreign countries in 
basing drugs and always maintaining good coopera- 
tive relations with countries and regions concerned. 


Beijing Officials Restrict AIDS Information 
Service 


HK 1407024093 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jul 93 p 10 


[Report by Geoffrey Crothall in Beijing} 


[Text] Beiying’s controversial AIDS hotline has been 
reduced to a skeleton service after Communist Party 
officials sacked its director for allegedly promoting 
homosexuality. 


The service is now only open two days a week as opposed 
to six days a week before the crackdown and only has two 
regular volunteer operators. 


A club for gay men called Men's World run by hotline 
staff has also been closed down by party officials from 
the Ministry of Health. 


Sacked director Wan Yanhai said the crackdown could 
seriously affect AIDS awareness in the capital at a time 
when the threat from the deadly epidemic was 
increasing. “We could not cope with all the inquiries 
when we were operating six days a week so it is very 
difficult now,”” Mr Wan said. 


Although there are only about 1,000 registered AIDS 
patients in China, experts say widespread prostitution 
and rapidly increasing contacts with the outside world 
could lead to a significant increase in the incidence of the 
disease unless AIDS awareness is improved. 


A club for gay men called Men's World run by hotline 
staff has also been closed down by party officials from 
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the Ministry of Health. Sacked director Wan Yanhai said 
the crackdown could seriously affect AIDS awareness in 
the capital at a time when the threat from the deadly 
epidemic was increasing. 

“We could not cope with all the inquiries when we were 
operating six days a week so it is very difficult now,” Mr 
Wan said. 


Although there are only about 1,000 registered AIDS 
patients in China, experts say widespread prostitution 
and rapidly increasing contacts with the outside world 
could lead to a significant increase in the incidence of the 
disease unless AIDS awareness is improved. 


Some medical experts in Beijing estimate the actual 
number of people in China carrying the HIV virus which 
causes AIDS could be as high as 100,000 within the next 
two years. Despite the danger signs, government and 
party officials in Beijing seem more concerned about 
curbing homosexuality than the spread of AIDS. 


The crackdown on the AIDS hotline began on May 10 
when the party committee of the Health Ministry 
ordered that Mr Yan be dismissed from his post because 
he “encouraged rather than opposed homosexuality” 
and “promoted the concept of human rights”. 


The committee said that two articles written by Mr Wan 
and his colleagues on controlling the spread of AIDS 
contained “conceptual errors” but refused to explain in 
any detail why Mr Wan was being dismissed. 


Mr Wan says traditional Chinese attitudes towards sex- 
uality are clouding the Government's ability to make 
rational decisions about the AIDS issue. Despite the 
crackdown in Beijing, similar hotlines in Shanghai, 
Shenyang, Kunming and Shijiazhuang were operating 
normally, Mr Wan said. 


Science & Technology 


Li Peng Signs Revisions of Science Awards 


OW 1407224393 Beijing XINHUA in English 1530 
GMT 14 Jul 93 


[Text] Beijing, July 14 (XINHUA)}—An order of the 
State Council on revising three rules for science and 
technology awards, which was issued June 28, was made 
public today. 


According to the order, signed by Premier Li peng, the 
revised three rules are “The Regulations for Natural 
Science Awards”, “The Regulations on Awards for 
Inventions”, and “The Regulations on Awards for Pro- 
motion of Scientific and Technological Advances.” 


The rules are aimed at encouraging scientists to make 
more contributions to the promotion of science and 
technology so as to promote the country’s modernization 
drive. 
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The revised contents stipulate that monetary rewards be 
given according to the additional regulations drawn up 
jointly by the State Science and Technology Commission 
and the Ministry of Finance. 


The order says that the new rules come into force upon 
promulgation. 


Song Jian Discusses Environmental Protection 


OW 1407224293 Beijing XINHUA in English 1536 
GMT 14 Jul 93 


[Text] Beijing, July 14 (XINHUA)—China is to revise 
and complete its environmental protection laws and 
stipulations, and examine and promote national envi- 
ronmental protection work over the next few years. 


State Councillor Song Jian made this remark here today 
during the first session of the Third Environmental 
Protection Committee of the State Council, the country’s 
cabinet. 


The new committee was established today, with Song 
taking the post of director. 


He said that the first session made clear the new com- 
mittee’s general constitution, responsibility and work 
regulations. At present, China’s economy is growing 
rapidly, and the environmental protection work should 
be done more thoroughly and carefully. 


Xie Zhenhua, director of the State Bureau of Environ- 
mental Protection and secretary-general of the com- 
mittee, said that the committee will assist the State 
Council to examine and zpprove economic development 
policies and programs which affect the environment. 


The session approved a program of action to check the 
execution of relevant rules and regulations in the coming 
three years. 


First Test Flight of Long March 3A Rocket ‘Soon’ 


OW1407023193 Beijing XINHUA Domestic Service in 
Chinese 0411 GMT 12 Jul 93 


[By correspondents Li Chenfeng (2621 2525 7364) and 
Liu Linzong (0491 2651 1350)) 


[Text] Beijing, 12 Jul (XINHUA)}—A new member has 
been added to China's rocket family. Test firing of the 
more advanced Long March 3A rocket, which has a 
larger carrying load, has been completed, and the first 
test flight will be conducted soon. It will be used to 
launch a large domestic communications satellite in the 
first half of 1994. The Long March 3B cluster carrier 
rocket, which is patterned after the Long March 3A, will 
also be used to launch foreign-made satellites. 


According to experts, the Long March 3A is a versatile 
rocket that can be used to launch various types of 
domestic and foreign-made commercial satellites. Its 
capacity to launch satellites into geosynchronous and 
elliptical-synchronous [tai yang tong bu, 1132 7122 0681 
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2975] orbits is the largest among Chinese-made rockets. 
The capacity to send satellites into geosynchronous orbit 
has been increased from 1.5 tonnes to 2.5 tonnes for 
Chinese-made rockets. The maximum capacity for 
sending satellites into geosynchronous orbit of the Long 
March 3B cluster carrier rocket is 4.8 tonnes, and its 
capacity for sending satellites into low orbit is approxi- 
mately 12 tonnes. 


Many new technologies were used to develop the Long 
March 3A carrier rocket, and various difficulties were 
overcome during its development. Some of these tech- 
nologies are among the most advanced in the world. 
There are broad development prospects for this new type 
of rocket which is suitable for launching satellites into 
high and medium orbits. 


Jiangxi To Build Nuclear Power Plant 


HK1507121093 Hong Kong TA KUNG PAO in Chinese 
14 Jul 93 p 2 


[“Special Dispatch” from Nanchang by staff reporter 
Yang Hsiao-yang (2799 1420 3152): “Jiangxi Province Is 
Preparing To Build a Nuclear Power Plant’’] 


[Text] Jiangxi Province is actively preparing to set up the 
country’s third nuclear power plant. To fulfill the energy 
demands of the Nanchang-Jiujiang industrial corridor 
and the whole province, Jiangxi authorities have already 
chosen the site of the nuclear power plant at Maoziding- 
shan in northern Jiangxi’s Pengze County. This nuclear 
power project confirmed by the Ministry of Water 
Resources and Electric Power involves the installation of 
a 600,000- kilowatt nuclear power generating unit. When 
completed, this nuclear power plant will be linked to the 
Central China power network at one end and the East 
China power network at the other, and will basically 
resolve the problem of energy shortages. According to a 
briefing of Jiangxi Province Commission for Planning 
responsible person, Jiangxi will obtain power from the 
Three-Gorges project to be built soon; this way, Jiangxi’s 
energy issue will be basically resolved. 


It was learned that Jiangxi has been actively developing 
power construction, and will build new power plants in 
Ganzhou, Fengcheng, Jiujiang, and Nanchang. It is esti- 
mated that by the year 2000, the generating capacity will 
have been 8 million kilowatts. 


Top Science Body Advertises for Institute Chief 


OW 1507102893 Beijing XINHUA in English 1017 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)}—China’s highest 
scientific research organ announced here today that it 
will publicly invite applications for the directorship of 
the Geophysics Institute, one of its 100-plus subsidiaries. 


Guo Chuanjie, spokesman for the Chinese Academy of 
Sciences (CAS), said the move, seen as a major reform in 
the personnel system of the academy, is aimed at 
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attracting qualified leaders to CAS and injecting vitality 
into the Geophysics Institute. 


This is the first time that CAS has invited applications 
for leadership of one of its institutes. More such prac- 
tices are expected to follow as of this year, according to 
Guo. 


Under conditions worked out by CAS, applicants for the 
post should have acquired academic title of professor- 
ship, have outstanding expertise in geophysics and good 
leadership skills, and moreover be under the age of 55. 


Established in 1950 and based in Beijing, the Geophysics 
Institute is an academic body for comprehensive geo- 
physics study. 


State Begins Biggest Optical Cable Project 
OW 1507092793 Beijing XINHUA in English 0849 
GMT 15 Jul 93 


[Text] Changchun, July 15 (XINHUA)}—China’s biggest 
optical cable project, started recently in north and north- 
east China, is expected to ease strains on the telecom- 
munications system in these areas. 


The trunk telecommunications line, China’s longest 
optical cable, links up Beijing and Harbin, the capital 
city of northeast China's Heilongjiang Province. The 
project is a key part of China's effort to upgrade the 
country’s overall optical cable network. 


The cable is more than 4,700 km long, involving a total 
investment of 700 million yuan (about 122.8 million 
U.S. dollars). Major equipment has been introduced 
from Japan, the United States and Canada. 


The project is expected to be completed by the end of the 
year. 


Military 


Armed Police Commander Inspects Hebei Forces 


SK 1407043993 Shijiazhuang HEBEI RIBAO in 
Chinese 4 Jul 93 p j 


[Text] Ba Zhongtan, commmander of the Chinese Peo- 
ple’s Armed Police Force, inspected the provincial 
armed police force from 1 to 3 July. He also sponsored a 
talk on the topic of enhancing the regularization of 
armed police forces with Cheng Weigao, secretary of the 
provincial party committee; Ye Liansong, governor of 
the province; and Xu Yongyao, member of the provin- 
cial party standing comm ‘tee and secretary of the com- 
mission of political science and law under the provincial 
party committee. 


Commander Ba also received the police cadres at or 
above the regiment level of the provincial armed police 
force and delivered a speech at the reception. He pointed 
out: The geographical position of Hebei is very impor- 
tant because it embraces the municipalities of Beijing 
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and Tianjin. Therefore, tasks for the Hebei provincial 
armed police force are very arduous; and the force must 
prepare for danger in times of peace, maintain high 
vigilance, and ensure the successful fulfillment of the 
central tasks of performing duties and handling unex- 
pected incidents. He also expressed his thanks to the 
provincial leadership and the people for their concern 
and support to the armed police force. He urged all 
officers and policemen to be the people’s guards. 


During the talk with the provincial leadership, Com- 
mander Ba expressed satisfaction with the work done by 
the provincial armed police force and praised the pro- 
vincial armed police force for making marked contribu- 
tions not only to performing the mission and handling 
sudden incidents but also to safeguarding the safety of 
people’s property and lives as well as to supporting the 
government and cherishing the people. 


Official on Military Technology’s Peaceful Uses 


OW 1207211293 Beijing XINHUA Domestic Service in 
Chinese 2143 GMT 3 Jul 93 


[By RENMIN RIBAO reporter Cao Huanrong (2580 
3562 2837) and XINHUA reporter Jia Yong (6328 
3057)] 


[Text] Beijing, 4 Jul (XINHUA) —Huai Guomo, vice 
minister in charge of the Commission of Science, Tech- 
nology, and Industry for National Defense, and honorary 
chairman of the China Association for Peaceful Use of 
Military Industrial Technology, was interviewed by 
reporters today. Huai Guomo said: Our government 1s 
accelerating the strategy of turning military industries to 
civilian use to have science, technology, and industry for 
national defense create great wealth for social and eco- 
nomic development. 


China is a country that has adopted the strategy of 
turning military industries for civilian use relatively 
early, and now the trend of peaceful uses for military 
industrial technology is developing rapidly. At present, 
various military industrial enterprises have set up 475 
production lines to manufacture items for civilian use. 
The output value of items for civilian use produced by 
military industrial enterprises has increased from 8.1 
percent of the total value of items produced by military 
industrial enterprises in the later part of 1970's, to about 
70 percent now. Items produced for civilian use include 
those being used in the fields of communications, energy, 
transportation, light ‘ndustry, textiles, medical and 
public health, and construction. Products manufactured 
by military industrial enterprises are being exported to 
more than 30 countries on five continents. 


Huai Guomo said: Since the implementation of the 
strategy of using military industrial enterprises to pro- 
duce items for civilian use, more than 30,000 military 
technologies have been used for this purpose and helped 
solve several thousand technological difficulties for the 
civilian sector. The output value of items produced by 
military industrial enterprises for civilian use has been 
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increasing by an average of 20 percent annually. In 
addition, military industrial enterprises have established 
and improved a set of management mechanisms for 
operations, management, and development suitable for a 
commodity economy. The 1993 Hong Kong Interna- 
tional Exposition on Peaceful Use of Military Industrial 
Technology, sponsored by the China Association for 
Peaceful Use of Military Industrial Technology, will 
open on 5 July. Our country’s achievements in using 
military industrial enterprises for nonmilitary purposes 
will be clearly shown at the exposition. 


Huai Guomo said: The Chinese Government has always 
attached importance to the peaceful use of military 
technology and has considered the transformation of the 
military industry for nonmilitary use as a long-range 
sifategic policy. Since the initial period of transforming 
militery industries for nonmilitary uses in the later part 
of :¥/9s, the state has made arrangements to carry out 
299 technological transformation projects and renovated 
production lines in two phases, with a total investment 
of more than 3 billion yuan. Now all those projects have 
been completed, put into operation, and achieved rela- 
tively good results. During the “Eighth Five-Year Plan,” 
the state will invest more than 6 billion yuan for tech- 
nological transformation on more than 400 key projects. 
After the completion of the transformation work, it is 
estimated that more than 80 percent of military indus- 
trial enterprises will be capable of producing items for 
nonmilitary use in a steady manner. 


Huai Guomo said: In recent years, the work of trans- 
forming military industries to civilian use has been 
conducted in a smooth manner because of the link 
established by military industrial enterprises with the 
market. With the exception of some important items in 
which the state guides production, enterprises now have 
full authority over their operations. The implementation 
of this strategy has also hastened the change from close- 
door production to open-door production by military 
industrial enterprises. Military industrial departments 
first entered Shenzhen, Zhuhai, Hainan, and other 
coastal special economic zones to set up several hundred 
industrial and scientific and technological enterprises. 
The aeronautics industry has given full play to its tech- 
nological advantages and developed and produced some 
100 airplanes for nonmilitary use. The ship-building 
industry has built large tankers and container ships for 
export to more than 20 countries and regions. The 
nuclear industry has taken part in the construction of the 
Qinshan Nuclear Power Station and the Dayawan 
Nuclear Power Station, and also developed and utilized 
isotope and radiation technology. The aerospace 
industry has actively contracted the launching of satel- 
lites and provided related services for foreign countries, 
and its ground technology in monitoring and controlling 
satellites has reached advanced levels. The electronics 
industry has developed the Galaxy supercomputer and 
other key items, and also formed a number of electronics 
enterprise groups for nonmilitary use. The ordnance 
industry has set up a new production pattern for the 
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motor vehicle, photoelectricity, and chemical industries, 
and has produced motor vehicles, from mini-cars to 
heavy trucks, as well as motorcycles, for domestic and 
foreign markets. Military industrial enterprises have also 
developed and produced large quantities of household 
appliances, transportation tools, textiles, tobacco, food- 
stuffs, medicines, and mechanical products to help the 
market prosper and promote national economic devel- 
opment. 


Chi Haotian, Jiang Chunyun Inscribe for Paper 


OW'1407114893 Beijing XINHUA Domestic Service in 
Chinese 0729 GMT 21 Jun 93 


[By reporter Jiang Hong (5592 3163) and correspondent 
Wang Wu (3769 2976)} 


[Text] Jinan, 21 Jun (XINHUA)—A ceremony to inau- 
gurate the publication of SHANDONG GUOFANG 
BAO [1472 2639 0948 7089 1032 Shandong National 
Defense] took place in Jinan recently. Chi Haotian, state 
councillor and minister of national defense, and Jiang 
Chunyun, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Shandong Provincial 
Party Committee, inscribed sepirate messages for the 
paper's inauguration. The Generai Office of the People’s 
Armed Forces Commission of the Central Military Com- 
mission sent a congratulatory cable. 


The aim of SHANDONG GUOFANG BAO, a paper 
jointly published by the Shandong Provincial Com- 
mittee for National Defense Education and the Shan- 
dong Provincial Military District, is to popularize 
national defense knowledge, enhance people’s defense 
awareness, and promote the building of reserve forces 
and economic construction. It will also publicize Shan- 
dong’s new achievements and experiences in the field of 
national defense and applaud advanced collectives and 
heroes and role models on the national defense front. 
The paper is published in quarto. 


People’s Liberation Army Promotes Tibetan 
Cadres 

11K 1507121393 Bezing ZHONGGUO XINWEN SHE 
in Chinese 0759 GMT 28 Jun 93 


[By correspondent Zhu Daian (2612 0108 1344)] 


[Text] Lhasa, 28 Jun (ZHONGGUO XINWEN SHE)— 
Since the middle of June, 18 Tibetan cadres in the 
People’s Liberation Army [PLA] stationed in Tibet have 
been promoted to leading posts at division and regiment 
levels. They have become the backbone of national 
defense construction. 


In the past 40 years, PLA units in Tibet attached great 
importance to the training of Tibetan cadres. Each year, 
a number of Tibetan soldiers are sent to study in various 
military academies, and grass-roots officers are sent to 
receive advanced training in higher-level military acad- 
emies. These grass-roots cadres who have received 
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training have been successively appointed to leading 
posts at all levels. At present, there are 569 career 
military officers of Tibetan nationality in the PLA units 
stationed in Tibet. Two of them now bear the rank of 
major general. Major General Jiama Zedeng was born to 
a serf’s family. He successively held the posts of battalion 
commander, regiment commander, and military sub- 
district commander in the frontier guards unit. Not long 
ago, he was appointed to be deputy commander of the 
Tibet Military District. In addition, 73 Tibetan officers 
now bear the ranks of lieutenant colonel, colonel, and 
senior colonel. 


Army Paper Commemorates CPC Anniversary 


HK 1507072093 Beijing JIEFANGJUN BAO in Chinese 
1 Jul 93 p 2 


{Editorial: “Strengthen Party Building in Armed Forces 
Under the Guidance of Socialist Theory With Chinese 
Characteristics” 


[Text] Today marks the 72d founding anniversary of the 
CPC. Comrades throughout the Army, standing fast at 
various posts defending and helping to build up the 
country, and together with the people of all nationalities 
working in the forefront of reform, opening up, and 
economic construction, warmly celebrate this brilliant 
festival with a feeling of immeasurable joy. 


During the past 72 years, the party has faithfully devoted 
itself to the emancipation of the people and the revital- 
ization of the Chinese nation, and has led the Chinese 
peopie in changing their status, the orientation of Chi- 
nese history, and the face of Chinese society. In the last 
14 years, in particular, since we introduced reform and 
opening up, our party has opened up a path to socialism 
with Chinese characteristics. The important talks given 
by Comrade Deng Xiaoping during his south China tour, 
and the party’s 14th national congress, which set the 
objective of building a socialist market economy, mark a 
new stage in reform and opening up and also in army 
building. Facts have proved that as the reform deepens, 
as China opens more widely to the outside world, and as 
the economy grows more prosperous, there will be all the 
more need for us to strengthen party leadership and 
party building, and that as we step up the modernization 
of armed forces there will be all the more need to 
strengthen the party’s absolute leadership over the 
armed forces and to strengthen party building in the 
armed forces. 


To strengthen party building as China carries out reform 
and opens to the outside world, we must take as a guide 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. Comrade Deng Xiaoping’s 
theory has developed Marxism so that it is China’s 
modern Marxism. The theory has for the first time given 
systematic answers to a series of basic questions about 
how to build, consolidate, and develop socialism in a 
country like China, with a backward economy and 
culture. The theory also has given answers to a series of 
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questions about party building in the new period. There- 
fore, the theory is both a guiding ideology for the great 
practice of building socialism with Chinese characteris- 
tics, and a powerful ideological weapon for strengthening 
the party politically, ideologically, organizationally, and 
in terms of work style. Only under the guidance of this 
theory can we build our party into a stronger force at the 
core to lead socialist modernization construction. Only 
under the guidance of this theory can our party exercise 
more effective power and leadership. Only under the 
guidance of this theory can party organizations further 
enhance their cohesiveness, their appeal to the masses, 
and their effectiveness in reform and development. 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics also must be taken as a 
guide in our efforts to strengthen party building in the 
armed forces. Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics serves as 
the theoretical basis of the party’s basic line, the great 
banner urging the entire party membership to become 
united in their thinking, and the guide for the entire 
party membership to become united in their actions. 
Only when this theory serves as a guide in strengthening 
party building in armed forces can we ensure that there 
will be unity of understanding, will, and action 
throughout the Army, and can the Army always keep in 
step with the party Central Committee politically and be 
placed under the party’s absolute leadership. Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics is the ideological wealth the Chinese 
nation has refined in the present era, and is the source of 
strength that encourages the whole party, whole Army, 
and the people of all nationalities throughout the country 
to make a sustained effort to achieve socialist modern- 
ization. Only when this theory serves as a guide in 
strengthening party building in armed forces can army 
building keep abreast of the new situation of reform, 
opening up, and developing a socialist market economy, 
and can our armed forces fulfill the sacred mission 
entrusted to them by the party and the people. 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics is the basic teaching mate- 
rial for studying Marxism in this new historical period, 
and is the guiding principle for party members to 
enhance their party spirit and increase their under- 
standing of Marxism. Only when this theory serves as a 
guide in strengthening party building in the armed forces 
can the large numbers of party members emancipate 
their minds, update their ideas, and readily stand in the 
forefront of reform and opening up so as to bring their 
exemplary vanguard role into full play. Only tn this way 
can we basically improve the quality of party members 
and always ensure that the party is an advanced group 
having a pure party spirit. 


If we make the theory a guide for strengthening party 
building in the armed forces, we must give expression to 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics in various aspects of party 
building. For now, we must make concentrated efforts to 
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fulfill the following tasks: 1) It is necessary to uphold the 
principle of emancipating the mind and seeking truth 
from facts. This is the essence of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics. Upholding this principle is very important for 
us in further siraightening out the ideological line, in 
studying and understanding new situations and solving 
new problems in army building, and working creatively. 
2) The Army must obey orders from the party Central 
Committee and Central Military Commission in all its 
actions; firmly safeguard the authority of the party 
Central Commit 2e, the State Council, and the Central 
Military Commission; strictly practice democratic cen- 
tralism; take the interests of the whole into account; and 
observe discipline. We must see to it that all party 
members, and party organizations at all levels 
throughout the Army, rally around the party Central 
Committee and Central Military Commission with 
Comrade Jiang Zemin at the core; keep in step with the 
party Central Committee ideologically and politically; 
and maintain a high degree of centralization and unity, 
both organizationally and in terms of action. 3) The 
armed forces must carry forward vigorously the fine 
tradition of establishing close ties with the masses; 
preserve their distinctive political character of plain 
living and hard struggle: form a favorable image of 
discharging their duties honestly; and resolutely reject 
mammonism, hedonism, and extreme individualism. 
Leading cadres, in particular, must be strict with them- 
selves; set examples for others; firmly foster the idea of 
serving the people as a servant; take revolutionaries of 
the older generation as models; show high ideals by 
simple living: attend office morning and night; and be 
the first to bear hardships and the last to enjoy comforts, 
so as to affect and stimulate the troops under their 
command with their exemplary behavior. 4) Army offi- 
cials must adopt a practical approach in work; refuse to 
indulge in empty talk; discharge their duties honestly; do 
solid work; guard against subjectivism, bureaucratism, 
and formalism; and carry out in a down-to-earth manner 
the various policies laid down by the pa::; Central 
Committee and Central Military Commissio: 


The People’s Liberation Army has been faithful in 
defending and carrying out the party's theories and lines. 
So long as we—rallying around the party Central Com- 
mittee and Central Military Commission with Comrade 
Jiang Zemin at the core, and guided by the theory of 
building socialism with Chinese characteristics—really 
strengthen party building and seize upon the favorable 
opportunity to make continuous progress, we will be able 
to make new achievements in intensifying our armed 
forces’ revolutionary zeal and continuing their modern- 
ization drive and standardization so as to add luster to 
the party flag and bring credit to the nation. 


<<“ 
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Economic & Agricultural 


Commentator Urges Quickening Economic 
Legislation 

HK 1507073093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 15 Jul 93 p 1 


{Commentator’s article: “Accelerate the Economic Leg- 
islation Process” 


[Text] The Second Session of the Standing Committee of 
the Eighth National People’s Congress [NPC], which has 
just concluded, adepted four laws, namely: The Scien- 
tific and Technological Progress Law, the Agricultural 
Technology Promotion Law, the Agriculture Law, and 
the Decision on Punishing People Who Produce and Sell 
Counterfeit and Inferior Goods. This is of great signifi- 
cance for reinforcing agricultural construction; pro- 
moting scientific and technological progress; regularizing 
market order and checking illicit competition; strength- 
ening and improving macroeconomic control, and 
solving the contradictions and problems in current eco- 
nomic development; and promoting the development of 
the socialist market economy. The meeting also pointed 
out the need to step up the formulation of the laws 
concerning the socialist market economy, and decided to 
build up the framework of the legal system for the 
socialist market economy in five years. This is an 
inspiring target in construction of the legal system. 


The development of the socialist market economy must 
be guided, regularized, guaranteed, and conditioned by 
laws. Being different from the planned economy, the 
market economy is built on the basis of strongly com- 
petitive commodity production. In order to ensure that 
goods are produced and sold in an orderly way under 
conditions of intense competition and to guarantee the 
reasonable distribution of resources, it is necessary to 
formulate corresponding laws governing the various 
links of the market economy to regularize production 
and marketing activities, and people’s behavior. In this 
sense, a market economy is also a law-controllea 
economy. Just as sports must have rules, the market 
economy also must have its own rulcs. Without perfect 
laws to govern the socialist market economy there will be 
no healthy development of the market economy. 


The laws governing the socialist market economy remain 
a new thing for us, and we have yet to do a great deal of 
work and carry out arduous tasks in this regard. The 
present practice of economic development urgently 
requires the adoption of |) Laws that standardize the 
main body of the market; 2) laws that regularize relations 
among market actors and safeguard fair competition; 3) 
laws that improve and strengthen overall economic 
control, and promote the economy’s well-coordinated 
development; 4) laws needed for the establishment and 
improvement of the social insurance system; and 5) laws 
that are needed for the development of basic industries 
afid the improvement of the economic environment. 
Leadership over this legislation should be strengthened, 
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and coordination and planning should be improved. 
Action should be taken to enact first those laws that are 
more urgently needed. If the legislative conditions are 
not ripe, administrative rules or local regulations can be 
formulated first. The current situation brooks no delay. 
It is necessary conscientiously to understand what Com- 
rade Deng Xiaoping said—about having laws being 
better than having no law, and enacting laws quickly 
being better than doing this slowly—and it is necessary 
to quicken the pace of legislation. Legislative work 
should proceed from China’s national conditions. At the 
same time, it is also necessary to learn from foreign 
experience boldly and to take it as reference. This will 
not only quicken the pace of our country’s market 
economy legislation, but also will promote the conver- 
gence of our country’s economic development with inter- 
national economic development, and thus make it more 
favorable for our participation in international eco- 
nomic competition. 


After laws are enacted, great efforts still must be made to 
ensure their enforcement. It is necessary to attach the 
same importance to the work of enhancing the law 
enforcement level and to the work of enacting laws. The 
economic laws adopted by the NPC and its Standing 
Committee give expression to the collective wisdom of 
both theoretical and practical workers, and they have 
been studied repeatedly, have been proved feasible and 
proper by all parties concerned, and reflect the objective 
requirements of economic development. These laws 
form the norms that guide and regularize the develop- 
ment of our country’s market economy. If these laws are 
not conscientiously enforced, however, their effects will 
be offset and they even may become a simple piece of 
waste paper. Therefore, we must stress the need for strict 
law enforcement. At present, some localities do not 
follow the laws or do not strictly enforce the established 
laws On some issues, and do not penalize those who 
violate the law. Such phenomena have occurred fre- 
quently, and we must not neglect them. The emergence 
of some negative factors in economic life also 1s related 
to this state of affairs. These problems, in some cases, are 
cauced by people's ignorance of the law. So we need to 
continue iw ‘ntensify legal education and give wider 
publicity to laws, a..d to create a strong force of opinion 
in society to make people feel that aviding by the law is 
honorable and that violating the law must be punished. 
In some cases, the problems are related to the lack of 
concrete rules for implementing the established laws, so 
according to the concrete conditions, we should work out 
detailed rules for implementing laws, give effective 
explanation of laws, and plug loopholes in law enforce. 
ment. In some cases, the problems are caused by the 
influence of unhealthy conduct, which affects the seri- 
ousness of the law enforcement work. Special attention 
should be paid to this issue. Judicial personnel at all 
levels shoulder an important and glorious task. They 
must enforce the law strictly and be truly impartial in 
performing official duties. It is necessary continuously to 
consolidate the contingent of judicial personnel and to 
enhance their quality. Party and government leaders at 
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all levels should support the law enforcement work of the 
judicial personnel, and more effectively supervise the 
condition of law enforcement. Those who strictly enforce 
the law should be commended, those who fail to strictly 
enforce the law should be criticized, and those who bend 
the law for illicit gains and selfish purposes must be 
brought to justice according to the Criminal Law. 


Quickening legislation, reinforcing law enforcement, and 
accelerating the economic legislation process are 
pressing tasks at the moment, and also are long-term 
strategic measures. We must do solid work in a down- 
to-earth manner in order to ensure the sustained and 
healthy development of our country’s reform, opening, 
and socialist modernization. 


Article Views Policies To Reduce Economic 
Growth 


Part One 


HK1307060293 Hong Kong WEN WEI PO in Chinese 
5 Jul 93 p 2 


[Part One of “Special Article” by staff reporter Chen 
Chien-ping (7115 1696 1627): “Improvement and Rec- 
tification’ Should Not Be Repeated—CPC Leadership’s 
Analysis of Current Economic Work”’] 


[Text] Beijing, 4 Jul (WEN WEI PO)}—To augment 
macroeconomic regulation and control, and prevent an 
overheated economy, the CPC Central Committee 
issued a 16-point plan recently. The Central Commit- 
tee’s aim to adopt a series of economic and administra- 
tive means in addition to measures to strengthen the 
sense of organization and discipline is precisely to pre- 
vent resolutely seeking a solution only after things have 
got out of hand with another round of “improvement 
and rectification,” as in 1988, an authoritative figure 
here disclosed. The supreme central decisionmaking 
echelon holds a clear stand: namely, summarizing the 
experiences and lessons over the years since the founding 
of the PRC, “improvement and rectification” should 
never be repeated from now on. 


Worry of Various Places Comparing and Competing 
With Each Other 


According to the authoritative figure, the central deci- 
sionmaking echelon’s proposal on the present economic 
work is: First, it is necessary to prevent an overheated 
economy, which is primarily an issue of understanding. 
Second, on the basis of a correct understanding, mea- 
sures should be adopted to “prevent” and “correct” an 
overheated economy. From the angle of the central 
decisionmaking echelon, the central authorities called a 
meeting of responsible persons from various provinces, 
municipalities and regions to brief them on the eco- 
nomic situation the day after this year’s First Session of 
the Eighth National People’s Congress [NPC] had con- 
cluded. The kernel of the meeting was none other than a 
requirement for various places to focus on deepening 
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reform, converting mechanisms, optimizing the struc- 
ture, and improving economic returns in quickening the 
pace of economic construction, while preventing an 
overheated economy. In its wake, Central Committee 
General Secretary Jiang Zemin repeatedly talked on this 
concept at a conference for six provinces and a munici- 
pality in East China. He stressed this concept again at a 
conference for six provinces in the northwest. Perhaps 
conditions varied in the localities, which were all eager to 
quicken pace to push economic construction as quickly 
as possible: they failed to pay sufficient attention to the 
center’s requirements and warnings from the angle of the 
overall situation. None of the localities acknowledged 
their economies as overheated, while a situation 
appeared where some localities competed with each 
other to double their economic growth rates. The central 
decisionmaking echelon feared a tendency to boast and 
exaggerate would surface if things went on like this. 
Localities would compare and compete with each other, 
give false reports of the growth rate to attract funds, and 
this would result in exaggerated growth rates. General 
Secretary Jiang Zemin indicated that a large number of 
economic and technological development zones had 
been initiated but not developed. Some places comprised 
10 or scores of square kilometers on each side of a 
highway, and the area was said to be a development zone 
or a golden corridor. But where were the economic 
returns? 


Guard Against Blindness in the Market Economy 


The authoritative figure said that the overall economic 
situation was fine at present, which is a statement based 
on facts, not empty words or exaggeration. GNP in the 
first quarter of this year increased by 15.1 percent over 
the same period last year, gross industrial output value at 
and above township levels in the first five months of the 
year increased by 23.8 percent over the same period last 
year, the import-export volume increased by 17.2 per- 
cent, and the total social volume of retail sales increased 
by 20.2 percent. With regard to the summer grains, 
although the area planted with grains has been somewhat 
reduced, grain output maintained last year’s level. Nev- 
ertheless, under the condition of an economic situation 
enjoying sound development overall, a tendency of 
development blindness has surfaced in some localities. 
This is what the central authorities are worried about 
and want to correct. 


The authoritative figure cited a recent talk by General 
Secretary Jiang Zemin, who said that pursuing a market 
economy did not mean letting things drift and opening 
up did not spell absolutely no restrictions. In fact, 
Western developed countries, mncluding the United 
States, do not let things drift with absolutely no restric- 
tions, and final macroeconomic regulation and control 
are in the hands of the state and the central government. 
To pursue a market economy, it is imperative to guard 
against blindness and lagging effects. Why should the 
Central Committee repeatedly stress the need to guard 
against an overheated economy under circumstance 
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where the general economic situation is fine? It is pre- 
cisely to avoid a repetition of the great ups and downs 
that have taken place since the PRC’s founding and to 
avoid another round of improvement and rectification if 
the economy becomes overheated, with problems piling 
up to a disastrous degree. 


Jiang Zemin believes that China is a large country and 
that its economic construction has inertia, because it is 
not easy to start the economy going. However, once 
started, a high price is involved if the brake is applied, 
while it would be a hard job to restart operations after 
the brake had been stepped on. This being the case, we 
should not apply the brake on economic development 
and then restart it too often. Jiang Zemin said that it was 
not easy for us to win such a fine situation in the wake of 
Comrade Deng Xiaoping’s important talks made during 
his southern inspection tour last year; by no means 
should we lose or miss the opportunity. The fact that the 
Central Committee has adopted measures to augment 
macroeconomic regulation and control is precisely to 
ensure steady economic development and to put into 
practice the explicit central decision to refrain from a 
repetition of improvement and rectification. 


Part Two 
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[Part two of “Special Article” by staff reporter Chen 
Chien-ping (7115 1696 1627): “Reorganize Monetary 
Order With an Iron Hand—CPC Leadership’s Analysis 
of Current Economic Work”’] 


[Text] Beijing, 5 Jul (WEN WEI PO)}—In the CPC 
Central Committee’s 16 measures for augmenting mac- 
roeconomic regulation and control, 11 are directly con- 
nected with finance. This fact reflects that, relatively, 
today’s problems and contradictions are focused on 
finance. An authoritative figure here disclosed that the 
supreme central decisionmaking echelon is determined 
to resort to legal and administrative means in addition to 
economic ones to rectify the monetary order thoroughly. 
An example is the removal from office of the governor of 
the People’s Bank of China. Another example is the 
death sentence given to a president of a bank branch in 
Beijing's Chaoyang District for making loans in viola- 
tion of regulations while accepting bribes. 


Arbitrarily Making Loans at a Daily Interest Rates 
With Confusion in Institutions 


At the meeting called by the central authorities on the 
economic situation on | April this year, on behalf of the 
central authorities, State Council Vice Premier Zhu 
Rongji reminded the participants of the fact that “all 
sorts of contradictions in economic work in China today 
find focal expression in the tense monetary situation.” 
About two months later, General Secretary Jiang Zemin 
sternly criticized the monetary order, believirg that 
there was comparatively great confusion in monetary 
circles; loans were made arbitrarily at a daily interest rate 
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and money was easily withdrawn from the bank, while 
hundreds of thousands in cash could be withdrawn 
without even writing a check. A bank in Hebei’s Hengsui 
had even issued a $10 billion letter of credit. When the 
central authorities found out they had to send about 
4,000 cables overseas to terminate the letter of credit. 
Besides, there were excessive monetary inputs also. The 
collection of funds of every description surfaced in 
society; consequently, the growth in residents’ savings 
deposits slowed, with funds circulating outside the bank 
failing to fully insure the banks’ normal loans. 


— Limits of Authority for Banks at Provincial 


Aiming at the confusion in the monetary order, the 
Central Committee primarily wants to control the issu- 
ance of banknotes strictly in order to stabilize the 
monetary situation. This year, a 150 billion yuan ceiling 
has been set on the volume of banknotes to be issued. 
Regarding the authority of loans regulation, this will be 
centralized at the People’s Bank of China; at the same 
time, the authority of banks at provincial level to regu- 
late loans will be reduced by 70 percent. 


Regarding bank loans made at a daily interest rate in 
violation of the regulations, a deadline must be set for 
their recovery. It has been stipulated that the weeding 
out of loans in this category must be completed before 15 
August this year, and a decision has been made that 
banks should stop issuing loans at a daily interest rate to 
nonmonetary organs. Under the precondition of insuring 
support for agriculture and the building of key national 
projects, the general scope of credit loans must be kept 
strictly under control; for those enterprises engaged in 
real estate and securities speculation, banks should 
reduce or suspend their loans. 


In the arena of increasing savings deposits in a big way 
by fully utilizing the interest rate lever, the Central 
Committee decided that, aside from raising interest rates 
again in July, an inflation-proof policy for savings 
deposits will also be implemented for three, five, and 
eight-year fixed deposits. All specialized banks should 
insure payment of the people’s deposits. 


According to an authoritative figure, the Central Com- 
mittee has also made corresponding requirements in 
such closely related areas to monetary order as real 
estate, taxation, prices, and the purchasing power of 
social groups. To augment macroscopic control over the 
real estate market in order to promote its healthy devel- 
opment, the Ministry of Construction will take the lead 
in a comprehensive examination of the national real 
estate industry nationwide. It has been made explicit 
that monetary organs and land administrations are 
barred from initiating and running real estate develop- 
ment companies. With regard to land purchases, should 
less than 25 percent of the payment be made within the 
year, the plot of land in question must be retrieved. 
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ame Involved in Price Readjustment Will Be Weeded 
t 


With regards to taxation work, an extensive examination 
of finance and taxation will be launched in August to 
plug loopholes in reduction and exemption. 


To halt the rise in the general price level, the Central 
Committee has stated explicitly that no more new items 
will be presented for price readjustment as was stated in 
the original plan, apart from railroad freight transporta- 
tion and power. At the same time decisions on various 
categories of prices made by localities beyond their 
limits of authority since July last year must be weeded 
out. 


According to the authoritative figure, to strictly control 
excessive growth in the purchasing power of social 
groupings, the Central Committee requires various 
departme ts to cut spending on conferences. It will 
strictly control excessive travel overseas by departments 
and personnel from various localities, the organization 
of fruitless activities to invite investment at talks over- 
seas or in the hinterland, and the running of festivals of 
every description. 


Part Three 
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[Part Three and final part of a “Special Article” by Chen 
Chien-ping (7115 1696 1627): “Solve Problems by Deep- 
ening Reforms—CPC Leadership’s Analysis of Current 
Economic Work”’} 


[Text] Beijing, 6 Jul (WEN WEI PO)}—Augmenting 
macroeconomic regulation and control under the condi- 
tions of a socialist market economy is the important 
essence of a document being formulated for the Third 
Plenary Session of the 14th Central Committee entitled, 
“Several Issues in Building the Socialist Market Eco- 
nomic Structure,” an authoritative figure here disclosed. 
Reviewing the 16 central measures for augmenting mac- 
roeconomic regulation and control promulgated recently 
from this angle, we found that their significance is being 
more keenly felt. However, the Central Committee's 
basic idea in formulating those measures was that “prob- 
lems surfacing in development should be resolved by 
development; problems surfacing in reform should be 
resolved by deepening reforms.” 


There Is No Way Out in Retrogression 


According to the authoritative figure, General Secretary 
Jiang Zemin lay special stress on the aforesaid basic idea. 
Since the beginning of this year, he has repeatedly stated 
that, from the angle of the whole country, it is imperative 
to seize the opportunity for development, the same for 
deepening reforms, and that there is no way out in 
retrogression. Jiang Zemin made this point in a speech 
delivered at a conference for six provinces and one 
municipality in East China, repeated that point to the 
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body formulating documents for the Third Plenary Ses- 
sion of the 14th Central Committee, and did so again in 
his speech delivered at the conference for the six prov- 
inces in the Northwest not long ago. [his being the case, 
when the Central Committee promulgated 16 measures 
for augmenting macroeconomic regulation and control, 
the first point was to require unified ideological under- 
standing and “on the basis of focusing acceleration of 
economic development on deepening reforms, con- 
verting mechanisms, optimizing structure, and 
improving economic returns.” 


According to the authoritative figure, mainly economic 
means, as well as necessary administrative means and 
organizational measures, have been adopted in the 16 
measures promulgated recently, because the top echelon 
in the Central Committee believe that, under the condi- 
tions of an incomplete and imperfect mechanism for 
economic construction today, administrative means are 
even more indispensable. Only by resorting to adminis- 
trative means will it be possible to prevent inflation 
effectively and rectify the monetary order to insure the 
implementation of central orders. 


Top Echelon Talk About Yu Zhuomin [4416 0155 2404] 


Viewing the spirit of the Central Committee supreme 
leadership's talks not long ago, which the authoritative 
figure cited, we found that, apart from taking bold and 
resolute action regarding economic issues, the central 
authorities have embodied the same style in handling 
problems in social atmosphere; namely, problems 
involving spiritual civilization. The handling of Yu 
Zhuomin’s case in Tianjin’s Daqiuzhuan serves as an 
example. When the supreme leadership of the Central 
Committee talked about this, they said that the appre- 
hension of Yu Zhuomin was a unanimous decision of the 
members of the Political Bureau Standing Committee. 
Yu Zhuomin had violated law and discipline and had 
pursued an “independent kingdom”; he was in no way a 
reformist, but was an out-and-out despot. Some people 
worry that the handling of Yu Zhuomin’s case would 
affect reforms, but this was quite another kettle of soup 
from reforms. 


The Unhealthy Tendencies of Indulging in Eating and 
Drinking Must Be Halted 


On this point, the leading member elaborated: In pur- 
suing reforms and opening up, we must pay attention to 
emancipating the mind as well as seeking truth from 
facts. For example, today some people seem to believe 
that reform and opening up must go hand in hand with 
red lanterns and green wine. Red lanterns are okay, but 
green wine poses a big problem. When we talk of red 
lanterns, that refers to more neon lights and stores in the 
cities, and we can accept that. But green wine, which 
represents the unhealthy tendency of indulging in eating 
and drinking, must be halted. Statistics show that free 
banquets given at conferences nationwide consume 100 
billion yuan each year. Such unhealthy tendencies must 
be halted. He indicated that, at present, money worship 
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was very popular in the hinterland to such a degree that 
it has infiltrated the political arena. This was a problem 
worthy of our attention and our taking measures to build 
spiritual civilization. This leading member also talked 
about the present conditions of education and army 
building, and such problems as school and army units 
pursuing business operations to increase income. He 
believed that the major task for educational institutes is 
to do a good job of education, whereas the major task for 
the Army is to do a good job in military training. He 
disclosed that, to enable educational departments and 
the Army 10 focus their efforts on doing a good job of 
their own work, the Central Committee has decided to 
allot some funds to resolve problems in education and 
the army. 


According to the authoritative figure, the Central Com- 
mittee recently adopted a series of measures to resolve 
economic problems and other problems in society with 
the aim of continuing to maintain a situation of stability 
and unity and to develop economic work in a down- 
to-earth way. 


Bank Official Urges Using International Practices 


HK1507030093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 15 
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[Report by Chris Yeung and Kent Chen] 


[Text] China should set up a Western-style central bank 
to help stabilise the currency and bring order to the 
financial system, according to a senior banking official. 


Qin Chijiang, the newly appointed director of the Mon- 
etary Research Institute under the People’s Bank of 
China, said the central bank should be market-oriented. 


“The market economy is not the monopoly of capital- 
ism,” he said. 


He said China should use the experience of Western 
countries such as the United States. “(We) should follow 
international practices.” 


The official warned that a weak central bank would not 
be able to carry out macro-economic supervision. 


He said the central bank had been given the task of 
stabilizing the yuan and the financial system, and should 
implement policy according to the national interest. 


The state policy should not be changed because of the 
opinions of “certain individuals or certain depart- 
ments”. Mr Qin was apparently referring to interference 
from officials and ministries. 


“There is a high degree of consensus within the banking 
sector that reform should be deepened to bring it more in 
line with the need of market economy,” he said. 


Mr Qin said the problems that had emerged in the first 
half of this year would help speed up banking reforms. 
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He said a central bank law and a commercial bank law, 
which would create the framework for a new banking 
system in China, were being drafted and consensus had 
been reached on a number of issues. 


He said Beijing planned to set up banks to implement 
macro-economic policies, and a development bank and 
an import and export bank would be established. This 
would enable the commercial banks to operate as normal 
businesses and spare them from administrative respon- 
sibilities. 


Under a new investment structure, the Government has 
to borrow to pay for infrastructure projects, rather than 
ask the banks to foot the bills. A cash reserve require- 
ment would be imposed on commercial banks to ensure 
liquidity and safety in the banking system. 


“There has been a desire for the early introduction of 
these reforms. But with the emergence of the economic 
problems early this year, the reforms will be introduced 
earlier than expected,” he said. The official warned that 
financial reforms were doomed if the investment, finan- 
cial and tax systems and the management of enterprises 
were not improved. 


Mr Qin conceded that existing measures to restore 
economic order were only short-term. “In the long-run, 
the revamp of the financial system is most important,” 
he said. But financial reforms alone were not sufficient: 
other changes were needed to support them. 


Mr Qin said there should be a transition period so that 
state- owned enterprises would not lose their ability to 
borrow. 


He said foreign bank should be allowed to engage in 
“open and fair competition’’ with mainland banks, 
hinting that existing restrictions on foreign banks should 
be lifted in the long run. 


Mr Qin said there would not be major fluctuations in 
interest rates during the second half of this year after two 
consecutive rises in the past three months. “Following a 
series of economic fine-tuning measures, the situation on 
the money market is returning to normal and prices are 
expected to fall slightly in the second half of th's year,” 
said Mr Qin. 


In the two months since the People’s Bank of China 
raised bank deposit rates on May 15, deposits have 
surged by 65 billion yuan (about HK$88 billion [Hong 
Kong dollars] at the official rate), according to the State 
Statistics Bureau. 


Last week's second adjustment prompted savers to 
queue to stow their money away in bank accounts. The 
property, stock and futures markets are cooling down. 


The demand and supply of capital would reach a more 
reasonable level and scarce resources would be devoted 
to key projects, said Mr Qin. 
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Overall Financial Structural Reform Planned 
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[By staff reporter Chen Chien-ping (7115 1696 1627): 
“To Reduce Dependence on Local Administration, 
Branch Offices of Chinese Central Bank Will Not be Set 
Up According to Administrative Regions’’] 


[Text] Beijing, 14 Jul (WEN WEI PO)—A few days ago, 
a senior official from the People’s Bank of China 
revealed: At present, the time for an overall reform and 
readjustment of the financial structure is ripe. Soon 
specific reform and readjustment measures will be pro- 
mulgated, one after another. For example, the adminis- 
trative double-leadership setup of People’s Bank of 
China branch offices will be discarded, and the foreign 
exchange specialized banks with special state authoriza- 
tion will operate directly the foreign exchange market, 
which exists in reality. 


At an interview with this reporter, the official said: As 
the central authorities work hard to rectify financial 
order, the time for an overall reform and readjustment of 
the financial structure is ripe. The main reform and 
readjustment measures that are being planned and will 
be adopted soon are as follows: As far as the People’s 
Bank of China is concerned, it must become a unified 
institution with the authority to issue money which 
regulates the money supply mainly by using the way the 
market operates openly, reserve funds, and discount 
rates so as to ensure that the quantity of money is 
commensurate with the general price level and economic 
development. The tasks to be completed in the near 
future include: 


—Really putting the scale of credit and the amount of 
money put into circulation under sound control, 
imposing administrative and economic sanctions 
against financial institutions that violate discipline, 
and even ordering the suspension of their operations 
and the withdrawal of their business licenses. 


—Giving specialized banks and other financial institu- 
tions some power to float interest rates on the basis of 
pursuing a unified interest rate policy and the stan- 
dard interest rates set by the central bank, and effec- 
tively punishing those that have violated these regula- 
tions. 


—Strengthen the management of inter-bank short-term 
loans, pursuing strict proportional management, and 
absolv ely prohibiting the use of such loans as invest- 
ment in fixed assets, real estate, and stock trading. 


—Strictly managing nonfinancial institutions and for- 
mulating regulations on their management and 
detailed rules for their implementation as soon as 
possible. 


—Discarding the existing administration-based setup of 
the branch offices of the central bank, and setting up 
branch offices according to economic development 
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levels so as to reduce the dependence of banks on local 
administration and help establish a unified and flex- 
ible single money market. 


The official said: In terms of foreign exchange, there is 
still a gap between the current Renminbi exchange rates 
and the state-set prices. In reality, there is a market for 
exchange between foreign currencies and the Renminbi. 
We admit the objective existence of such a market and 
will get involved in its operation using the strength of 
banks. The things we are going to accomplished include: 
1) Setting the renminbi’s limit rates with other curren- 
cies. 2) Allowing foreign exchange specialized banks with 
special state authorization to involve themselves directly 
in the operation of the market, and to buy and sell 
foreign currencies in good time so as to stabilize the 
foreign currency supply and control general foreign 
exchange price levels. 3) Reconsidering that the Bank of 
China will continue to operate the state’s foreign 
exchange. 4) Changing the current retention of specified 
amounts of foreign exchange into the retention of spot 
exchange in exchange management. 5) That the State 
Administration of Exchange Control should separate the 
functions of the government from those of the enter- 
prise, and as an administrative organ not involve itself— 
directly or indirectly—in specific operational businesses. 


Government Collects 141 Billion Yuan in Taxes 


OW 1507092693 Beijing XINHUA in English 0843 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—China collected 141 
billion yuan in taxes from the industrial and commercial 
sectors during the first six months of this year, the State 
Administration of Taxation (SAT) announced here 
today. 


The figure represents an increase of 15.6 billion yuan, or 
12.4 percent, over the same period of last year. 


SAT officials expressed satisfaction over the amount of 
revenues because it accounts for 47.6 percent of the 
targeted figure for the whole year. 


According to SAT officials, taxes collected from foreign- 
funded firms from January to June this year rose by 65.9 
percent as against the corresponding period of last year 
while income taxes collected from private businesses and 
individuals were up by 20 percent. 


SAT officials attributed the achievements to the high 
rate of economic growth, increasingly marketable prod- 
ucts and improved industrial efficiency. 


The implementation of the Law on Taxation Adminis- 
tration that went into effect on March Ist this year also 
contributed to the increased tax turnover, the officials 
noted. 


The administration urged grassroots tax collecting 
organs to strictly observe tax laws and regulations and to 
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ban unauthorized tax reductions and exemptions to 
ensure the successful collection of the targeted amount 
for this year. 


Meeting Studies Contributions of High-Tech 
Zones 
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[Text] Xian, July 13 (XINHUA)}—China’s 27 state high- 
tech industrial development zones earned a total income 
of 23.9 billion yuan (about 4.1 billion U.S. dollars) 
through technical development, industrial production 
and trade last year, 2.75 times the figure for the previous 
year. 


The zones also made pre-tax profits of 5 billion yuan 
(800 million U.S. dollars) and about 5 billion yuan worth 
of exports, according to a symposium on the planning of 
state high-tech development zones held in Xian, capital 
of Shaanxi Province in northwest China. 


Since 1988, China has approved 52 state high-tech 
development zones nationwide. The 27 approved before 
1992 now have more than 5,000 enterprises which have 
developed over 10,000 new technologies in the fields of 
new materials, bio-technology, electronics and new 
energy. 


Those zones in Beijing, Weihai, Changsha, Xian, Suzhou 
and Qingdao have made the most outstanding advances. 
The Beijing development zone earned a total income of 
6 billion yuan (1 billion U.S. dollars) last year, about 
one-fourth of the total in the country. 


Now the zones employ more than 300,000 scientists and 
technicians. 


The symposium sponsored by the State Science and 
Technology Commission was held to study the future 
planning and development of high-tech zones. 


Representatives from 50 state high-tech development 
zones in over 20 provinces and regions attended the 
symposium. 


New Laws on Fake, Shoddy Goods To Take Effect 


1K 1507054693 Beijing CHINA DAILY in English 15 
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[By staff reporter Xie Liangyun: “New Law on Fake 
Good Discussed”’] 


[Text] Tough new laws in China punishing producers 
and sellers of fake and shoddy goods are to be enforced 
from September |. 


Court officials from across the country are meeting in 
Beijing to prepare the new legislations. 


Judges will be able to give culprits jail sentences ranging 
from seven years to life imprisonment or even death. 
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The new law also allows courts to punish State officials 
who abuse powers to shield offenders. 


Leading local judges from 13 provinces, autonomous 
regions and municipalities were summoned by the 
Supreme People’s Court to the capital. 


They have becz discussing the legislation over the past 
three days. 


Ren Jianxin, President of the Supreme People’s Court, 
told the conference that those involved in making and 
marketing false and shoddy products must be sternly 
punished. 


He said the initial blow should target those “dark cor- 
ners” which serve as the processing and distribution 
centres of fake and shoddy prod:cts. 


Ren noted that some local courts have been imposing 
fines rather than legal punishment on such culprits, and 
this kind of practice “must stop.” 


He said officials involved in embezzlement and bribe- 
taking must also be punished. 


“Those officials who cover up offenders or create trou- 
bles for court trials—no matter what high positions they 
might hold—should be dealt with seriously,” Ren 
stressed. 


He bolstered support for local judges by promising full 
backing if they seek help from higher-level departments 
after encountering difficulties in dealing with such cases. 


The government considers the crusade against fake and 
shoddy products as crucial economically as well as 
politically. 


Drives by the government against such malpractice have 
not been successful in the past because they were not 
backed by strong legal action, the conference was told. 


This latest move by the country’s supreme court indi- 
cates the judicial authorities’ determination to protect 
consumers. 


Property Rights Markets Developing ‘Briskly’ 
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[Text] Beijing, July 15 (XINHUA)—China’s 24 property 
rights markets are developing briskly along with devel- 
opment of the market economy. 


For example, according to a statistical report from 
Shenzhen, China's leading special economic zone in 
Guangdong Province, the city’s 70 enterprises have 
transferred property rights worth 250 million yuan via 
the property rights market since 1989. 


These markets have made headway in trans-regional 
enterprise annexation, transfer of property rights to 
pillar and export-oriented industrial enterprises, and 
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application of the share-holding system. China’s prop- 
erty right market has also linked with the world market. 


In July last year, the Civil Aviation Administration of 
China began the first property right deal involving 
overseas firm by purchasing ten percent of the shares of 
a Hong Kong aviation company. 


Since then, the Shougang Corporation in Beijing has 
bought the largest iron ore complex in Peru and cooper- 
ated with a foreign company in jointly purchasing shares 
of an iron and steel company in Hong Kong. 


Meanwhile, a number of Chinese enterprises have trans- 
ferred their rights to overseas enterprises in order to 
upgrade their technology and improve economic effi- 
ciency. 


Chen Yongging, general manager of the Shenzhen Pet- 
rochemical Industrial Company, Ltd., said with feeling, 
“we have drawn benefit from the transaction of property 


rights.” 


In 1989, the company, which was in financial trouble, 
auctioned off the property rights of its ten subsidiaries at 
a price of 20 million yuan. The company then used the 
funds to boost production. As a result, it obtained profits 
totalling 84 million yuan last year. 


According to Wang Shiyuan, secretary general of the 
State Commission for Restructuring the Economy, 
China began to establish property rights markets in 
1988. 


The central government has formulated a series of laws 
and regulations to ensure the smooth operation of the 
markets. 


At present, the country has 1.4 million state enterprises 
with 2,000 billion yuan worth of assets. 


Reports on Construction Department Heads 
Meeting 


Zou Jiahua Notes Problems 


OW'1407140893 Beijing XINHUA Domestic Service in 
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{By reporter Cong Yaping (0654 0068 1627)] 


[Text] Beijing, 12 Jul (XINHUA)—At a meeting of 
national directors and heads of construction committees 
and departments today, Zou Jiahua, vice premier of the 
State Council, stressed: It 1s not only necessary to 
develop the economy at a certain speed but also to pay 
attention to achieving sustained and healthy economic 
development. 


After analyzing our country’s economic development 
over the last year, Vice Premier Zou Jiahua said: The 
overall situation of this year’s national economy 1s good. 
The economy has maintained a fairly rapid growth. In 
agriculture, the summer harvest is fairly good, and 
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industrial output is also growing steadily. However, 
some problems also exist in our country’s economic 
development. But so long as prompt measures are 
adopted to solve these problems, the current good situ- 
ation can be further developed in a sustained, speedy, 
and healthy manner. 


Vice Premier Zou also made an analysis of problems in 
the economic sphere and on measures for solving them. 
He said: The excessive investment in fixed assets has 
caused funds shortages as well as growing demand and 
price hikes in capital goods. Communications and trans- 
portation services and power supply have been in great 
demand, and there is increasing pressure from inflation. 
Although these are problems to be expected in the 
process of advancement, a sustained, speedy, and 
healthy development of the national economy will be 
affected if we do not attach due importance to these 
problems and adopt realistic measures to solve them. 


Speaking on the development of the real estate industry, 
Vice Premier Zou Jiahua said: Along with our country’s 
national economic development, the real estate industry 
has grown by a fairly large margin. Some problems, 
however, have also emerged; for example, there has been 
an excessive supply of land; too many development 
zones have been established; the investment framework 
is irrational; too many high-grade buildings have been 
constructed; the real estate market is not standardized; 
and real estate speculation is rife in some localities. To 
ensure the healthy development of our country’s real 
estate industry, and to overcome nev!y emerged prob- 
lems, it is necessary to strengthen macroeconomic regu- 
lation and control of the real estate industry and to 
deepen reform of the industry so as to lead our country’s 
newly developed real estate industry toward healthy 
development. Currently, it 1s particularly necessary to 
adopt measures to stop absolutely the phenomenon of 
real estate speculation. Zou Jiahua asked the Ministry of 
Construction to take the lead and conduct research and 
study, along with the State Planning Commission and 
relevant units of industry and commerce, taxation, and 
land bureaus. They should draw up relevant plans and 
apply economic, administrative, legal, and policy mea- 
sures for a healthier development of the real estate 
industry from now on. 


Construction Minister on Key Projects 
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[Text] Beijing, July 14 (XINHUA)—China is to make 
great efforts to direct the flow of investment and concen- 
trate it on key construction projects, municipal public 
facilities and residential houses. 


This was announced by Hou Jie, minister of construc- 
tion, at a national meeting of directors of provincial 
construction committees and bureaus Tuesday [13 July]. 
The meeting closed the same day. 
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Hou noted that at present it is an important task for 
construction departments to carry out the macro-control 
measures of the central government to strengthen macro- 
control over real estate and make it develop in a healthy 
way. 


He said that construction departments along with the 
State Planning Commission have worked out seven 
measures to promote the healthy development of the real 
estate industry. The seven measures include stressing 
management of plans for leasing land; strictly restricting 
the abuse of land and adjusting the investment structure 
of the real estate industry. 


Hou said that since 1986 China has built houses for more 
than six million families in ui dan areas. By 1992 per 
capita floor space in urban areas had reached 7.2 sq m 
[square meters]. 


According to the housing construction plan of the Eighth 
Five-Year Plan period (1991-1995), the floor space for 
each urban resident is expected to exceed eight sq m by 
the end of this century. 


He said, that means an average of 150 million sq m to 
180 million sq m of houses need to be built each year 
over the next seven years, to resolve living difficulties for 
more than eight million families. 


Zou Jiahua Stresses Role of Production Safety 


OW 1407133493 Beijing XINHUA Domestic Service in 
Chinese 0635 GMT 17 Jun 93 


[By reporter Fu Gang (0265 0474)] 


[Text] Beijing, 17 Jun (XINHUA)—At a national tele- 
phone meeting on produciion safety yesterday after- 
noon, Zou Jiahua, vice premier of the State Council, 
pointed out: The number of various accidents in enter- 
prises, particularly major accidents, has notably 
increased since last year. Leaders at all levels must be 
highly aware of and attach importance to this issue. 


Zou Jiahua said: The safety issue covers a wide area and 
has great influence. Society is highly sensitive to the 
issuc. If the task of ensuring safety is not done well and 
accidents continue to occur, a series of serious social 
problems will be created and social stability will be 
affected. Critical accidents that cause injuries, deaths, 
and occupational hazards not only harm the individuals 
but also bring misfortunes to families as well as seriously 
threaten the peoples’ safety. They also cause great losses 
for the state and are detrimental to the smooth process of 
economic development. 


He stressed: Enterprises should shouider the heavy 
responsibility of production safety. Corporations will be 
the first to be held responsible for production safety and 
they must bear full responsibility for the task of ensuring 
production safety. Corporations will be reprimanded for 
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major accidents in production safety caused by manage- 
ment problems, and those who seriously violate the law 
will be dealt with in accordance with criminal laws. 


Zou Jiahua asked leaders at all levels to tackle the safety 
issue as a major task. In the process of allowing more 
self-operational rights for enterprises, the importance of 
production safety should not be downgraded. The man- 
agement and supervision of production safety should not 
be affected because of organizational reform. He said: In 
order to change the situation wherein many units are 
responsible for the management of production safety 
resulting in unclear identification of duties, it has been 
determined that the Labor Ministry will represent the 
State Council in comprehensive management of produc- 
tion safety nationwide. With the State Council's autho- 
rization, the ministry will be responsible for studying 
and formulating comprehensive laws and policies gov- 
erning production safety, appraising safety situations in 
enterprises, sending experts to investigate particularly 
big accidents, and drawing up measures to prevent 
repeated recurrence of similar accidents. Entrusted by 
the State Council, it will conduct investigations of major 
accidents. 


At the meeting, Labor Minister Li Boyong made a 
detailed report on production safety nationwide. He 
pointed out: There are five major reasons for the recur- 
rence of major accidents: |) The principle of “safety first, 
prevention as a main task” has not been implemented in 
some sectors and enterprises; 2) discipline is lax, rules 
are not followed, operations are in violation of rules, and 
enterprises have taken risks and acted recklessly; 3) 
obsolete equipment is being used and hidden dangers 
have not been fundamentally eradicated; 4) management 
and supervision in production safety is lax and inade- 
quate, and laws are not obeyed; (5) workers have a very 
poor sense of safety and lack the capability to handle 
sudden accidents and protect themselves. 


Li Shizhong, deputy secretary general of the State 
Council; responsible persons of some 30 ministries and 
commissions, the All-China Federation of Trade 
Unions, as well as federations, bureaus, and head offices 
of various trades; leading comrades of provinces, munic- 
ipalities, and autonomous regions responsible for pro- 
duction safety; and comrades of press units participated 
in the meeting. 


Government Report Sees Increased Industrial 
Efficiency 


11K 1407034093 Beijing CHINA DAILY in English 14 
Jul 93 pl 


[By staff reporter Du Yunhe: “Industrial Efficiency 
Grows by Big Margin” ] 


[Text] Thanks to swelling market demand and expanded 
production, Chinese industry has significantly raised 
efficiency this year, according to a government report 
released yesterday. 
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During the first five months of this year, the report said, 
the country’s industrial enterprises earned nearly 51.3 
billion yuan ($9 billion) in profits—110 percent more 
than the same period a year ago. 


The report was prepared jointly by the State Statistics 
Bureau, the State Planning Commission and the State 
Economic and Trade Commission. 


Economists for the Statistics Bureau noted that the 
improved industrial efficiency was reflected in higher 
sales, profits, taxes paid and productivity. 


Sales by these enterprises hit 1,103.8 billion yuan 
($193.6 billion) during the first five months of this year, 
an increase of nearly 40 percent from the same period a 
year ago. 


At the same time, their pre-tax profits rose by nearly 50 
percent to 129.6 billion yuan ($22.7 billion). 


But the impressive gains also concealed problems that— 
if not resolved in good time—might drain the economy 
and stifle market demand, the bureau’ economists said. 


They warned that the speed-up in industrial pr_duction 
has been excessive, and has created tension between 
different sectors of the economy. 


As a result, the government is taking steps to strengthen 
macro- control over industnal production by encour- 
aging enterprises to expand their product mix instead of 
a blindly increasing production. 


The government's objective is to promote heaithy devel- 
opment by making industry more responsive to market 
changes, while keeping inflation at bay. 


A bureau official pointed out that improved efficiency 
should be attributed mainly to robust market demand, 
surging prices for industrial products, and expanded 
production. 


By the end of May, the bureau's statistics showed at least 
18.2 percent of the country’s industrial enterprises were 
saddled with operational deficits. That month their 
operational losses climbed 8.8 percent from a year ear- 
lier. 


Their product mixes failed to catch up with changing 
market demand, the bureau official said. 


However, the official noted that the country’s large- and 
medium-sized State-owned industrial enterprises took 
the lead in improving efficiency. 


Through the first five months of this year, these enter- 
prises’ profits, sales and other economic indicators rose 
faster than those of collectively owned and individually 
run industrial businesses. 


Over this period heavy industry, composed mostly of 
State-owned firms, quickened its pace of progress and 
surpassed light industry in improving efficiency. 
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Since the beginning of this year, the official said, the gap 
in development between heavy and light industries has 
grown, due mainly to differing market demands for their 
products and for capital. 


Industrial enterprises in the eastern part of the country 
improved efficiency faster than those elsewhere. 


Government To Adopt More Flexible Personnel 
Policy 


HK 1407040293 Beijing CHINA DAILY in English 14 
Jul 93 p 1 


[By staff reporter Li Hong: “State Will Relax Grip on 
Shifting to New Jobs”) 


{Text} To meet the demands of the increasingly active 
market economy, especially in the coastal areas, the 
government is pianning to adopt a more flexible per- 
sonnel policy that would allow workers to change jobs. 


But a full-fledged free labour market is not imminent. 


Instead, the changes will take place step by step, begin- 
ning with creation of a “viable urban labour market.” 


The new policy would depart from the government's 
40-year-old practice of assigning jobs to every college 
graduate and urban worker. Once settled, said an official 
in the Ministry of Personnel, workers are not supposed 


to change jobs—unless reassigned by the government. 


But to meet the needs of economic development, espe- 
cially the demand for skilled people in the prospering 
coastal regions, the government has decided to step up 
the opening of a labour market. 


As an initial move, the government will hold the coun- 
try’s first Talent Fair in October in Beijing, with 
employers coming from the mainland’s 30 provinces, 
autonomous regions and municipalities to meet with 
applicants frorn across the country, according to Liu 
Jialin, chief of the Ministry of Personnel’s Personnel 
Flow Department under the ministry. 


A million employers and job-seekers are expected to 
participate in the Talent Fair, Liu said. 


The fair was approved by the State Economic and Trade 
Commission and reflects a concerted effort to build a 
national unified market for employees, he said. 


Afterward, a national conference on personnel flow, also 
to be held in Beijing, will focus on the possibility of 
setting up 30 provincial-level talents exchange centres to 
keep track of government staff and institutional 


In the past, government work units have kept exclusive 
files on their personnel, making it difficult to maintain a 
free flow of talented people, said Nie Shengkui, another 
Ministry of Personnel official. 


Since 1985, talent exchan, oi ganizations have flour- 
ished in China by providing nformation on the demand 
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and supply of skilled job-seekers. They also help arrange 
notaries for job contracts between employers and 
employees and serve as arbitrators in labour disputes. 


Nie said that by the end of last year such talent exchange 
organs had compiled files on 200,000 people who left 
State units to work for foreign and private businesses. 


In most coastal cities the phrase “iron rice bowl,” 
referring to the system of guaranteed jobs, has largely 
been replaced by “tiaocao”—meaning the practice of 
switching one’s feeding place. 


Daily Notes Zhu Speaks on Rural Financial Work 


HK 1507084593 Beijing RENMIN RIBAO in Chinese 
12 Jul 93 p 1 


[Dispatch by reporter Jiang Xia (3068 1115): “National 
Meeting on Rural Financial Work Reaches Consensus of 
Opinion on Improving Financial and Monetary Order, 
Giving Strong Support to Agriculture; Zhu Rongji 
Attends Meeting, Delivers Important Speech’’] 


[Text] Beijing, 11 Jul (RENMIN RIBAO)}—Resolutely 
implement the party Central Committee's policy for 
strengthening macroeconomic regulation and control, 
and rectifying the financial order, strictly controlling the 
gross size of credit, resolutely correct credit arrange- 
ments that were made in violation of the established 
regulations; consistently deepening the reform of the 
rural credit system, attaching great importance to the 
work of supporting agriculture, concentrating funds to 
support the key links, and ensuring the sustained, well- 
coordinated, and stable development of the rural 
economy. This was the main theme of the national rural 
financial work conference, which concluded today here. 
Zhu Rongji, vice premier of the State Council and 
governor of the People’s Bank of China, attended the 
meeting and delivered an important speech. 


At the meeting Ma Yongwei, president of the Agricul- 
tural Bank of China, required the whole bank to strictly 
control the gross credit size, the gross amount of loans, 
and the loans for fixed assets made by the Agricultural 
Bank. Mandatory administrative management will be 
exercised over the loan plans for town and township 
enterprises. With the approval of the authorities, no one 
is allowed to make extra loans. Funds loaned in violation 
of the established regulations must be resolutely 
retrieved. All branch chiefs will be personally responsible 
for retrieving such loans within the time limit. Branches 
and credit cooperatives at various levels must strictly 
enforce the interest rates fixed by the People’s Bank, and 
cannot charge additional commissions beyond the level 
of the interest rate and beyond the scope of adjustment, 
or change the interest rates in disguised form. Economic 
entities in the tertiary industry run by local bank 
branches with funds they raised on their own should be 
thoroughly disassociated from the mother bodies. In the 
second half of this year, while carrying out the measures 
for tightening overall monetary control and guaranteeing 
normal account settlements, local branches and credit 
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cooperatives also should concentrate their funds to guar- 
antee the needs in purchasing farm produce from peas- 
ants and support agricultural production. 


As for the work of supplying and managing funds for the 
purchase of agricultural products, as noticed by the 
whole nation from top to bottom, Ma Yongwei once 
again stressed the need to go all out and try by every 
possible means to support the enterprises engaged in 
purchasing farm produce in order to ensure that no JOUs 
are given to peasants. In this connection, he came up 
with following measures: Continuing to carry out the 
responsibility system, with the banking authorities at 
each level being responsible for properly supervising the 
work of their immediate subordinates. When a problem 
occurs at a unit, its immediate upper leader wil! take 
responsibility for the fault. Unified government le 2der- 
ship over banking operations will be maintained. 
Responsibilities for the banking and financial institu- 
tions and for the farm produce purchasing enterprises 
should be clearly defined, and they should jointly guar- 
antee the availability of farm produce purchasing funds. 
Responsibility for guaranteeing the funds should be 
assigned level by level, up to the grass-roots banking and 
grain purchasing institutions. All parties responsible for 
raising the funds should try by every possible means to 
ensure that the funds are made available on time. The 
funds for purchasing farm produce should be managed in 
a special account. 


Work Meeting Discusses Nonstaple Food Issues 


OW 1507093493 Beijing XINHUA Domestic Service in 
Chinese 0711 GMT 21 Jun 93 


[By reporter Liu Zhijie (0491 1807 2638)] 


[Text] Beijing, 21 Jun (XINHUA)—The national work 
meeting on the “food basket project” held here today 
discussed a chief topic: under a new situation in which 
China is gradually transiting toward a market economic 
system, how can we deepen our reforms and establish a 
new market economic system for nonstaple products to 
provide more and better choices for urban and rural 
residents? 


This was an another important meeting aimed at 
studying the production and circulation of nonstaple 
products following the 1990 national State Council work 
meeting on providing nonstaple products in large and 
medium cities. 


At the meeting, State Councillor Chen Junsheng 
affirmed the important role played by the “food basket 
project” in improving better foods, enhancing living 
standards, ensuring social stability, and invigorating 
urban and rural economy. In 1992, China witnessed an 
overall increase in the production of meat, eggs, and 
milk, with the amount of aquatic products hitting 
another record high, enabling urban residents to enjoy a 
better standard in their consumption of nonstaple prod- 
ucts. The ample supply of nonstaple products for urban 
and rural residents is an important mark symbolizing the 
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improvement of the living standard. The prices of non- 
staple products are basically stable. In the first half of 
this year, China’s major nonstaple product index is lower 
than the cost of living index. The production of non- 
staple products has become an important means for 
peasants to increase their incomes and achieve the goal 
of enjoying a better living standard in rural areas. 


Chen Junsheng pointed out: While China has fundamen- 
tally improved the production and distribution of non- 
staple products and moved to stress more on the quality 
and variety than the quantity, some problems deserving 
our attention also crop up. For example, land for 
growing vegetables is used for other purposes; means of 
production experiences universal price hikes which, in 
turn, leads to an increase in production costs and a drop 
in economic profits; services are unable to meet the need 
and people in the production and distribution contingent 
are not always engaged in the same trade; there is slow 
progress in streamlining the production and distribution 
systems; and efforts to carry out the pilot project of 
unified management are met with difficulties. 


Chen Junsheng emphatically said: To solve these issues, 
we should upgrade the construction of the “food basket 
project.” When developing such a project in the near 
future, we should continue to adhere to the principle of 
deepening the reform, expanding production, and 
making the markets flourish; focus simultaneously on 
quality, quantity, and efficiency; accelerate the applica- 
tion of scientific and technological achievements to the 
production; and aim for a highly efficient form of 
production that gives greater and better yields of non- 
staple food. 


Chen Junsheng made the following suggestions about 
attaining the objectives: 


We should transform governmental functions and speed 
up the construction of a macroeconomic regulation and 
control system. The government’s responsibility in a 
market economy is to regulate and control markets, to 
ensure that there are no major problems in total supply 
and no great fluctuations in prices, and to ensure that an 
environment favorable to fair competition exists in the 
markets. The state will regulate and control markets 
through the establishment of funds covering production 
risks and price stability, and a reserve system for major 
nonstaple food stuffs. It will use such economic means as 
investments, financial subsidies, loans, and working cap- 
ital to sustain production and promote the circulation of 
commodities. It will also enact relevant laws and statutes 
to regulate the actions of producers and business opera- 
tors, and create an environment favorable to fair com- 
petition. 


We should maintain areas currently used for vegetable 
farming, and take steps to cultivate more of such areas. 
In future, we should refrain from including land which is 
now under vegetable farming in urban planning, or 
occupy such land when we build economic development 
zones. 
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We should continue to improve the socialized service 
system and market construction. We should get our 
priorities right when we construct all types of service 
systems. We should not disperse any levels of our service 
ranks, nor should we cut their financial ailocations and 
operation expenses. In the future, we should emphasize 
market planning and legislation, and consolidate infor- 
mation-related work. We should conduct overall plan- 
ning on wholesale markets for agricultural and sideline 
products, and rationally distribute such markets. We 
should accelerate legislation, and gradually set up a 
legislative system to govern trading in urban and sub- 
urban country fairs and wholesale markets for agricul- 
tural and sidelines products, as well as to protect con- 
sumer rights and interests. We should turn our 
information systems for agricultural and sideline prod- 
ucts into an integrated network as soon as possible, and 
use it to guide the actions of producers, business opera- 
tors, and consumers. 


We should restructure the production of nonstaple food 
stuffs, rationally guide consumption, and compose a 
scientifically sound diet and nutrition structure. Con- 
struction of production bases for the “food basket 
project” should not be confined to moderately remote or 
inner suburbs, it should also include the outskirts of 
cities and the vast agricultural zones. Such construction 
efforts should also place a premium on circulating large 
amounts of commodities in an expanding market. To 
develop a rational production structure, we should vig- 
orously promote nonstaple food stuffs which are tailored 
to market and the masses’ demand. We should also pay 
attention to how production guides consumption, to 
rearing more livestock and poultry which consume little 
grain and mostly grass, increase consumption of animal 
products, and improve the structure of consumption. 


We should increase our ability to reap foreign exchange, 
and link domestic markets with international markets. 


We should continue to deepen the reform of the produc- 
tion and sales system of nonstaple food stuffs. We should 
continue to adhere to the principle of working from 
bottom to top and support localities’ efforts to explore all 
ways and methods when we implement integrated 
reform. Any enterprises or economic and technological 
organizations can take the lead to integrate operations 
through the establishment of a variety of integrated 
operations to increase the production of nonstaple food 
stuffs and the degree of organization in operations. 


We should further stabilize all policy measures to sup- 
port production and sales of nonstaple food stuffs. The 
State Council has stipulated that it will continue to 
implement, unaltered, all policies adopted during the 
“Seventh Five-Year Plan” period b~ the state to support 
the production and circulation of nonstaple foodstuffs 
during the “Eighth Five-Year lan” period. 
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Zhu Rongji Gives Address 


OW 1507095493 Beijing XINHUA Domestic Service in 
Chinese 1205 GMT 25 Jun 93 


[By Central People’s Broadcasting Station reporter Luo 
Guanxing (5012 6034 2502) and XINHUA reporter Ji 
Bin (1213 2430)] 


[Text] Beijing, 25 Jun (XINHUA)—Zhu Rongji, 
member of the CPC Central Committee Political Bureau 
Standing Committee and vice premier of the State 
Council, pointed out: The food basket project concerns 
every household, the masses’ daily life, and social sta- 
bility; therefore, governments at all levels should make 
constant efforts to strengthen their leadership over this 
work. Over the last few years, marked progress has been 
made in all localities in building the “food basket” 
project and in reforming the production and circulation 
system of nonstaple food, and noticeable results have 
been achieved, enabling the supply of nonstaple food in 
urban areas to be conducted according to market eco- 
nomic law. From now on, we should quicken the pace of 
developing and refining the socialist market economic 
system. 


Responsible officials of the governments of various 
provinces, autonomous regions, municipalities, and 62 
cities attending the national “food basket project”’ work 
conference arrived at Zhongnanhai on the afternoon of 
24 June to discuss with central leading comrades ways to 
further improve the “food basket” project. 


Those attending yesterday’s meeting included Wen Jia- 
bao, alternate member of the Political Bureau and 
member of the CPC Cer.‘ral Committee Secretariat; 
Chen Junsheng, state councillor; Luo Gan, state coun- 
cillor and secretary general of the State Council; and 
responsible comrades of concerned State Council depart- 
ments. 


Chen Junsheng presided over the meeting. Bai Meiqing, 
deputy head of the Ministry of Internal Trade prepara- 
tory leading group, first gave a report on the national 
“food basket project” work conference. Beijing Vice 
Mayor Duan Qiang, Shandong Vice Governor Wang 
Jiangong, Heilongjiang Vice Governor Sun Kuiwen, and 
Nanjing Vice Mayor Zhu Jizhao, reported on the devel- 
opment of the “food basket” project in their respective 
localities. 


After hearing the reports, Wen Jiabao said: Fundamen- 
tally speaking, the key to properly developing the “food 
basket” project lies in improving the production and 
management mechanisms. The reason that the produc- 
tion and marketing of nonstaple food have been carried 
out smoothly in the last few years is that we have insisted 
on making market-orientation reforms. Closely 
revolving around the development of the socialist 
market economy, we must continue to further refine the 
nonstaple food production and management system. We 
should enliven circulation, develop large markets, 
develop a comprehensive service system, strengthen and 
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improve macroregulation and control, steadily build up 
vegetable production bases, and ensure that cultivated 
land, especially vegetable growing fields, is not reduced. 
We should place importance on and try to solve contra- 
dictions and specific problems that affect the develop- 
ment of the “food basket” project—currently the most 
pressing task is to preserve and incite peasants’ enthu- 
siasm in nonstaple food production. 


Wen Jiabao continued: The “food basket” project is a 
system project—it not only involves production, but also 
circulation, storage, transportation, and processing. It 
requires various technologies to carry out work in theses 
areas; therefore, we should study how to use and pro- 
mote applicable sciences and technologies. 


In his speech, Zhu Rongji pointed out that the confer- 
ence was held under Premier Li Peng’s instruction and 
that the State Council held a special meeting to study the 
policies concerning the “food basket” project. He fully 
approved the noticeable results in developing the 
project. But, he also pointed out: Some hidden problems 
exist in the current good situation. Some comrades have 
the one-sided idea that all kinds of problems will be 
solved following the practice of the market economy, 
which allows decontrol of prices and free transaction of 
agricultural products on the market. They have over- 
looked the need to protect and support agriculture, have 
reduced investment in agricultural and nonstaple food 
production, and have allowed agricultural funds to be 
used for other purposes. Many localities have failed to 
transform the financial subsidies saved from price 
decontrol into production risk and price stabilization 
funds, to use these saved funds to stabilize the market 
prices of grain and nonstaple food, and to use these 
saved funds to protect peasants’ interests and to support 
the “food basket” project. Instead, they have used a great 
amount of these saved funds for other purposes. At the 
same time, prices of major means for agricultural pro- 
duction have gone up; as a result, agricultural production 
costs have increased, the economic efficiency in pro- 
ducing agricultural and sideline products and of the 
“food basket” project has lessened, and the peasants’ 
enthusiasm has been dampened. Moreover, develop- 
ment zones and urban development have taken up too 
much vegetable growing land and the development of 
grass-roots service systems still does not meet produc- 
tion and circulation requirements. These, plus other 
problems, have directly affected agricultural develop- 
ment and the “food basket” project’s development. In 
the spirit of this conference, all localities should attach 
importance to these problems—problems that have 
cropped up in the course of development—and take 
effective measures to solve them. 


Zhu Rongji stressed: The state’s preferential policies on 
supporting the production and circulation of nonstaple 
food must not be changed—not only the central author- 
ities’ policies will not change, preferential policies 
adopted by governments at all levels also should not be 
changed. We should steadily invest in agricultural devel- 
opment and in the development of the “food basket” 
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project. Zhu Rongji said: On the production and mar- 
keting of nonstaple food, we should strengthen the 
government’s functions and means for macroregulation 
and control. Following the development of the market 
economic system, regulation of the production and cir- 
culation of nonstaple food will mainly rely on the 
market. Therefore, the governments should transform 
their functions and fully perform their law-enforcing and 
supervision duties and their duty of exercising macro- 
economic regulation and control. From now on, the 
government should ensure a balance between total 
supply and demand and ensure that supply and price 
fluctuations are kept within certain limits. We should do 
away with the past practice in which the government 
took care of everything. But this does not mean that the 
government should leave everything uncontrolled. The 
means of macroregulation and control mainly include 
making investment, granting credit loans, providing 
financial assistance, levying taxes, and providing storage 
facility. The use of these means also should be reformed 
according to the requirements of building the socialist 
market economy. First, the central and local govern- 
ments should estabiish production risk fund and price 
stabilization fund systems. 


On properly planning the “food basket” project’s devel- 
opment, Zhu Rongji said: From now on, the project's 
implementation should be integrated with the State 
Council's outline for the reform and development of the 
country’s diet structure in the nineties. Construction of 
nonstaple food production bases and of markets should 
be aimed at developing mass production, large markets, 
and mass circulation. 


Zhu Rongji stressed: Development zones and urban 
development taking up cultivated lands, especially veg- 
etable growing lands, should be strictly restricted. A part 
of the money earned from selling land for urban devel- 
opment and for establishing development zones should 
be used to open up new lands for vegetable growing. He 
said: In the future, construction of the “food basket” 
project will mainly rely on local city authorities, city 
mayors, and city party committee secretaries. Local 
provincial governments also should have overall plan- 
ning, and provincial governors and provincial party 
committee secretaries also should show concern for and 
provide assistance to the project. All concerned State 
Council ministries and commissions should take effec- 
tive measures to support the project. 


In conclusion, Zhu Rongji said: Food is the number one 
concern of the people. Agriculture is the foundation of 
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the national economy and peasants’ production enthu- 
siasm is the backbone for agricultural production. Cur- 
rently, all localities should ensure that the following 
three things are properly done: First, no “IOU’s” should 
be issued for procuring agricultural products; second, 
peasants’ burden is truly lessened; and third, in the new 
situation of the open market, organization and coordi- 
nation of the purchase, marketing, storage, and transpor- 
tation of grain and other agricultural products should be 
properly carried out. Governments at all levels currently 
should take effective measures to secure grass-roots 
agricultural service systems and to build up service force. 
There should be organs in charge of basic agricultural 
science and technology and other agricultural services; 
agricultural service networks must not be disrupted; and 
agricultural service funds must not be reduced. 


The national “food basket project” work conference, 
held by the State Council, closed yesterday. 


Ministry Reports on Water, Highway Transport 


OW 1407134693 Beijing XINHUA in English 1328 
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[Text] Beijing, July 14 (XINHUA) —China’s waterway 
passenger traffic volume exceeded 90 million person 
times in the first half of this year, with a rotation volume 
of over nine billion person/km, fulfilling the scheduled 
half-year target. 


Sources from the Ministry of Communications said the 
waterway freight transport volume was more than 300 
million tons, with a rotation volume of more than 620 
billion ton/km, overfulfilling the half-year target, and a 
slight increase compared with the same period of last 
year. 


In the first six months of the year, the total freight 
handling volume of sea ports was 310 million tons, up 
11.8 percent from the same period of last year. Shanghai, 
Guangzhou, Ningbo, Tianjin and other major sea ports 
all enjoyed marked increases in freight handling volume 
over the same period of last year. 


According to the ministry, due to various reasons, from 
January to June this year, highway passenger and freight 
traffic volumes fell slightly compared with the same 
period of last year. The passenger highway traffic volume 
was 1.9 billion person times, with a rotation volume of 
nearly 99 billion person/km; while the freight transport 
volume was about 280 million tons, with a rotation 
volume of some 15.3 billion ton/km. 
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East Region 


Shandong Reports Township Enterprise Statistics 


SK1507015993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 93 


[Text] In the first half of this year, our province's 
township enterprises continued to maintain a good trend 
in development. The township industrial enterprises 
realized more than 159 billion yuan of output value, a 
104 percent increase over the same period of 1992. Of 
this output value, that of industrial enterprises at town- 
ship and village levels reached 113 billion yuan and their 
sale value reached 98.9 billion yuan. The rate of their 
production and sales reached 87 percent, a 10 percentage 
points increase over the same period of 1992. 


The main characteristics in the development of township 
enterprises across the province in the first half include 
faster speed, the township enterprises’ output value 
possibly reaching 185 billion yuan in the first half and 
showing an 89 percent increase over the same period of 
1992, as well as an increase in economic results, with the 
township industrial enterprises across the province real- 
izing 3.99 billion yuan of profits during the January-May 
period of this year, which is a 97.9 percent over the same 
period of 1992, and realizing 1.98 billion yuan of taxes 
accumulated from sales, which is an 86.5 percent 
increase over the same period of 1992. The total volume 
of profits and taxes earned by these township enterprises 
in the first half reached more than 8 billion yuan and 
showed an 82 percent increase over the same period of 
1992. In addition, the pace in the development of 
township export-oriented enterprises was obviously 
accelerated. The value of products delivered by township 
industrial enterprises for exports in the first half reached 
7.65 billion yuan and showed a 111.4 percent increase 
over the same period of 1992. 


Main reasons for the faster development of township 
enterprises across the province include that party com- 
mittees and governments at all levels have put the 
development of township enterprise on an important 
strategic position since the beginning of this year and 
that units from top to bottom have been more fully 
mobilized in this regard. Meanwhile, the investment 
structure has been further optimized and investments 
have been emphatically made in technical renovations 
that have promoted the development of township enter- 
prises. 


Shanghai Government on ‘Rapid’ Economic 
Growth 

OW'1S5 17080993 Beijing XINHUA in English 0718 
GMT 5 Jul 93 


[Text] Shanghai, July 15 (XINHUA)—Shanghai's 
economy is continuing a two-year trend of rapid growth 
as a result of the city’s throwing off the shackles of 
central planning in favor of moving toward the creation 
of a market economy. 
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According to information provided by the city govern- 
ment, Shanghai's gross municipal product in the first six 
months of this year was up 14.5 percent over the same 
period of last year. 


A municipal government official attributed the double- 
digit growth to improving the structure of state indus- 
tries and raising economic efficiency. 


The official said that Shanghai's investment and indus- 
trial sectors have been altered, and that greater emphasis 
is being given to the development of the new Pudong 
area and service trades. 


A survey shows that the amount of investment in 
Pudong in the first six months of this year was up 150 
percent over the same period of last year, while invest- 
ments in the service trade rose about 100 percent. The 
sales rate of industrial products during this period 
reached 97 percent, while the comprehensive index of 
economic efficiency was 132.16. Both figures greatly 
exceeded the national average. 


Savings deposits of urban and rural residents at the end 
of June increased by 5.25 billion yuan. Retail sales in the 
first six months of this year went up by 38.8 percent in 
comparison with the same period of last year. 


The municipal government has called on localities and 
enterprises to further improve industrial structures in 
line with market needs and boost the service trade and 
high-tech industries. 


Zhejiang Secretary Discusses Peasants’ Burdens 


OW 1407143293 Hangzhou ZHEJIANG RIBAO in 
Chinese 13 Jun 93 p 1 


{Unattributed report: “Li Zemin Says at Provincial 
Meeting on Screening Peasants’ Burdens: The Work of 
Screening Peasants’ Burdens Has Reached the Crucial 
Stage, and Provincial Organs Should Take the Lead in 
Setting Examples”’] 


[Text] The work of screening peasants’ burdens has 
reached a crucial stage, and provincial organs should act 
immediately and take the lead in setting examples. This 
was a requirement set by Li Zemin, secretary of the 
Zhejiang Provincial CPC Committee, yesterday at a 
meeting on what provincial organs should do to screen 
peasants’ burdens. 


The meeting was chaired by Deputy Secretary Shen 
Zulun and attended by Liu Xirong, standing committee 
member of the provincial party committee and vice 
governor, and others. 


In analyzing the burdens borne by peasants in Zhejiang, 
Li Zemin pointed out that provincial departments must 
fully understand the importance and necessity of 
reducing peasants’ burdens. He said: Although party 
committees, governments, and relevant departments at 
all levels have accomplished a great deal of work in 
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lightening peasants’ burdens and protecting their pro- 
duction enthusiasm in accordance with the State Coun- 
cil’s “Regulations for Peasants’ Expenses and Labor 
Service” in recent years, the work of reducing peasants’ 
burdens is still affected by many problems. For example, 
the weight of burdens vary greatly from place to place 
within the limits set by the State Council. In addition to 
the amounts of money which the State Council has 
authorized villages and townships to withhold for gen- 
eral expenses, there are all kinds of unwarranted quotas, 
solicitations, fines, and levies, which exceed what have 
been authorized. According to initial screening reports 
from various localities, the number of levies officially 
prescribed by various departments range from several 
dozens to several hundreds, far exceeding the peasants’ 
ability to bear them. Following the screening in 1990, 
new levies have been devised. Many of the heavy levies 
are imposed on the peasants by higher authorities, 
including provincial organs. 


Li Zemin urged provincial organs to set examples in 
screening peasants’ burdens. He said: All provincial 
departments have taken actions since the two central 
offices rssued their “Urgent Circular” and the holding of 
the teleconference of the provincial government. On the 
whole, the situation has been satisfactory. As soon as 
orders or prohibitions were issued, many units immedi- 
ately complied, showing great initiative. Nevertheless, a 
small number of departments are not forceful enough. 
Some have complied only perfunctorily, their actions 
have been ineffective, and their moves slow. Some 
simply have done nothing except take a wait-and-see 
attitude for fear that they will suffer for their initiative. 
In view of this, the provincial party committee and 
government now urge all provincial departments to act 
immediately. First of all, they should continue to study 
the guidelines laid down in documents from the CPC 
Central Committee, the State Council, the provincial 
party committee, and the provincial government so that 
they can have a consensus of views and can provide 
stronger leadership. The burdens of peasants have a 
direct bearing on their vital interests. This is a political 
as well as an economic issue having a close bearing on 
the efforts to establish close party-people ties, stabilize 
rural communities, protect peasants’ legitimate rights 
and interests, and preserve and develop productive 
forces in rural areas. We should not think that, because 
the amount of money withheld by villages and townships 
has not exceeded set limits, we can ignore the fact that 
the burdens borne by peasants are quite heavy; that 
because Our peasants have relatively high incomes and 
our village and township enterprises are quite developed, 
we can ignore the fact that peasants in economically 
underdeveloped areas are still financially burdened; nor, 
because peasants in Zhejiang have never refused to pay, 
we can ignore the need to lighten their burdens. Principal 
departmental leaders themselves should earnestly take 
personal charge of the project. First, instead of being 
satisfied with issuing general calls and hearing reports, 
we should go deep into rural areas to supervise and 
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inspect actual performance. All departments and sys- 
tems should resolve their problems through effective 
measures. While screening expenses borne by peasants, 
we must act firmly in accordance with the guidelines 
which the two central offices have laid down in their 
“Urgent Circular,” instead of looking around and 
waiting. Second, while screening peasants’ burdens, we 
should specify the scope and the priorities, including 
those expenses prescribed in ail types of documents and 
regulations other than those specified in state laws and 
regulations. The collection of fees that are subject to 
screening should be stopped immediately; they can be 
screened later. All screened documents and regulations 
must be reviewed one by one. Some should be annulled, 
and others should be revised or retained. The leaders 
responsible for relevant departments must be investi- 
gated if they refuse to take action or intervene covertly. 
Third, documents and regulations concerning peasants’ 
burdens should be correctly examined strictly in accor- 
dance with established procedures. All provincial depart- 
ments must finish the self-checking, the initial screening, 
and the reporting of results by the end of June. The 
entire project should be essentially accomplished by the 
end of July. Fourth, special groups should be formed to 
make sure projects are fully and satisfactorily accom- 
plished. Enterprising comrades with a high sense of 
responsibility should be organized to work collectively at 
the same time in screening the documents and regula- 
tions. The provincial party committee and government 
have designated the provincial agricultural department 
to supervise the screening project. This department has 
also been authorized to examine, inspect, and supervise 
the screening as well as to formulate and interpret the 
details of implementation. 


Central-South Region 


Guangzhou Mayor Discusses Social Improvement 
11K 1507121193 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 1337 GMT 28 Jun 93 


{By reporter Chen Jia (7115 0163): “Guangzhou Mayor 
Li Ziliu Says City Government Will Introduce New 
Measures to Cope With Commodity Prices, Transporta- 
tion, and Public Security Problems”’] 


[Text] Guangzhou, 28 Jun (ZHONGGUO XINWEN 
SHE)—Today, Li Ziliu, who was just reelected Guang- 
zhou mayor for another term, said that the city govern- 
ment will adopt a series of measures to solve various 
social problems that the masses are concerned about and 
are plagued by, such as excessive price increases, traffic 
jams, the stern situation in law and order, the housing 
shortage, and so on. 


Li Ziliu announced this press meeting with seven newly 
elected vice mayors, who are Chen Kaizhi, Wu Liang, 
Guo Xiangyang, Yao Rongbao, Liu Jinxiang, and Dai 
Zhiguo. 
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Li Ziliu said that the new government of Guangzhou will 
strive to raise the economy to a new level, will make new 
breakthroughs in reform and opening, will resolutely 
effect the transformation of the enterprise operation 
mechanism, will shape the financial market, and will 
properly carry out urban planning and management. 


He said that in the future, Guangzhou will certainly keep 
the leading position among other cities. 


The | |-day first session of the Guangzhou City People’s 
Congress concluded today. The meeting adopted a series 
of resolutions, including approving Li Ziliu’s govern- 
ment work report. 


The meeting also received a batch of motions submitted 
by the deputies, and some motions are related to urban 
planning and management. | 


The people’s congress elected its leading body. Huang 
Weining was elected to be chairman of the new standing 
committee of the city’s people’s congress. 


Floods Cause Death, Destruction in Guangxi 


11K 1507042593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 14 Jul! 93 


[By reporter Yu Xianlun (0151 7359 0243)] 


[Excerpt] Nanning, 14 Jul (ZHONGGUO XINWEN 
SHE)}—Today, this staff reporter learned from relevant 
departments in Liuthou, Guangxi, that, beginning in 
early July, 10 count es and cities in the area have been 
hit by heavy rains, which have caused 5! deaths and 98 
injuries and made thousands homeless. 


Total direct economic losses caused by the heavy rains is 
estimated at 100 million yuan. Since last June, the whole 
Guangxi region has been plagued by frequent floods, and 
more than half of its 80 counties and cities have been 
affected by serious floods. Incomplete statistics show 
that the floods have caused 144 deaths and over 200 
injuries, destroyed over 10,000 homes, left more than 
5,000 homes in a dangerous condition, ravaged more 
than | million mu of crops, and destroyed over 10,000 
mu of fish ponds. The total direct economic damage is 
believed to be around | billion yuan. 


According to Guangxi’s meteorological departments, 
since the beginning of 1993, Guangxi has suffered 
droughts in spring and floods in summer caused by 
extraordinarily heavy rainfall. [passage omitted] 


Southwest Region 


Tibet Radio, TV To Beam Programs via Satellite 


OW'1407222693 Lhasa Tibet People's Radio Network in 
Mandarin 1425 GMT 14 Jul 93 


[From the “Tibet News” program] 


[Text] Programs from the Tibet People’s Radio Station 
and the Tibet Television Station will undergo significant 
readjustments. With deep solicitude of the CPC Central 
Committee and the State Council, the Tibet People’s 
Radio Station’s programs in Tibetan and Mandarin and 
programs from the Tibet Television Station’s Channel 
Eight, along with programs from Beijing Central Televi- 
sion [CCTV], will be broadcast to the world via a new 
satellite—Star of China Number Five—beginning 16 
July. Reception of radio and television programs around 
the region will improve greatly at that time. In the 
meantime, the Tibet People’s Radio Station and the 
Tibet Television Station have readjusted their programs 
significantly. 


One of the major features of the readjusted programming 
is that economic construction, reform, and opening will 
be highlighted. The Tibet People’s Radio Station has 
added the “Land of Economics” and the “Economic 
Information” programs to its Tibetan and Mandarin 
programs, respectively. To emancipate and broaden our 
minds, it will also launch a new program called “Around 
China.” The Tibet Television Station has improved its 
“Window of Southwest China” program. The “Tibet 
News Hookup” and “15 Minutes on Science and Tech- 
nology” programs will also be presented soon. 


Another feature of the readjusted programs is that more 
programs will offer services. Both stations have carefully 
planned their programs and scheduled their breadcast 
times to best reach various groups of listeners and 
viewers. In addition, the Tibet People’s Radio Station 
will present two new programs called “Voice of the Old 
People” and “Enjoy Old Age” for the elderly. 


North Region 


Beijing To Revitalize Rural Collective Economy 


OW 1507041593 Beijing XINHUA in English 0254 
GMT 15 Jul 93 


[Text] Beijing, July 15 (XINHUA)—A share system of 
cooperation will be introduced to more rural areas 
around Beijing in an effort to revitalize its collective 
economy, XINHUA learned from a local official today. 


Liu Fuhai, director of the agricultural office under the 
Beijing Municipal Government, said that the share 
system will create a new form of rural collective 
economy. 


He said the share system has three advantages over the 
old collective economy. First, there will be more than 
one owner of an enterprise and investment coming from 
more than one source. This directly involves risks as well 
as interests from all sides. It helps pool funds quickly and 
turn them into productive forces. 


Secondly, since many of the owners, managers and 
laborers are shareholders in the same property, they have 
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a greater initiative to work together. This will solve the 
perennial problem of state interests clashing with those 
of the individual. 


Thirdly, this will optimize formation of the enterprises 
in terms of utilizing capital, technology and materials. 


Liu said that during the latter half of this year, in 
addition to the 300 test areas already designated, 700 
more will try out the share system. The experiment will 
focus on township enterprises, rural cooperatives, farms, 
orchards and animal farms. 


In the past decade and more, Beijing’s rural areas have 
extensively followed a contract system with individual 
responsibility for gains and losses. This has greatly 
liberated productive forces. 


The new plan is a further step of reform brought about by 
the demand for a transition from a planned economy to 
a market economy, said analysts here. It is neither the 
old kind of collective economy, nor private economy. 
Experts predict it will inject new energy into the rural 
collective economy. 


Statistics show that in the first six months of 1993, 
compared with the same period last year, Beijing's rural 
areas registered a 31.6 percent increase in total industrial 
and agricultural output value, a 53.6 percent increase in 
gross output value in township enterprises, and a 33 
percent increase in net rural economy income. 


Hebei Secretary Gives Addresses 


Addresses Cadres’ Rally 


SK1507020093 Shijiazhuang HEBEI RIBAO in 
Chinese 3 Jun 93 pp 1, 2 


[Speech by Cheng Weigao, secretary of the Hebei Pro- 
vincial CPC Committee, made at the Shijiazhuang city 
rally for cadres at or above the section level, on 2 June] 


[Text] At the 2 June Shijiazhuang city rally for cadres at 
or above the section level, Cheng Weigao, secretary of 
the provincial party committee, made a speech entitled, 
“The Capital of the Province Should Play a Key Role in 
Building Hebei Into an Economically Powerful Prov- 
ince.” The following are excerpts from his speech: 


After the conclusion of the sessions of the provincial 
People’s Congress and the provincial committee of the 
Chinese People’s Political ' cns: > stive Conference, 
Comrade Liansong and I imme ly went to Shijiaz- 
huang and talked with the comradcs of Shijiazhuang city 
on the issues of speeding up the pace of reform, opening 
up, and economic development. I am going to set forth 
the following opinions: 


A. Comrades in Shijiazhuang city should fully undei- 
stand their heavy duty in building Hebei into an eco- 
nomically powerful province. 
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The provincial party committee and the provincial gov- 
ernment have paid full attention to the work of Shijiaz- 
huang. Over the past years, we have conducted investi- 
gations and study in Shijiazhuang city and handled 
affairs on the spot on several occasions to help make 
suggestions and think of ways and to have the capital of 
the province make better achievements in reform and 
opening up; further speed up the pace of economic 
development; fully play a role to guide, serve, and 
promote the setup of the socialist market economy; and 
play an experimental and leading role in building Hebei 
into an economically powerful province. The cadres of 
Shijiazhuang city should not only have such an aware- 
ness but also have the daring to undertake this heavy 
duty. 


First, Shijiazhuang city occupies a decisive position .n 
terms of its economic strength. Some aspects of the c:ty’s 
economic strength account for one-tenth to one-eighth of 
the province’s total, and the proportion of some aspects 
is even higher. Therefore, Shijiazhuang city’s speed of 
economic growth and the quality of produce, to a great 
extent impacts the province as a whole. 


Second, the economic development of Shijiazhuang city 
is of great importance to realizing the province’s quadru- 
pling target. By the end of this century, the province 
should ensure that the gross national product [GNP] is 
quadrupled and strive to increase the GNP by 700 
percent. As the capital of an economically well- 
developed province, Shijiazhuang city undertakes the 
heavy task of realizing the province's quadrupling target. 
Although economically less developed areas are able to 
noticeably speed up their economic development 
through reform and opening up, they will still affect the 
overall economic situation. If Shijiazhuang city which 
accounts for a larger proportion of the overall economic 
volume and a larger proportion of ihe total investment 
volume, fails to develop at a speed higher than the 
provincial average level, realiz'ng the target of building 
Hebei into an economically ; > erful province will be 
difficult. 


Third, the degree of opening Shijiazhuang city to the 
outside world determines, to a certain degree, the degree 
of opening the province to the outside world. The capital 
of the province is the shop front of the province. Gen- 
erally speaking, domestic and foreign trade delegations 
will first visit Shijiazhuang when they visit Hebei. If the 
capital of the province is able to leave the people a good 
image by its wide roads, high buildings standing in great 
numbers, beautiful environments, brisk markets, conve- 
nient traffic service, fast communications service, good 
order, satisfactory service, sincerity with the people, 
happy life, good implementation of policies, and high 
work efficiency, the trade delegations will be interested 
in the investment environment of Hebei. On the other 
hand, a poor environment, lack of order, inconvenient 
traffic and communications service, unqualified service, 
low work efficiency, lack of implementing policies, and 
no stress on reputation and confidence will not only 


44 REGIONAL AFFAIRS 


affect the image of Shijiazhuang city but also damage the 
reputation of Hebei and affect the opening of Hebei to 
the outside world. 


Fourth, as a political, economic, cultural, scientific and 
technological, financial, and information center of the 
province, Shijiazhuang city plays a great leading role. Its 
work in various fields also serves as a model for all 
localities. If Shijiazhuang city emancipates the mind; has 
the courage to think, act, bring forth new ideas and 
methods, and take big steps; and achieves great develop- 
ment, all localities in the province will learn from it and 
take action. Likewise, if it lacks courage, methods, and 
effectiveness, it will create a negative influence on all 
localities. For this reason, we hope that cadres of Shijiaz- 
huang city, especially leading cadres at all levels, will make 
continuous efforts to emancipate the mind and update 
concepts and truly turn the capital city into the leader in 
the province in emancipating the mind, updating concepts, 
and conducting reform and opening up. 


B. We should be resolute to build Shijiazhuang into a 
large, modern city that is “best in four aspects.” 


The first session of the eighth provincial people’s con- 
gress, which ended not long ago, urged building Shijiaz- 
huang into a large, modern city with the highest degree in 
opening up, the most complete growth of the market, the 
largest proportion in high technology and the export- 
oriented economy, and the greatest economic strength in 
the province by the end of this century. Building a “large, 
modern city” that is “best in four aspects” is the general 
target of and general demand on all Shijiazhuang’s work 
in this century. 


“The highest degree in opening up” does not simply 
mean that the entire Shijiazhuang city has a strong sense 
of opening up and reaches a common understanding of 
achieving large development through large-scale opening 
up, and that its party committee leadership, government 
behavior, policy standards, work methods, and work 
efficiency all meet the needs of large-scale opening up. It 
also means that Shijiazhuang should make a big stride in 
bringing in foreign capital and, through various chan- 
nels, should have the courage to use foreign capital on a 
large scale to transplant and renovate existing enter- 
prises, build urban infrastructural facilities, develop 
basic industries, and carry out real estate development 
and renovation of older areas of the city. Using foreign 
funds and technology on a large scale, Shijiazhuang’s 
high and new technology development zone, economic 
and technological development zone, and independently 
run special economic zone should be upgraded in scale 
and level and strive to become first-rate in the country; a 
large number of its state-owned large and medium- sized 
enterprises should be transplanted and renovated; a large 
number of products should be produced according to 
international standards and become more competitive in 
quality and cost; the proportion of the export-oriented 
economy should be greatly increased in its entire eco- 
nomic structure, and the proportion of exports should 
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reach levels equal to the capital cities of coastal prov- 
inces; a significant change should take place in the entire 
city’s mechanism of economic operations, the methods 
of economic operations should by and large be linked 
with the international economy; and financial and 
accounting systems, property appraisal, and financial 
management should be carried out according to interna- 
tional practice; so that urban infrastructural and service 
facilities can meet the needs of large-scale opening up; 
modernization is achieved gradually; energy, power, 
water, drainage, housing, fuel gas, and heat supplies can 
meet the needs of the modern city life; and its roads, 
transportation, telecommunication, tourist accommoda- 
tion capacity, everyday life service, and cultural, sports, 
and recreational facilities can reach the first-rate level of 
the country. 


What is called “the most comprehensive market devel- 
opment” is that Shijiazhuang city must give full play to 
its economic and geographic advantages as well as its 
communications and telecommunications advantages 
and establish a comprehensive and large market system 
with smooth channels, quick information, perfect net- 
works, good functions, and convenient facilities for 
transactions. It is necessary to make Shijiazhuang city 
become not only a shopping center for the local people 
but also a commodity wholesale and distribution center 
for the whole province and the “northeast, northwest, 
and north China regions”; in addition to building a 
number of provincial-level and state-level spot transac- 
tion markets in this city, we should also build a number 
of key materials and commodity futures transaction 
markets; in addition to developing commodity and 
materials markets actively, we should also basically build 
markets of the essential production factors, including 
banking, information, personnel, science and tech- 
nology, labor service, and real estate markets, that meet 
the need of the socialist market economy, and enable 
Shijiazhuang city to realistically become a real commer- 
cial city in the northern part of the country. 


What we mean by the “greatest proportion of high 
science and technology and of the export-oriented econ- 
omy” is that Shijiazhuang city should fully develop its 
education and science and technology; comprehensively 
popularize the nine-year compulsory education by the 
end of this century; and make the proportion of voca- 
tional and technical education and the proportion of 
scientific and technical personnel in the population of 
the whole city attain the highest position among all cities 
throughout province. All factors, regardless of industry, 
agriculture, tertiary industry, and scientific and techno- 
logical perogress, should show noticeable improvements. 
Meanwhile, we should give play to Shijiazhuang city’s 
advantages of having many scientific research institutes, 
colleges, and universities and large enterprises and sci- 
entific and technical personnel; and should develop new 
products and new technology to the greatest extent, 
introduce new equipment, adopt new methods, create a 
group of brand name and popular products with a good 
reputation on the domestic and international markets, 
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and turn Shijiazhuang city into one with high science 
and technology, a great proportion of export-oriented 
items, the largest scale, and the most rapid development. 


What we mean by the “strongest economic strength” is 
that this city’s overall economic index, the development 
index, the quality index, and the efficiency index should 
be in the front rank among all cities throughout the 
province; and this city’s present capacity and staging 
force should be in a leading place. We hope that within 
the next two to three years, which means during the 
Eighth Five-Year Plan“ period, all major economic 
index of Shijiazhuang city will be in the front rank of the 
province. In the next five years, which means by the end 
of the Ninth Five-Year Plan period, this city’s compre- 
hensive economic strength will jump from the current 
25th place among the the country’s 50 strong cities to 
20th place; and this city should strive to jump from the 
current 15th place among all cities throughout the prov- 
ince to a place in the top 10. 


If the criterion of the “four strongest aspects” is mainly 
aimed at comparing with all cities in the province, then 
a “modernized big city” should set a demand according 
to the international and domestic fields of vision of a 
broader scale and a higher level. We should clear- 
headedly recognize that when a city enters the stage of 
first-grade cities of the province, it does not mean that 
this city has become a modernized big city. Even if a city 
attains the economic development level of the coastal 
cities, it is not likely to become a modernized big city. A 
modernized big city should be a city with coordinated 
development in the primary, secondary, and tertiary 
industries, especially with vigorous development of the 
tertiary industry; one with a high level in building the 
material and spiritual civilizations, with a high flow of 
materials, personnel, information, funds, and sicence 
and technology; and a fairly high quality of the material 
and spiritual life. Therefore, the task of building a 
modernized city is very arduous. As a kind of orienta- 
tion, we must work hard for it. If we do this work well, 
we can build Shijiazhuang into a first-class modernized 
large city by the end of this century or beginning of the 
next. Then, after several hard years, we should use the 
existing solid economic strength and the foundation laid 
by the large-scale opening up and large-scale develop- 
ment to build Shijiazhuang into a modernized large city 
that exerts a certain influence in the world. 


C. We should implement on a large scale and standardize 
the shareholding system among state-owned enterprises 
and make great efforts to invigorate large and medium- 
sized enterprises. 


Large and medium-sized state-owned enterprises are the 
main body of the socialist market economy. To seize the 
opportunity for development, we must first invigorate 
large and medium-sized state- owned enterprises and 
give full play to the potential of existing fixed assets. In 
building the socialist market economic system, we 
should first pay attention to the in-depth reform of large 
and medium-sized state-owned enterprises. The reason 
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some large and medium-sized state-owned enterprises 
have not been invigorated is that we have not done 
enough in profoundly implementing the regulations on 
changing the operational mechanism of large and 
medium-sized state-owned enterprises and in rapidly 
changing the government functions. We must pay greater 
attention to solving these problems. According to the 
stipulations of the “regulation,” from now on the gov- 
ernment should manage the following three matters well 
for enterprises: 1) The guarantee and appreciation of the 
value of state-owned assets; 2) the appointment and 
removal of factory directors (managers) of enterprises; 
and 3) the supervision over the financial affairs and 
efficiency of enterprises. From now on, every state- 
owned enterprise may, if possible, have its party com- 
mittee secretary and factory director held by the same 
person concurrently. Higher-level responsible depart- 
ments should choose and provide only one responsible 
person for an enterprise, and other members of the 
enterprise should be chosen and provided by this respon- 
sible person, with these members reporting to the higher- 
level departments concerned for examination and 
approval. Tl.2 government should further separate itself 
from the direct management and the microeconomic 
management of enterprises in line with these three 
demands in order to extricate enterprises from the 
position of being subordinate to the government. The 
reason some large and medium- sized state-owned enter- 
prises have not been invigorated lies in our failure to 
solve the problems with regard to changing the opera- 
tional mechanism of enterprises, rather than too much 
management and too rigid control by the government. 
The fundamental reasons some large and medium-sized 
enterprises have lacked motivation, pressures, and vigor, 
and lacked the motive mechanism of doing large under- 
takings and pursuing large-scale development are that 
they have failed to rationalize the property right rela- 
tions and to unite the main body of property rights with 
the main body of management and the main body of 
interest of enterprises. 


Rationalizing the property right relations, exploiting 
diverse forms of management of state-owned assets, and 
unifying the main body of property nghts with the main 
body of management and the main body of interest of 
enterprises remain the key points of changing enter- 
prises’ operational mechanism and deepening the reform 
of large and medium-sized state-owned enterprises. We 
hope that Shijiazhuang city will exert more efforts, do 
more work, and make more explorations in this aspect. 
The various forms of management contract responsi- 
bility system, such as the overall input and output 
contracting, the imitated “three types of foreign-invested 
enterprises,” the imitated Shoudu Iron and Steel Com- 
plex, the all- worker risk-taking mortgage contracting, 
and the system of assuming responsibility for both profit 
and loss, may be experimented with continuously and be 
further perfected and enhanced. Viewing the practice 
over the past one or two years, we can mainly summarize 
the methods of rationalizing the property rights relations 
that are relatively direct and effective as follows: First, 
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transforming the shareholding system of state-owned 
enterprises by allowing their own workers and other 
enterprises to purchase shares. The strong point of the 
shareholding system lies in its clear relations of property 
rights and the fact that this system is a modernized 
organizational system and a major money-circulating 
form under the condition of the market economy. Imple- 
menting the shareholding system among state- owned 
enterprises is conducive to closely combining the inter- 
ests of managers and producers with the interest of 
enterprises and to forming the new mechanism of com- 
monly sharing interests and taking risks. Therefore, we 
should sum up the experiences in the experiment with 
the shareholding system in a timely manner and, fol- 
lowing the principle of having courage and achieving 
good results and the requirement for standardization, 
organize forces to promote the transformation of state 
owned large and medium-sized enterprises in line with 
the shareholding system. Second, we should bring in 
foreign capital on a large scale and transplant and 
renovate old enterprises through joint investment and 
cooperation projects. The basic pattern should be the 
Chinese- foreign joint venture or cooperative enterprises 
based on the shareholding system. Using foreign capital 
to transplant and renovate large and medium-sized 
enterprises not only helps ease the strained supplies of 
funds but also can bring in advanced foreign technology, 
foreign operating mechanisms, and foreign managerial 
expertise. It is a shortcut to invigorate large and 
medium-sized enterprises and accelerate economic 
development with less investment and faster results. 
Regarding this issue, we should emancipate the mind 
more and have more courage. Not only should we look 
for joint investment and cooperation partners for the 
enterprises that have registered losses or a decline in 
output value, profits, and taxes, but also we should be 
willing to look for large partners to develop large-scale 
cooperation with the large and medium-sized enterprises 
with good foundations and better economic efficiency. 
Some trades may also cooperate with foreign firms to 
conduct across-the-board renovation through joint 
investment and cooperation projects. Third, we should 
be r-solute in letting large and medium-sized enterprises 
metge with troubled state-owned small enterprises. 
Some of the small enterprises should be leased or auc- 
tioned off to individuals or nongovernment groups for 
management whether their state ownership will change 
or not. 


D. Proceeding from the “three advantages,” we should 
greatly develop the various sectors of the economy and 
accelerate economic development while keeping the 
state-owned economy predominant. 


To achieve the seven-fold increase, the development of 
the state- owned economy alone will not do, and we 
should fully develop the initiative of the various sectors 
of the economy on the premise that the state-owned 
sector remains predominant. In the current and future 
economic structure of Shijiazhuang city, there is no 
doubt that the state-owned economy will always be a 
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pillar in output value, profits, and taxes. The current 
problem is the too small a proportion and too slow a 
development of the economies other than the state- 
owned economy, such as the urban and rural collective 
economy, individual economy, private economy, and 
foreign-funded economy, which constitute a weak link 
that needs to be greatly expanded. Compared with the 
southern provinces with fast development, Hebei’s gap 
lies not in the development of the state- owned economy 
but chiefly in the development of the nonstate sectors of 
the economy; namely, the urban and rural collective 
economy, individual economy, private economy, and 
the three types of foreign- funded enterprises. This is also 
the case with Shijiazhuang city. The nonstate sectors of 
the economy can be easily linked with the market 
economy, which is their advantage; serves as an impor- 
tant and beneficial supplement to the state-owned 
economy; and will have great room for growth and full 
development for a very long time. On the one hand, 
Shijiazhuang city should make great efforts to invigorate 
state-owned large and medium-sized enterprises and 
give full play to their leading role. On the other hand, it 
should have greater courage to develop the urban and 
rural collective economy, individual and private econo- 
mies, and the three types of foreign- funded enterprises. 
Only when the various sectors of the economy are fully 
developed can we attain the target of seven-fold increase. 


To achieve faster and better development in its nonstate 
sectors of the economy, Shijiazhuang city should first 
smash the shackles of the “leftist” idea dubbing “greater 
development of the individual, private, and foreign- 
funded economies as capitalist not socialist” and, pro- 
ceeding from “three advantages,” unfailingly implement 
the principle of long-term coexistence and common 
development of the individual, private, and foreign- 
funded economies while keeping the public sector of the 
economy predominant. Individual and private enter- 
prises should be encouraged and developed in all the 
trades where individual and private business is suitable; 
and the three types of foreign-funded enterprises should 
be developed with greater courage and on a large scale in 
the industries and trades where the development of joint 
investment and cooperation projects and the three types 
of foreign-funded enterprises is suitable. Second, we 
should continue to decontrol policies; encourage indi- 
vidual and private enterprises to engage in the develop- 
ment and production of agricultural, scientific and tech- 
nological, export-oriented, and new high technology 
products and to develop the urban and rural tertiary 
industry, particularly the trades to repair and utilize old 
or discarded things, to make good omissions and defi- 
ciencies, and to serve the livelihood of the dwellers; and 
provide them with more preferential policies. The indi- 
vidually owned industrial and commercial househoids 
and private enterprises should be allowed to engage in 
such business activities as overall management, whole- 
sale and retail sale business, long- distance transporta- 
tion, purchasing and marketing on a commissioned 
basis, and storage and transportation on a commissioned 
basis. We should support individually owned industrial 
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and commercial households and private enterprises to 
engage in various forms of lateral cooperation, to con- 
tract for, rent, merge with, and purchase state- and 
collective-owned enterprises; to become shareholders of 
State- and collective-owned enterprises; and to invest in 
managing and running shareholding enterprises. Those 
where conditions permit should be supported and 
encouraged to engage in border trade activities, to run 
three types of foreign-funded enterprises, and to go of 
out the country to run wholly owned enterprises directly. 
With the examinations and approvals of the industrial 
and commercial administrative departments, individ- 
uals are allowed to engage in intermediary business 
activities, such as brokers or agencies. The peasants and 
urban personnel waiting for jobs are allowed to engage in 
private and individual businesses. Simultaneously, the 
retired personnel of organs, enterprises, and institutions; 
the personnel whose names are kept on the company roll 
but their salaries are suspended; the surplus personnel; 
and personnel who were laid off are allowed to engage in 
individual and private management. With the approvals 
of the units to which the science professionals and 
technicians of enterprises and institutions belong, they 
are allowed to use their spare time to hold part-time jobs 
at private and individual enterprises. Persons from other 
prefectures and cities in the province and from other 
provinces and municipalities are also allowed to engage 
in private and individual business in Shijiazhuang city 
and also enjoy the same preferential policies. Third, the 
relevant departments of the governments should provide 
various sectors of the economy with good-quality and 
highly efficient service. We should strengthen manage- 
ment; give different guidance to different cases; persis- 
tently handle tax affairs according to law; resolutely 
investigate and handle tax evasion activities; strengthen 
the management of industrial and commercial adminis- 
tration, employment, financial affairs, and accounting; 
and ensure an orderly and sound development of various 
sectors of the economy. 


E. To speed up the modernization of Shijiazhuang city, 
we must dare to speed up the pace of opening to the 
outside world. 


In analyzing the existing three types of foreign-funded 
enterprises in Shijiazhuang city, we may notice that 
although the number of three types of foreign-funded 
enterprises increases by a big margin, the quality and the 
scale of these enterprises are not so satisfactory. Of the 
established three types of foreign-funded enterprises, 
only a small number engage in the construction of 
infrastructural facilities, the production of basic indus- 
tries, the development of new high technology, creating 
foreign exchange through exports, and urban reconstruc- 
tion and development. Simultaneously, the three types 
of foreign-funded enterprises still account for a small 
number, and the foreign capital that has been used as the 
input to fixed assets in the past years still accounts for a 
small proportion. 


In the second half of the Eighth Five-Year Plan period, 
Shijiazhuang city should invest nearly 15 billion yuan in 
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fixed assets. Relying on financial input is inadequate, 
and relying on domestic bank loans and collection of 
funds within the city will solve only some of the prob- 
lems. Therefore, the key to judging whether a larger 
amount of input can be given and a large number of 
projects can be implemented is to use foreign capital. We 
must make great efforts to bring in foreign capital, 
increase the proportion of foreign capital to be used, and 
upgrade the import of foreign capital from a supplemen- 
tary position to a position that is as important as the use 
of domestic capital. 


The key to accelerating the pace of opening to the outside 
world is to emancipate the mind. The international 
capital is comparatively sufficient now. China is politi- 
cally and socially stable and develops its economy rap- 
idly. Foreign businessmen generally think investing in 
China is good, but foreign investment in China moves to 
the north from the southeastern coastal areas. This is an 
extremely favorable opportunity for Hebei Province and 
Shijiazhuang city. However, when a foreign businessman 
makes investments in China, he will not necessarily 
make investments in Hebei. Whether we can seize the 
opportunity and attract more foreign businessmen to our 
province to make investments hinges on whether we 
have realistically emancipated the mind and whether our 
investment environment is really favorable or not. For- 
eign businessmen’s aim of making investments is to 
make money. What they care about most is whether the 
investment returns are guaranteed. Therefore, the core 
issue of emancipating mind while dealing with joint 
investment and cooperative business is to properly 
handle the issue of how much money they can make and 
when they can make money. Particularly, under the 
situation in which we have not yet made investment a 
hot topic for discussion, we must have the courage to let 
the foreign businessmen receive more profits and be glad 
to let them make more money, provide all conveniences 
guarantees for them to make moncy, and enable Shijiaz- 
huang city to become a good investment place where 
foreign businessmen can earn the greatest amount of 
money, have the biggest commercial opportunity, the 
lowest transaction cost, and the lowest investment risks. 
When foreign businessmen make big money, we can 
make small money; they can make meney early and we 
can make money later, and while they make money, we 
enjoy development. Anyway, they cannot take away with 
them the roads, bridges, power plants, and houses they 
built and the infrastructure facilities and plants they 
established, and they have to pay us taxes. In the final 
analysis, we are the ones who enjoy the greatest profits. 
We must make a clear account of this and free the 
ideological shackle of some comrades. Once when their 
minds are emancipated, they will have many ways for 
bringing in investments. We may make flexible use of all 
methods, such as selling property rights, allowing foreign 
businessmen to enjoy compensation on a priority basis, 
giving them compensation in all fields, and adopting 
package plans and the BOT form. If we act this way, our 
Shijiazhuang city will witness an excellent situation of 
prosperity in which all foreign businessmen will come 
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together in crowds, and financial resources wi!l keep 
pouring in within a short period of time. 


F. In urban planning, construction and management, we 
must do a good job in wholeheartedly “serving three 
aspects.” 


Along with the advance of modernization and compre- 
hensive social progress, the functions and role of cities, 
particularly the central cities, will become increasingly 
prominent. Being a provincial capital, Shijiazhuang city 
should have the best planning, construction, and man- 
agement in the whole province; and it should give the 
greatest play to its exemplary, influential, impetus, and 
radiation role. It should give full play to these functions 
and role. Shijiazhuang city should fully manifest the 
practice of wholeheartedly “serving three aspects” in its 
urban plan, construction and management. First, it 
should wholeheartedly serve opening up; second, it 
should wholeheartedly serve the work of establishing and 
improving the market economic system; and, third, it 
should wholeheartedly serve the work of raising the 
living standards and the living quality of the people 
throughout the city. 


Of these three aspects of service, | have already touched 
on the first two in the first part of my speech, and have 
put forward explicit demands. Here, | want to talk about, 
in particular, how to wholeheartedly serve the work of 
raising the living standards and living quality of the 


people. 


In line with the requirements of a modernized big city, 
we should gradualiy modernize the city’s infrastructure 
facilities, public utilities facilities, service facilities, and 
facilitres for people's living. Therefore, in line with these 
requirements, we should carry out large-scale construc- 
tion and do much work in the aspects of urban planning, 
construction, and management and gradually implement 
them in line with the plan along with economic develop- 
ment. At present, our work emphasis 1s how to success- 
fully carry out some necessary tasks which we must carry 
out in the first place in close connection with the target 
of making the people of the provincial capital become 
affluent. To realize the objective of making the provin- 
cial people become affluent, we must not only make the 
average per-capita income attain the objective of 
becoming affluent, but also at least manage the following 
few things well. First, economic and practical houses 
with kitchens, bathrooms, and sitting rooms should be 
provided to more than 80 percent of the people in the 
city, and each household should have a separate unit of 
house with the per capita net living space reaching 8 
square meters, and older children should be able to live 
in different rooms. Second, fuel gas should be provided 
to more than 90 percent of the people of the city. Third, 
more than 75 percent of the people should enjoy central 
heating supplies and some should be supplied with hot 
water at a definite time. Fourth, 24-hour water supply 
every day should be guaranteed in high-rise and multi- 
story buildings. Fifth, power supplies and no power cuts 
should be guaranteed to urban people. Sixth, all the 
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residential communities should be supplied with shops, 
schools, and transportation, cultural, recreational, 
sports, and medical facilities so that the people can shop 
and enjoy the telecommunications, recreational, trans- 
portation, and medical facilities nearby, and their chil- 
dren can attend the kindergartens and schools in the 
communities. Without a notable improvement in these 
basic living conditions, a fairly comfortable life for the 
urban people will be out of the question. We must never 
regard improvement of such basic living conditions for 
the people as “minor jobs.” Instead, we should regard it 
as the major work for the party secretary ahd mayor of 
the city, list it in the economic and social development 
plan, include it in the agenda, and carry it out conscien- 
tiously. It is also the ultimate purpose for our commu- 
nists to emphasize economic development and the most 
realistic principle of our wholehearted service to the 


people. 


Urban planning, construction, and management are a 
profound science. All comrades engaged in urban work 
should conscientiously study this science. People in 
charge of urban work who do not know about the city 
will never succeed in the work because “those in the dark 
are in no position to light the way for others.” When 
studying the science of city, we should not only fully 
master and apply the available research achievements 
but, based on the new situation, new requirements, and 
immediate and future needs, we should also have the 
courage to abandon outdated concepts, regulations, and 
habits and revise the plan in line with the principle of the 
socialist market economy and the need for building a 
modern large city. Shijiazhuang city has attached great 
importance to this work. It 1s hoped that it will summa- 
rize historical experiences and solicit the opinions of the 
experts from all over the country to successfully revise 
the plan. It should organize personnel to conscientiously 
implement the revised plan. 


The initiative of all quarters should be boosted when 
conducting urban planning, construction, and manage- 
ment. Shijiazhuang has five district governments and 31 
neighborhood offices. In urban planning, construction, 
and management, it should rely not only on the initiative 
of the city government but also on the initiative of the 
district governments and neighborhood offices. The city 
party committee and government should have the 
authority to successfully take charge of major work. 
Meanwhile, through urban reform, they should transfer 
some power and responsibility to districts and neighbor- 
hoods. In urban planning, construction, and manage- 
ment, work should be clearly divided among the city, the 
districts, and the neighborhoods so that they will hold 
their respective responsibilities. Only when the city, the 
districts, and the neighborhoods make concerted efforts 
and shoulder the responsibility together to build and 
manage the city can the target of “service in three 
aspects” be truly attained. 


G. In rural work, we should regard increase of peasants’ 
income through every possible means as the major 
target. 
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Woran.z for the interests of the people and enabling the 
people 1» lead a better life are the starting and ending 
points of all the work of our party and, naturally, the 
starting and ending points of rural work. Therefore, 
when defining guiding thought, the city as well as all 
counties and districts should regard it as the mayor target 
of rural work to increase peasants” income through every 
possible means. The emphasis is to grasp the one 
“increase” and the one “improvement.” By the one 
increase we mean trying every possible means to increase 
the financial resources owned by township and village 
collectives. This is the major financial foundation for 
serving peasants and making peasants relatively affluent. 
By the one improvement, we mean trying every possible 
means to improving the actual income of peasants. Here 
lies the key to improve peasants’ livelihood and increase 
their purchasing power. These two aspects supplement 
each other and are included in the goal of making 
peasants relatively affluent, as defined by the CPC 
Central Committee. 


Most of the counties and districts under the jurisdiction 
of Shijiazhuang city have very good natural conditions 
and relatively strong comprehensive production ability 
and enjoy exceptional advantages. Therefore, these 
counties and districts should become the areas with the 
highest per capita income of peasants in the province, 
the areas where township and town enterprises devel- 
oped most, and the areas whose peasants have best 
cultural expertise and strongest sense of commodity 
economy. Comrades of various cities, counties, and 
districts should all have the sense of pressure and the 
sense of urgency, should never be content with things as 
they are, and should make continued efforts and adopt 
more measures to strive for high standards and high 
income. 


To increase peasants’ income, we must vigorously 
develop the high-output, fine-quality, and high-efficient 
agriculture. We should conscientiously carry out the 
“3410 project” chosen by the party committee and the 
government of Shijiazhuang city. In addition to devel- 
oping the “tonne grain fields” and the “ecunomic 
fields,” we should broaden the field of our vision by 
allowing the localities, where possible, to engage in the 
deep processing of agricultural and sideline products and 
to develop export-oriented agriculture. Agriculture 
should also be opened to the outside world. We should 
dare to bring in and utilize foreign capital to develop 
agriculture, add value through processing, and develop 
the agriculture th: t can earn foreign exchange. At the 
moment, this is a weak link for the province as a whole. 
We hope that Shiyiazhuang city will make positive explo- 
rations to create experiences for the province as a whole. 


To increase peasants’ income, the key lies in vigorous 
development of township and town enterprises. In devel- 
oping township and town enterprises in various counties 
of Shijiazhuang city, we should break with the idea of 
merging urban areas to rural areas. We should be good at 
searching funds, projects, and talents from both 
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domestic and world markets to strive for further devel- 
opment. A project once we are certain of its good market 
and good results should be undertaken vigorously 
without restrictions. We should earnestly learn from the 
experiences gained by other places in developing town- 
ship and town enterprises. We should strive to make 
breakthroughs in developing weak areas, key trades and 
key enterprises, export-oriented economy, new high 
technology products, and the tertiary industry, and in 
implementing the shareholding system. We hope that all 
counties under the jurisdiction of Shijiazhuang city will 
consciously add pressures on themselves in line with 
their respective conditions by offering reasonable and 
feasible targets and demands that must be attained and 
will adopt effective measures to attain these targets 
through great determination. 


H. All levels of leading bodies should unit as one, do 
practical work, and engage in undertakings. 


Building Shijiazhuang city into a modernized large city 
that conforms to the standard of being the “best in four 
aspects” 1s a great thing and a major undertaking whose 
contributions merit being recorded in history. Whether 
we can achieve success in this undertaking depends on 
the leadership art and ability of leading bodies at all 
levels of Shijiazhuang city. Here, we should stress: 


First, in doing great undertakings, we must have bold- 
ness of vision. Without the boldness of vision, we cannot 
do great undertakings. The modernized large city ts not 
the simple extension and expansion of the present Shi- 
jiazhuang. It must have a leap and a change in quality. As 
far as leaders are concerned, to realize a leap in the 
quality, the most important thing they should do is to 
free themselves from the old concept of the planned 
economy and the ideological shackle of a “village,” and 
use the new state, new concept, and new way of thinking 
of a modern society to draw the city development 
blueprint and to establish the idea of accelerating devel- 
opment under the market economic condition. Shijiaz- 
huang city has thought about this and did much work. 
However, its ideas are not new and far-reaching and its 
efforts in this aspect is not big and strong enough. In a 
word, its boldness of vision is not big. It is not easy for us 
to emancipate the mind and seck truth from facts. We 
frequently mention about emancipation of the mind, but 
when come across with practical problems, we still keep 
to old concept, old ideas and old methods. Therefore, we 
must emancipate the mind in close connection with 
reform, opening up, economic development, and various 
practical tasks, and must unceasingly deepen this work. 
We heartily hope that the city party committee and 
government and comrades of the leading bodies at all 
levels should further emancipate their mind, be bolder, 
consider problems at a higher plane, and have a greater 
boldness of vision 


Second, we must seek great unity while carrying out 
large-scale undertakings. A disunited leading body will 
not accomplish a big cause. Each and every comrade 
should maintain unity among leading bodies with a 
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strong party spirit. By no means should he create trouble 
and internal conflicts, practice individualism, and 
scramble for greater powers. All of us should make 
concerted efforts to do our work, and should not create 
disunity disunited under any reasons. I agree with the 
two phrases quoted by comrades of the provincial party 
committee in their briefings. That is, failing to do things 
that can be carried out quickly means a fault and failing 
to do things which we should carry out is a neglect of 
duty. In addition, I think we should add two more 
phrases: Those who achieve poor achieveinents in their 
political career should step down and those who fail to 
perform their work well and create trouble to disrupt the 
work should be called to account. If we fail to do our 
work this way, it will be difficult to promote justice. We 
must support those who carry out undertakings with a 
clear-cut stand, criticize those who have relations with 
officials, and punish those who make trouble, and must 
not let those who work and carry out undertakings to feel 
wronged. Only thus, can we be able to enhance the 
cohesion and centripetal force of the leading bodies and 
make them concentrate their energy on grasping the 
economy. 


Third, to do large-scale undertakings, we must regard 
practical work as the foundation. Leading bodies who 
fail to do practical things will be unable to successfully 
carry out large-scale undertakings. We must carry out 
numerous specific and practical work so as to realize 
each and every items in the objective of “achieving 
success in four aspects.” Since large-scale undertakings 
must be promoted by relying on specific and practical 
work, then, we must not serve as a principled leader. We 
must devote ourselves to work and realistically grasp the 
practical work and implement it in places where needed. 
If we only satisfy with the state of only having a general 
idea of the work situation, and failing to sufficiently and 
thoroughly understand the actual work progress, we will 
be unable to carry out the work in places where needed. 
We have always say that leaders must know their work 
fairly well. To “know the work fairly well” means that, 
first of all, they must know well the quantity and quality 
of their actual work progress. If they fail to do so, they 
will be unable to correctly analyze and judge the nature 
of things and to guide the work with specific ideas, and 
will only give empty talks and words of principle without 
solving any practical problems. To do practical work, we 
must go deeply to the reality to conduct investigation 
and study and to really understand the actual situation. 
Only then can we be able to ~vercome the problem of 
doing things superficially and generally. It is hoped that 
each and every leading body should regard practical 
work as one of the basic aspects of exercising effective 
leadership, do practical work to advance all undertak- 
ings, make all fields of work witness new achievements 
and new changes, and work steadily, and make solid 
progress to realize the grand objective of becoming a 
modernized big city that attains the criterion of “achiev- 
ing success in four aspects.” 
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On Ties With Beijing, Tianjin 


SK 1507120493 Shijiazhuang HEBEI RIBAO in 
Chinese 11 Jun 93 pp 1, 2 


[Text] On 9 June, Cheng Weigao, secretary of the pro- 
vincial party committee, gave a speech at the provincial 
work conference on opening to domestic areas entitled, 
“Focus on Relying on and Using Beijing and Tianjin To 
Create a New Situation in Hebei’s Opening to Domestic 
Areas.” He discussed four issues chiefly. 

1. Reunderstand Beijing and Tianjin and Raise the 
Awareness in Relying on and Using Beijing and Tianjin 
As early as 1986, the provincial party committee and 
government called for efforts to develop Hebei’s advan- 
tageous location around Beijing and Tianjin and to 
greatly expand the ties and cooperation with Beijing and 
Tianjin. They also held special meetings to make 
arrangements for this. Last year, the provincial govern- 
ment again held a forum attended by some counties and 
cities around Beijing and Tianjin to further mobilize 
these areas. In the past few years, these areas, in line with 
the requirements of the provincial party committee and 
government, achieved some results and accumulated 
some experiences in relying on and using Beijing and 
Tianjin. Some cities and counties bordering on Beijing 
and Tianjin, in particular, made big strides and achieved 
good results in developing this work on a large scale, thus 
advancing ahead of others. However, judging from the 
situation in most places of the province, they still have 
not approached the work of relying on and using Beijing 
and Tianjin from the strategic perspective and, there- 
fore, lack close attention to, firm efforts, and good results 
in the work. To expedite Hebei’s opening to domestic 
areas and various localities’ development of ties and 
cooperation with Being and Tianjin, we should reun- 
derstand Beijing and Tianjin and raise the awareness in 
relying on and using Beijing and Tianjin. 


Generally speaking, Beijing, Tianjin, and Hebei are 
neighbors as close as brothers and, as far as their eco- 
nomic location is concerned, all belong to the Bohai Bay 
open zone. Judging from their history, Beijing, Tianjin, 
and Hebei were of one family and closely related in 
geographical position, human resources distribution, 
and administrative division. Judging from the current 
work, Beijing, Tianjin, and Hebei have carried out 
frequent exchanges, about half of Hebei's domestic coop- 
eration projects developed in the past few years came 
from Beijing and Tianjin, and the three parts have 
established close ties and shared common interests. 
Judging from their development, Beijing, Tianjin, and 
Hebei are mutually supplementary in their economic 
and social development to a large extent, and their ties 
and cooperation have very broad prospects. Beijing is 
the capital of the motherland, and Tianjin is an impor- 
tant commercial port of north China. The development 
and prosperity of Beijing and Tianjin are very helpful to 
Hebei'’s development and also to the political and social 
stability of the country. Therefore, we must serve Beijing 
and Tianjin; do our best to support and coordinate with 
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their reform, opening up, and economic construction; 
and accelerate Hebei’s economic development in the 
process of our cooperation with Beijing and Tianjin. 


Specifically speaking, we should deepen our under- 
standing of Beijing and Tianjin in the following aspects 
and fully perceive their numerous advantages that Hebei 
may rely on and use. 


First, we should reunderstand Beijing and Tianjin as the 
center of policy making. As the capital of the country 
where party and state leading organs are located, Beijing 
is the political center and policy command center of the 
country, where all the major policies deciding on the 
destiny of the country are formulated, all the plans 
reflecting the development prospects of the country are 
made, and all the important measures that have a 
bearing on the overall situation are drawn up. The 
establishment of close ties with the various central 
ministries and commissions (including the more than 50 
offices of these ministries and commissions stationed in 
Tianjin) 1s conducive to enhancing the mutual under- 
standing between higher and lower levels and will help us 
win the assistance, guidance, and support from the 
various ministries and commissions of the state. 


Second, we must reunderstand Beijing and Tainjin from 
the viewpoint of the market economy. Their permanent 
population is dense, their floating population is large, 
and their purchasing power is vigorous. They are the 
largest consumer markets of all cities in the country. 
Their annual retail sales reach more than 60 billion yuan 
and account for 6 percent in the national total. Being 
and Tianjin are centers where assemble many funds and 
high and new technologies and also are the largest 
markets of finance and technology in the country. The 
annual volume of their technical transactions accounts 
for one third in that of the country. Beying and Vianyin, 
particularly Tianjin, have occupied an important posi- 
tion among the port cities throughout the country. They 
are the largest economic and trade centers of north 
China, which are contacting foreign countries. The prov- 
ince’s active utilization of large markets in Beijing and 
Tianjin for urging various productive and sales depart- 
ments as well as various enterprises, establishments, and 
units to participate in the market competition of Beijing 
and Tianjin can enable us to obtain the essential factors 
of production, which are urgently needed. It can more 
effectively open up market channels at home and abroad 
and prompt us to expand the production, to upgrade the 
quality and grade of products, to improve the economic 
structure, and to upgrade the economic quality. 


Third, we must reunderstand Beijing and Tianjin from 
the viewpoint of information application. They are the 
largest communication and telecommunication hubs of 
the country, are the centers of international exchanges, 
and also are centers where assemble the information of 
various categories. They not only have many central 
state organs and large journalist units but also have more 
than 500 offices run by various provinces at various 
levels, more than 160 foreign embassies and consulates, 
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and more than 3,000 foreign business firms. These units 
are the sources of important information. Enhancing the 
contact with these units and bringing into full play their 
strong points of information resources will be favorable 
not only for publicizing the province and upgrading the 
exposure of our province but also for expanding the 
fields of economic associations and technical coordina- 
tion and broadening the internal associations with fra- 
ternal provinces and the introduction of foreign capital. 


Fourth, we must reunderstand Beijing and Tianjin from 
the viewpoint of science and technology being the first 
productive force. They have 89 higher educational insti- 
tutions of various categories, 546 scientific research 
institutes and development institutions, and more than 
800,000 technical personnel in natural sciences. Not 
only the number of these institutions and personnel is 
large and the variety of them is satisfactory, but also 
their standards are high and their function is strong. 
Most key scientific research units, key higher educa- 
tional institutions, key experimental facilities, and key 
specialists and scholars have assembled in the munici- 
palities. The annual number of key scientific research 
results turned out by Beijing and Tianjin accounts for 
one-third of the number in the country and that of patent 
projects turned out by them accounts for one-fifth in the 
county's number. They are the strong sources of the first 
productive force. Only by realistically and successfully 
utilizing the scientific and technological “treasure 
house” of Beijing and Tianjin and bringing into full play 
the role of the province's scientific and technological 
forces will we certainly be able to accelerate the change of 
the province’s economy from the extensive style to 
intensive one and to quicken the pace of building up the 
economy to make the province strong. 


Fifth, we must reunderstand Beijing and Tianjin from 
the viewpoint of the regional economy. Beijing, Tianjin, 
and Hebei are two municipalities and one province with 
independent status as judged from the administrative 
division. However, by judging from the internal cuntacts 
of the economic region and development, the three are 
also an inseparable entirety. Beijing, T:2njin, and Hebei 
belonged to the economically coordinated region of 
north China in the past. During the “Seventh Five-Year 
Pian” period the state listed Beijing, Tianjin, and Tang- 
shan in the economically coordinated region. The 14th 
CPC Congress clearly stated that efforts should be made 
to accelerate the opening and development of areas along 
the Bohai Bay and to strive to build through 20-year 
efforts the localities that have conditions for develop- 
ment into regions of the country that can basically realize 
the modernizations. The two cities of Beijing and 
Tianjin are located in the central belt of the open areas 
along the Bohai Bay and have occupied a decisive 
position. Their industrial foundation is rich and their 
variety of industries 1s satisfactory. They have more than 
1,000 large and medium-sized enterprises, which can 
double the number of He vei Province. The output value 
of industnal enterprises 2 1 vbove the township level 
across Beijing and Tianjit. s near to 160 billion yuan, a 
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45 percent higher than that of Hebei. The tertiary 
industry in Beijing and Tianjin is very developed and 
accounts for more than 40 percent in the gross national 
product [GNP], while Hebei Province only accounts for 
28 percent in it. Therefore, Beijing and Tianjin have 
stronger influence and strength to bring along the areas 
along the Bohai Bay. 


The advantages of Beijing and Tianjin are to be used by 
the whole country, but, compared with other provinces 
and municipalities, Hebei is closest to Beijing and 
Tianjin in geographical position and human resources 
distribution and capable of using their advantages most 
conveniently. It can be said that Hebei’s location around 
Beijing and Tianjin represents its unique advantage and 
exceptionally favorable geographical position. With a 
vast territory, developed energy and raw materials indus- 
tries, abundant and diverse farm and sideline products, 
and rich mineral and biological resources that can be 
used, Hebei is very capable of supplementing Beijing and 
Tianjin. Therefore, as long as we make active efforts, 
develop our advantages, and perform work successfully, 
we will win ample opportunity to use Beijing and Tianjin 
and achieve mutual supplement and common develop- 
ment of Beijing, Tianjin, and Hebei; and we will open to 
the outside work and develop more quickly, accelerate 
Hebei’s economic development, and continuously 
expand our economic strength. 


2. Develop Advantages, Broaden Channels, and Use 
Beijing and Tianjin Fully and Successfully 


Beijing and Tianjin have many advantages we can use. 
They have abundant information for us to develop, great 
amounts of idle funds for us to use, a large number of 
scientific and technical personnel for us to employ, many 
projects for us to undertake, many scientific and techno- 
logical achievements for us to bring in, and abundant 
resources in personal relations of which we can take 
advantage. Beijing, in particular, has its unmatched 
advantages because it is the capital and the political and 
policy-making center of the country. Many of our com- 
rades lacked a full understanding of this and, therefore, 
failed to attach enough importance to the advantages 
and use them well. They should use their brains more 
and make greater efforts to achieve greater progress in 
the future. 


In relying on and using Beijing and Tianjin, “using” ts 
what is important. What and how should we use? Based 
on the experiences gained in the past few years, we may 
exert efforts in the following 10 aspects. 


First, we should use the capital's advantage as a “policy- 
making center”; boost the enthusiasm of the many 
Beijing people ~f Hebei origin for working for their home 
towns and for understanding and providing relevant 
development ideas, product orientation, and project 
information; strive to make more projects of the prov- 
ince listed in the Eighth and Ninth Five-Year Plans for 
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development of the state; and strive for greater support 
from the pertinent ministries and commissions of the 
state. 


Second, we should use the advantages of Beijing and 
Tianjin where many large departments directly under 
the central authorities are stationed, large enterprises, 
large groups, and large corporations are concentrated, 
and economic and technological strength is substantial; 
accurately learn about their economic information and 
desire for cooperation; and cooperate with them to carry 
out large- scale development of Hebei’s abundant land, 
mineral, agricultural, tourist, and marine resources. 


Third, we should take advantage of the Beijing and 
Tianjin’s efforts to restructure the economy, change 
enterprises’ mechanism, upgrade and update their prod- 
ucts, and accelerate development; develop Hebei’s 
advantages of abundant and low-priced land, labor 
forces, transportation, and energy resources; formulate 
preferential policies to participate in enterprise conglom- 
erates; take the product processing work distributed by 
large enterprises; carry out division and cooperation in 
specialized work; and provide funds to build plants with 
others. 


Fourth, we should use the advantages of Beijing and 
Tianjin where there are many scientific research units, 
colleges, and universities and substantial technological 
forces. To seize the opportunity presented by Beijing's 
and Tianjin’s efforts to deepen the scientific and tech- 
nological reform, to further lift control to invigorate 
scientific and technical personnel, and to relax scientific 
and technological policies, we should greatly develop the 
cooperation between Hebei’s production enterprises and 
Beijing and Tianjin’s scientific and technological and 
education units in the areas of science and technology, 
education, and production and bring in more scientific 
and technical personnel and advanced scientific and 
technological achievements from Beijing and Tianjin to 
help the province in the development of technology and 
products. 


Fifth, we should use Beijing’s and Tianjin’s advantages 
of many good quality and experienced veteran profes- 
sors, scientific and technical personnel, technical 
workers, and entrepreneurs whose scientific and techno- 
logical level is high and invite them with preferential 
benefits to help in Hebei's planning and construction, 
diagnosis of enterprises, consulting service, and joint 
technological research. 


Sixth, we should use Beijing and Tianjin’s advantages of 
abundant monetary organizations and banking and non- 
banking investment institutions and substantial strength 
in fund supply and adopt preferential cooperation 
methods and policies to encourage them to invest in and 
purchase shares of Hebei’s new projects in which they 
are interested and to cooperate with us in the technical 
transformation of old enterprises. 


Seventh, we should take advantage of the abundant 
special funds, idle funds, and the funds temporarily out 
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of use of the various departments directly under the 
central authorities and the various units and adopt 
various flexible compensatory methods to borrow and 
draw in funds to ease Hebei’s strained supplies of funds 
for construction and production. 


Eighth, we should use Beijing and Tianjin’s advantages 
of large volumes of circulation, consumption, and 
demand and take advantage of the difference in seasonal 
demand and prices to open up and achieve a share in the 
markets of Beijing and Tianjin for farm and sideline 
products and daily consumer goods; develop the tertiary 
industry in Beijing and Tianjin or establish joint sales 
organizations with them; and export our laborers to 
undertake the construction projects for them. 


Ninth, we should take advantage of the many foreign 
missions, corporations, and offices stationed in Beijing 
and Tianjin to explore and establish the channels linking 
to foreign countries, strengthen the ties with them, and 
open wider to the outside world. Meanwhile, we should 
use the highly creditable enterprises in Beijing and 
Tianjin to develop the cooperation projects or enter- 
prises participated in by Beijing or Tianjin, Hebei Prov- 
ince, and foreign firms together. We should also use 
Tianjin’s harbor to expand exports. 


Tenth, we should take advantage of state organs’ 
endeavor to conduct organizational reform and divert 
their personnel to develop economic entities and wel- 
come these personnel to come to Hebei to establish 
economic, scientific and technological, and service enti- 
ties. We may also employ the backbone technical and 
managerial personnel who have abilities and know about 
management and science and technology to work in 
Hebei. 


3. Emancipate the Mind, Uplift Spirit, and Achieve a 
Breakthrough in Opening to Domestic Areas 


The modern regional economy is a market economy 
characterized by mutual reliance, mutual utilization, and 
common development. Jiangsu has relied on ard used 
Shanghai to accelerate its economic development; 
Guangdong has relied on and used Hong Kong and 
Macao to accelerate opening to the outside world; and 
we, Hebei, should rely on and use Beijing and Tianjin to 
build ourselves into an economically strong province. An 
important reason for our past failure in relying on and 
using our advantages in geographical location and 
human distribution to develop ourselves lay in our 
failure in emancipating the mind and uplifting spirit. We 
should profoundly learn from the past lessons, further 
emancipate the mind, uplift our spirit, open wider to 
domestic areas, greatly promote the ties and cooperation 
with Beijing and Tianjin, and greatly facilitate our eco- 
nomic development. 


First, we should foster strong dedication and a sense of 
responsibility and deal with the problem of some peo- 
ple’s hesitation in opening the province to domestic 
areas. Judging from the investigation results of the 
former period, a large number of localities, units, and 
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cadres have not had broad ideas and have not adopted 
many measures in opening the province to domestic 
areas and utilizing Beijing and Tianjin. They have even 
seriously feared difficulties. Such a phenomenon seemed 
to be regarded superficially as encountering problems 
they did not know how to handle. However, it was 
actually that they were not willing to handle problems, 
and there was a question about their dedication and 
sense of responsibility. With strong dedication and a 
strong sense of responsibility in developing their 
economy, the leadership of the locality will certainly be 
willing to study; to seek opportunities; to pioneer a road; 
and to conduct opening up. Lacking partners for associ- 
ations, they will certainly be able to adopt every possible 
way and means to find them; lacking channels for setting 
up associations, they will certainly be able to adopt every 
possible way and means to open them; lacking the ways 
and means in this regard, they will certainly be able to 
adopt every possible way and means to pioneer them; 
and lacking talented personnel, information, technology, 
funds, and projects in this regard, they will certainly be 
able to adopt every possible way and means to strive for 
them. Those who are weak in dedication and a sense of 
responsibility are unable to harbor the issue of how to 
boost their local economy but are able to harbor the idea 
of how to maintain their official posts or to seek promo- 
tion. If they are like that, they will certainly be unable to 
make a breakthrough in utilizing Beijing and Tianjin and 
in opening themselves to domestic areas though the 
conditions are available. This is why the counties 
(county-level cities) that are farther from Beijing and 
Tianjin have been able to set up intimate associations 
and coordination with the municipalities but some coun- 
ties (county-level cities) that are near Beijing and Tianjin 
have been cold and indifferent in relations with the 
municipalities. Therefore, in stressing emancipation of 
minds, we should first do a good job in dealing with the 
problems relating to dedication and a sense of responsi- 
bility as well as the problem of whether they are willing 
to do so. If we fail to deal with these problems, all 
emancipated minds and effective measures will be 
voided. 


Second, we should overcome the “four fears” thinking 
and deal with the problem of whether localities and units 
dare to do it. 


A. We should overcome the mental attitude of being 
overly cautious and fearing to face the world. In setting 
up associations and coordination, it is natural for us to 
look to others for help. At the beginning we will inevi- 
tably encounter difficulties in entering a place, meeting 
people, tolerating impatient expressions, and listening to 
senseless talk. Embarrassing moments like these are not 
actually to be feared. Only by heightening the spirit, 
rushing about for the party’s cause and the people’s 
interest, and setting up associations and coordination 
under the premise of mutual interest and benefit, will we 
have no feeling of inferiority and fear. Judging from past 
practice, many things can be done successfully as long as 
we display the spirit of insisting on entering someone's 
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door despite difficulties, on meeting someone despite 
difficulties, on tolerating someone’s impatient expres- 
sion despite difficulties, and on listening to someone's 
senseless talk despite difficulties; as well as the spirit of 
daring to enter higher organs, to meet high-ranking 
cadres, to seek out the partners in large firms, and to hold 
talks on large-scale cooperation and projects. Some 
cadres in Hebei Province really are good-for-nothings 
because they dare not enter Beijing and Tianjin, while 
the township and village level cadres in Guangdong 
Province have dared to go to Hong Kong to hold 
economic and trade talks or to invite business. If we fail 
to emancipate ourselves from the mentality of being 
overly cautious and afraid to face the world, we can do 
nothing. 


B. We should change the thinking of being full of worry 
and afraid to assume responsibility. In setting up associa- 
tions and coordination with Beijing and Tianjin, we 
should follow the principles of the market economy and 
must uphold mutual benefit and interest. If we fail to 
formulate certain preferential policies in this regard, we 
cannot be sure of persuading Beijing and Tianjin to 
introduce their funds, projects, talented personnel, and 
technology to us. Therefore, to develop associations with 
Beijing and Tianjin and to make a breakthrough in 
opening the province to domestic areas, we should dare to 
eliminate reproaches by small producers, such as “profits 
cannot be shared by others” and “betraying the local 
interest.” We should put aside unnecessary worry and 
make use of the best cooperative environment and the 
most preferential policies to attract or consolidate the 
associations and coordination with Beijing and Tianjin. 


C. We should overcome the ideology and feeling of being 
overly cautious and not daring to take risks. To accom- 
plish anything, we will surely have to take some risks. It 
is impossible to do all things properly, smoothly, and 
steadily. A policy decision maker should conduct more 
investigations and studies before making policy deci- 
sions, conscientiously give consulting services and 
appraisals, and listen to the opinions from all sectors. As 
long as the suggestions are correct and reasonable in the 
major aspects, he should make decisions boldly and 
should never be irresolute and hesitant. If there are 
miscalculations, leaders should have the courage to 
speak up for those who work for them, to take responsi- 
bility for those who make the miscalculations, help them 
sum up experiences and lessons, and support them to 
keep on working boldly. 


D. We should overcome the ideology and work style of 
being unwilling to bear hardships and of being afraid of 
hardships. To establish ties with Beijing and Tianjin, we 
must work hard. To conclude an agreement on a project 
and to introduce funds, we have to talk a lot and 
experiment. It 1s not good for us to be afraid of hardships 
and to fail to have the enthusiasm of “forcing ourselves 
to do a lot of brazen talking and a lot of traveling.” On 
the one hand, we should encourage comrades engaging in 
this work not to be afraid of difficulties but to advance 
bravely to accomplish all tasks through hard work; on the 
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other hand, we should care for and fully support these 
comrades in terms of their ideology, work, and living and 
in terms of the public opinions. 


Third, we should continue to proceed from the reality 
and solve the issue of how to work. Places that do a good 
job and have a fairly good foundation in this aspect 
should pay simultaneous attention to internal and 
external opening up. On the one hand, they should 
continue actively to develop channels of cooperation and 
coordination with Beijing and Tianjin and do a better 
job in developing places around Bejing and Tianjin; on 
the other hand, they should take advantage of Beijing, 
Tianjin, and south China and all their relations with 
foreign countries to promote opening up. Places that 
have started this work late and have a poor economic 
foundation and a low degree of opening up should first 
give priority to developing internal opening up and 
actively develop coordination and cooperation with Bei- 
jing and Tianjin and with all economically developed 
areas. They should start with internal opening up, accu- 
mulate strength, train contingents, accumulate experi- 
ences, intensify strength, improve the investment envi- 
ronment, and based on this, gradually advance the work 
of opening to the outside world. 


4. We Should Strengthen Leadership and Comprehen- 
sively Advance Internal Opening Up by Relying On and 
Seeking Support From Beijing and Tianjin 


Party committees and governments at all levels should 
grasp internal opening up as one of the fundamental 
measures for achieving a 100-percent increase and 
should grasp this work well. What should we rely on 
while building an economically strong province, cities, 
and counties? Under the planned economic system, we 
mainly relied on state support, investment, materials, 
and project assignments from the higher levels. How- 
ever, it is different under the market economic condi- 
tions. It 1s not realistic to “wait for” and “rely on” 
support, and it is impossible to “strive for” support. We 
should search for all factors for developing the economy 
from the market and solve the problems by seeking 
cooperation, bringing in investment, and developing 
coordination. The degree of internal and external 
opening up and the degree of lateral economic coopera- 
tion and coordination have become thc major factors 
affecting and restricting the economic development of a 
place, and they have even become a decisive factor in 
this regard. Places where the people have an early 
understanding of this point, take quick action, and grasp 
this work firmly will have more funds, more projects, 
and more personnel and will have a faster economic 
development rate and a strong economic development 
strength. Localities that lack understanding and still 
stick to the old ways, waiting for “rice” to cook, will have 
to go hungry, their economy cannot be enlivened or 
rapidly developed, and their targets of three-fold 
increase and seven-fold increase will not be attained. 
Therefore, party committees and governments at all 
levels should free themselves from the traditional idea of 
the planned economy, adopt the new idea of the market 
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economy to work out new plans for accelerating devel- 
opment, include the endeavor of opening to domestic 
areas high on their agenda, and make conscientious 
efforts to achieve success in it. 


We should mobilize all quarters and all trades and 
professions to open to domestic areas in all directions. In 
developing lateral economic ties, nongovernmental units 
constitute the battlefield, and enterprises are the major 
fighters. However, the government's organization and 
guidance cannot be dispensed with. Therefore, all trades 
and professions and all fronts should be mobilized to 
participate, and the enthusiasm of all departments, 
enterprises, cadres, and the masses should be boosted to 
achieve success in relying on and using Beijing and 
Tianjin. All functional departments of the party commit- 
tees and governments at all levels, especially the depart- 
ments charged with overall economic responsibilities, 
should shoulder the heavy responsibility of opening to 
domestic areas, accurately determine their positions, 
and develop their abilities so as to make due contribu- 
tions. All prefectures, cities, counties, and departments 
should set forth their tasks; put forward their annual 
targets for developing ties and cooperation; exercise 
management of the targets; and strengthen inspection 
and evaluation. When opening to domestic areas and 
making use of Beijing and Tianjin, all economic depart- 
ments, leading persons, party and government depart- 
ments, cadres, staff members and workers, and all the 
people throughout the province should move and 
achieve some results, such as succeeding in a link, 
establishing ties with a unit, recommending a person, 
introducing a project, providing funds or information, or 
bringing in technology. As long as everyone works hard, 
Hebei’s work of opening to domestic areas will be 
invigorated in an all-around manner. 


We should proceed from reality to formulate more 
flexible and preferential policies. All localities have done 
quite a bit of work for this. However, compared with 
southern provinces, our policies are not flexible and 
attractive enough, and implementation of these policies 
is not good enough. We must make a breakthrough in 
formulating and implementing policies if we are to 
create a new situation in opening to domestic areas. The 
endeavor of opening to domestic areas and the endeavor 
of opening to the outside world should be treated equally 
without discrimination, and the policies and environ- 
ment for the former should be the same or even more 
preferential than those for the latter. For instance, we 
may apply the policy of “asking no question on four 
issues” to the domestic firms that come to Hebei to 
establish enterprises they own themselves, that 1s, not 
asking questions on the feasibility of their projects and 
allowing the investors to conduct appraisals by them- 
selves; not asking investors if they have the approval or 
documents of higher authorities but welcoming them for 
as long as they want to come; not asking questions about 
the sources of funds as long as the funds are in place; and 
not asking questions about whether annual plans are 
drawn up as long as the projects are developed on 
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schedule. Also, regarding the preferential policies for 
land lease, real estate development, and transfer of 
scientific and technological achievements, the payment 
and reward to the personnel brought in, and the stan- 
dards for the remuneration to brokers and the people 
who provide information, all localities should formulate, 
based on their specific conditions, more flexible policies 
and methods on the premise that the overall guidelines 
of state policies are not violated. Regarding the per- 
sonnel who make contributions to opening domestic 
areas, including the brokers good at introducing funds 
and investment, we should have the courage to give them 
higher pay and rewards so that those who bring in funds, 
projects, personnel, technology, and information will 
have better results and greater enthusiasm, and more and 
more people will engage in this work. We should elimi- 
nate blame in order to implement policies consistently 
and never change halfway through. 


We must honor contracts, attach importance to reputa- 
tion, and create a good environment for investment, 
association, and cooperation. We should safeguard the 
legal rights and interests of those who cooperate with us 
to establish a good image of cooperation. Never should 
we disregard our credit and contracts to cheat the 
investors we have brought in or do business with them 
that is not trustworthy. We should note that the business 
that is not trustworthy will damage not only a project or 
an enterprise but also the reputation and image of a 
county, a prefecture, and even a province. It has a very 
serious negative consequence. All localities should con- 
duct inspections to strictly correct such a situation once 
it is discovered and never engage in protectionism. 


We should organize effective work bodies. As far as the 
province 1s concerned, the planning and economic com- 
mission, after its functions are changed, should regard 
opening to domestic areas as a major task and organize, 
coordinate, and promote it together with economic 
cooperation departments. As the work organs directly 
under the government, economic cooperation depart- 
ments at all levels should transform themselves into 
“small organizations with many economic entities which 
provide large-scale service.” We should replenish the 
contingent of economic cooperation with the comrades 
who have the pioneering spirit and are suitable to do 
economic cooperation work and continuously improve 
the quality of this contingent in the process of practice. 
Instead of engaging in material cooperation alone as they 
did in the past, economic cooperation departments at all 
levels should serve as advisers to higher authorities and 
actively work out major ideas, major projects, and major 
development for party committees and government; play 
a guiding role for lower levels and take advantage of our 
overall advantage to develop large- scale cooperation, 
exchange, and imports; and serve as a bridge to other 
provinces, municipalities, and regions; and eliminate the 
barriers between different administrative areas to pro- 
mote the development of the regional economy. Offices 
established by all localities and levels in Beijing, Tianjin, 
and other provinces should focus on introducing 
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projects, funds, technology, and personnel to Hebei and 
do a good job not only in reception and service work but 
also in bringing in investment and funds, collecting 
information, publicizing Hebei, and providing high- 
quality service to Hebei’s work of opening to domestic 
areas and to the outside world. 


Tianjin Discipline Inspection Work Report 
SK 1507022793 Tianjin TIANJIN RIBAO in Chinese 
16 May 93 pp 2,4 


{Work report given by the municipal Discipline Inspec- 
tion Commission at the sixth municipal party congress— 
date not given] 


[Excerpts] The following are main tasks done over the 
past five years. 


Since it was elected at the fifth party congress in April 
1988, the municipal Discipline Inspection Commission 
has fulfilled the tasks in the following aspects by ear- 
nestly implementing the spirit of the 13th and 14th CPC 
Congresses and the spirit of the fifth municipal party 
congress and under the leadership of the municipal party 
committee and the Central Discipline Inspection Com- 
mission: 


1. Efforts have been made to implement the party’s basic 
line and to render services for the programs of reform, 
opening up, and economic construction. [passage 
omitted] 


In 1988 the Discipline Inspection Commissions at all 
levels across the municipality held the discussion on 
upholding the standards of productive forces. The 
municipal Discipline Inspection Commission made a 
“decision to uphold the standards of productive forces, 
to support reform and opening up, and to promote 
economic development” at its second plenary session. It 
stressed that things favorable for developing productive 
forces should be regarded as a starting point while taking 
the issues concerned into account. In 1991 the Discipline 
Inspection Commissions at all levels discussed activities 
of having the discipline inspection work ensure the 
implementation of the party's basic line and serve the 
economic construction. [passage omitted] 


Over the past five years, the municipal Discipline 
Inspection Commission has clarified the facts of cases 
involving in 1,939 comrades. This has restored the 
reputation of these comrades and effectively supported 
or protected the enthusiasm of the broad masses of party 
members in pioneering the road of advance and engaging 
in the programs of reform, opening up, and economic 
construction. [passage omitted] 


2. Efforts have been made to strictly investigate and 
handle the cases of violating discipline and to resolutely 
punish the corruptive elements. 


The Discipline Inspection Commissions at all levels 
have upheld the principle of opposing the corrupt, 
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regarded the work of investigating and handling cases as 
a central link while strictly enforcing the discipline, 
concentrated their efforts on investigating and handling 
serious and appalling cases, punished party members 
who had violated the discipline, and eliminated corrup- 
tive elements. Over the past five years the Discipline 
Inspection Commissions across the municipality have 
investigated and handled 6,826 inner party cases of 
violating the discipline. They have punished 5,024 party 
members, of whom, | ,577 have been dismissed from the 
party and 291 were cadres at or above the county- 
section level. 


The Discipline Inspection Commissions at all levels 
have upheld the four cardinal principles and taken a 
clear-cut stand in opposing to bourgeois liberalization. 
During the political disturbance occurred at the turn of 
spring and summer in 1989, the municipal Discipline 
Inspection Commission issued in a timely manner the 
“Circular of Strictly Enforcing the Party's Discipline and 
Going Into Action To Prevent Disturbance,” which 
played an active role in unifying thinking and enhancing 
the party’s political discipline. [passage omitted] In 1990 
the municipal Discipline Inspection Commission formu- 
lated the “Provisions (Trial) on Handling the Party 
Organizations and Members Who Have Hindered the 
Disposal of Discipline-Violation Cases,” which played a 
certain role in eliminating the interference and making a 
breakthrough in handling the cases with greater difficul- 
ties. [passage omitted] 


Over the past five years these discipline inspection 
commissions have done a great deal of investigative and 
appraisal work over the problems committed by 4,755 
cadres at or above the county-section level. Of these 
problems, those committed by 246 party-member 
leading cadres at the bureau level! have been directly 
investigated and appraised by the municipal Discipline 
Inspection Commission. [passage omitted} 


Over the past five years the Discipline Inspection Com- 
missions at all levels throughout the municipality have 
received 51,211 letters from the mass, which have pro- 
vided a large amount of clues for dealing with the cases. 


3. Efforts have been made to vigorously grasp the con- 
struction of party style and administrative honesty and 
to correct the malpractice. [passage omitted] 


4. Efforts have been made to broaden the supervisory 
channels and to enhance the internal supervision of the 
party. [passage omitted] 


5. Efforts have been made to deeply conduct education 
on party style and discipline by integrating the education 
with the situation and tasks. [passage omitted] 


6. Efforts have been made to pay attention to the self 
impres ement of the discipline inspection workers’ con- 
tingent and to upgrade the quality of the contingent as a 
whole. [passage omitted] 


FBIS-CHI-93-134 
15 July 1993 


In reviewing the work done over the past five years, the 
Discipline Inspection Commissions at all levels across 
the municipality have done a great deal of work in the 
construction of party style and discipline and of admin- 
istrative honesty and scored marked achievements in the 
construction. The main stream of the municipality's 
party members’ contingent and of its party style has been 
good. However, we should not overestimate the achieve- 
ments made in the construction of party style and 
administrative honesty. We should soberly discern that 
the party still has malpractice and corruptive phe- 
nomena at present. Some problems still are very serious, 
some have not been effectively blocked, some have been 
committed again in the course of correcting them, and 
some have occurred in a new form. Problems committed 
by party-member cadres with regard to “paying much 
attention to material civilization but less attention to 
spiritual one” have not been dealt with satisfactorily. 
The thinking of separating the construction of party style 
and administrative honesty from the economic work or 
setting the construction against the work is still existing. 
In enforcing the party discipline, there still are lax and 
soft-hearted measures. In the course of establishing or 
improving socialist market economic systems, we will 
encounter new phenomena and problems. We remain to 
further improve the discipline inspection work to meet 
the needs of situation development in work and ide- 


ology. 


The following are experiences and understanding gained 
in the work done over the past five years. 


1. We must uphold the guiding ideology of serving the 
party’s basic line. [passage omitted] 


2. We must uphold the principle of seeking truth from 
facts and of integrating the work of supporting and 
protecting the reform with that of strictly enforcing the 
party's discipline. [passage omitted] 


3. We must uphold the principle of grasping the two 
civilizations simultaneously and making achievements 
in both of them. [passage omitted] 
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4. We must unswervingly do a good job in building party 
style and administrative honesty and tightening the ties 
between the party and the mass. [passage omitted] 


5. We must uphold the principle of exercising the func- 
tion in an overall way and upgrading the level as a whole 
in the practice of serving the economic construction. 
[passage omitted] 


The following are suggestions fur the future work. [pas- 
sage omitted] 


1. We should enhance the construction of party style and 
administrative honesty and ensure the implementation 
of the party's basic line. [passage omitted] 


2. We should enhance the supervision and inspection 
over the implementation of the party's line, principles, 
policies, and resolutions. [passage omitted] 


3. We should enhance the work of handling cases by 
enforcing the discipline, strictly run the party, and 
punish the corrupt. [passage omitted] 


4. We should enhance the operation of investigations 
and studies and broaden the new ideas of discipline 
inspection work. [passage omitted] 


5. We should enhance the leadership over the discipline 
inspection work and upgrade the quality of discipline 
inspection workers’ contingent. [passage omitted] 


Tasks for the discipline inspection work are heavy and 
the road of successfully perfecting the work is long. All of 
us are duty- bound in this regard. The Discipline Inspec- 
tion Commissions at all levels across the municipality 
and the broad masses of cadres in charge of the discipline 
inspection work should be devoted to their duties under 
the leadership of the municipal party committee and the 
Central Discipline Inspection Commission, do their 
work industriously, and strive to enhance the construc- 
tion of party style and administrative honesty and to win 
a new victory in the municipal undertaking of building 
modernizations. 


Hong Kong 


United Democrats Say Beijing Refuses Meeting 
HK 1507033093 Hong Kong THE STANDARD in 
English 15 Jul 93 p 4 


{Unattributed report] 


[Text] A request by Hong Kong’s pro-democracy party, 
the United Democrats, to discuss the territory's future 
with Chinese officials appears to have fallen on deaf ears. 


The United Democrats yesterday said they were disap- 
pointed over the lack of response from Chinese officials 
to a request two weeks ago. Party leader Martin Lee said 
it was important to meet Chinese officials to discuss the 
1994-95 electoral arrangements and the transfer of sov- 
ereignty after 1997. 


“Some talks are better than no talks,” he said. “If we do 
not communicate, misunderstandings will only run 
deeper.” Beijing's snub was not surprising, given the 
mainiand’s view that the United Democrats are subver- 
sives. 


Lee said the Democrats had the most members directly 
elected in the Legislative Council and could therefore 
represent the interests of the Hong Kong people. 


The United Democrats had first asked to meet Hong 
Kong and Macao Affairs Office director Lu Ping, but 
were refused because they had not given sufficient 
notice. 


PRC Stance on Election Committee Reported 


11K 1507034893 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 93 p 2 


[By Chris Yeung] 


[Text] China may allow the panel that will choose 10 
legislators in 1995 to comprise mainly indirectly elected 
members—but only if Britain agrees that the 400-strong 
body be made up of four sectors of the community, in 
accordance with the Basic Law. 


According to informed sources, Beijing will agree to 
having more elected elements in the body provided 
London accepts the formula in the Basic Law, which 
calls for the electoral committee to be made up of people 
from the four sectors. 


These are businessmen; professionals; labour represen- 
tatives and grassroots people; and former political fig- 
ures, such as local deputies to the National People’s 
Congress. 


A mainland source said: “You have to reach that point 
(of an agreement on the composition), before there can 
be any discussion on the selection methods. We have not 
reached that point yet.” 


HONG KONG & MACAO 
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The source said China would reject any selection method 
for the committee seen as amounting to direct elections. 


He said China had “expressed sotne of its thoughts” on 
the electoral arrangements to Britain in the past two 
rounds of talks. 


“The differences between the two sides are still wide,” he 
said. 


The source conceded that it was technically difficult to 
have a fully-clected committee. This was because it 
would be difficult to have elections in the sector which 
comprised “former political figures”, such as retired 
Executive Councillors. “Selection through democratic 
consultation might be the only alternative to choose 
representatives to sit on the election committee,” he 
said. Sources said China did not want to see major 
changes to the functional constituency elections. 


Although Beijing has no specific idea of the size of the 
functional constituency franchise, it is firmly against the 
proposal made by Governur Chris Patten, which widens 
the size of eligible voters in functional group polls to 
more than 2.7 million. 


“It isn’t the case of the Chinese side setting an upper 
limit for the number of people qualified to vote in 
functional constituency polls, say, 300,000. It depends 
on how the negotiation goes,” the source said. 


It is understood that Beijing agreed that at least one of 
the nine additional functional seats should go to the 
labour sector and the other to the Hong Kong Chinese 
Enterprises Association. 


But the source said Chinese negotiators had not indi- 
cated specifically how the nine seats should go in pre- 
vious rounds of talks. 


The source said the two sides would move closer towards 
the nuts and bolts of the three major issues of the 
ongoing talks in the eighth round, scheduled to be held 
next Tuesday. 


The source said deliberations on a set of criteria, under 
which legislators elected in 1995 would qualify to ride on 
the through train after 1997, would be the most conten- 
tious issue. 


Director of the State Council's Hong Kong and Macao 
Affairs Office Lu Ping said in Beijing last week that a set 
of “subjective criteria” was needed to define whether 
members “uphold the Basic Law” as required under the 
post-1997 constitution. 


Under the Basic Law, members of the 1995 legislature, 
meeting other requirements, such as “the upholding of 
the Basic Law”, can serve beyond 1997 upon confirma- 
tion by the Special Administrative Region Preparatory 
Committee, which will be set up in 1996. 
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Noncommunists on Preparatory Work 
Subcommittee 


OW 1407223993 Beijing XINHUA in English 1516 
GMT 14 Jul 93 


[Text] Beijing, July 14 (XINHUA)—Since the Prepara- 
tory Work Subcommittee (PWS) of the Preparatory 
Working Committee for the Hong Kong Special Admin- 
istrative Region of the Standing Committee of the 
National People’s Congress was set up July 2, personages 
belonging to the country’s eight non-communist parties 
have expressed another their support for the subcom- 
mittee. 


They expressed their hopes that the members of the 
subcommittee would make concerted efforts to make all 
the necessary preparations for reversion of sovereignty 
over the region to China on July 1, 1997. 


Peng Qingyuan, vice-chairman of the Revolutionary 
Committee of the Chinese Kuomintang (RCCK), said 
that the establishment of the organization is important 
and is beneficial to the smooth transition of power in 
Hong Kong. 


Peng noted that the “transition” will not be an easy 
matter. Britain has ruled Hong Kong for more than 100 
years. There are now complicated contradictions in 
political, economic, cultural and educational fields. It is 
necessary to make detailed and careful arrangements 
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which are in keeping with both the interests of the Hong 
Kong people and the aspirations of the whole Chinese 
people, he said. 


He said one of the important tasks of the subcommittee 
is to publicize the Bas‘c Law of the Hong Kong Special 
Administrative Region, and the Basic Law should be the 
basis of all the work done by the subcommittee. 


Tao Dayong, a noted economist and vice-chairman of 
the China Democratic League, said that another impor- 
tant task of the subcommittee is to pool the wisdom of 
and solicit the opinions from all walks of life in Hong 
Kong, with industrial and commercial circles in partic- 
ular, so as to offer advice for maintaining prosperity in 
Hong Kong and consolidating the position of Hong 
Kong as a financial center. 


Cai Zimin, chairman of the Taiwan Democratic Self- 
Government League, expressed his hope that the sub- 
committee would make contributions to the smooth 
transition of power in Hong Kong. He added that a 
smooth solution to the Hong Kong issue will positively 
promote co-operation between the two sides of the 
Taiwan Straits to realize the peaceful reunification of 
China. 


Ge Zhicheng, vice-chairman of the China Association 
for the Promotion of Democracy and a well-known 
educationist, hoped that those members of the subcom- 
mittee from educational circles would investigate and 
compare the history and the current situation of culture 
and education in the Chinese Mainland and Hong Kong 
so as to further carry forward the tradition of Chinese 
culture. 
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